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General 


UN Delegate Calls for Solving Debt Crisis 


OW 1410212393 Beijing XINHUA in English 2050 
GMT 14 Oct 93 


[Text] United Nations, October 14 (XINHUA)—China 
said today that the debt crisis remains a major obstacle 
to the economic recovery and growth of developing 
countries and called for new debt strategies to overcome 
the crisis. 


“The debt burden continues to eat away the develop- 
ment capabilities of the developing countries,” said 
Chinese delegate Yang Yanyi at the Second Committee 
(Economic and Financial) of the U.N. General 
Assembly. 


The committee was discussing the issue of external debt 
crisis and development. 


‘Although the debt problems of certain middle-income 
developing countries have been alleviated,” she said, 
“the debt crisis of the developing countries as a whole is 
far from being over.” 


By the end of 1992, the debt of the developing countries 
totaled 1.4 trillion U.S. dollars, with the external debts of 
African countries accounting for 290 billion dollars. The 
situation was the worst in the sub-saharan region, where 
foreign debt equaied to 110 percent of the gross domestic 
product. Even for middle-income countries, the debt 
problem is not yet past history. 


The debt burden is not just a problem of debtor countries 
themselves but also a global one that has a bearing on the 
sustained, steady and healthy development of the world 
economy as a whole, she said. 


She elaborated China’s proposition on the issue: 


— International debt strategy should be based on efforts 
to achieve economic growth and development of the 
debtor countries. Only when the economic strength of 
debtor countries is increased, can their capability for 
debt servicing be enhanced. 


—Strong international support should be provided to 
debtor countries and a favorable external environ- 
ment created. Official development assistance should 
continue and be increased, and efforts should also be 
made to increase the flow of new development funds 
and private financial resources. Trade conditions 
should be improved and markets opened up so that 
trade instead of aid becomes the major source of 
external financial resources for debtor countries. 


—Drastic reduction of debt and debt servicing. Debt 
peed should be coupled with the provision of new 
unds. 


—International financial institutions should play a pus- 
itive role in reducing the burden of debtor countries 
and helping them revitalize their economies. 
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—Creditor countries, creditor commercial banks and 
multilateral financial institutions should work with 
debtor countries in a constant effort to explore new 
debt strategies to overcome the debt crisis in a com- 
prehensive, effective and durable way. 


UN Representative Urges South-South 
Cooperation 

OW 1410002393 Beijing XINHUA in English 2219 
GMT 13 Oct 93 


[Text] United Nations, October 13 (XINHUA)}—China 
today called for the creation of a favorable international 
economic environment, promotion of South-South 
cooperation and assistance to developing countries. 


The call was made by Chinese representative Yang Yanyi 
at the second committee of U.N, General Assembly, while 
discussing reports on development and international eco- 
nomic cooperation submitted by the U.N. secretary- 
general. The reports cover economic stabilization pro- 
grams for developing countries, implementation of 
recommendations on South-South cooperation, and the 
impact of economies in transition on the world economy. 


Yang noted that over the past two years a number of 
developing countries have achieved modest economic 
recovery and growth, yet the unfavorable international 
climate continues to be the most frustrating obstacle to 
the implementation of economic stabilization programs. 


Citing the secretary-general’s report, she said that “the 
worsening external environment and economic recession 
in the West in the 1990s have caused severe setbacks in 
the efforts of the developing countries.” 


Developing countries should rely on their own efforts to 
implement economic stabilization, but generous support 
from the international community is also indispensable, 
she said. ““We couldn’t agree more with” the secretary- 
general’s assessment that the creation of a favorable 
international economic environment is an important 
element for the successful implementation of economic 
stabilization programs, she noted. 


On South-South cooperation, the Chinese representative 
said developing countries have strengthened their coop- 
eration in the areas of finance, commodities, trade, 
enterprise cooperation, food security, education, science 
and technology. “Particularly South-South initiatives 
have been vigorously promoted in the sector of food 
security and a more significant development is the 
resumed dynamism of regional and subregional cooper- 
ation and integration,” she said. 


She called on the U.N. system to support South-South 
cooperation in a more active manner and make greater 
contributions towards enhancing the collective and indi- 
vidual self-reliance of the countries in the South. 


On the impact of economies in transition on the world 
economy, Yang said, “from a long-term point of view, 
the integration of the economies of the Central-Eastern 


2 INTERNATIONAL AFFAIRS 


European countries and countries of the former Soviet 
Union into world economy will be conducive to the 
growth of the world economy.” But “the medium-and 
short-term impact of this process on the world economy, 
and on the economies of the developing countries, in 
particular, is not to be neglected.” 


There are indications that the process of economic 
stabilization and growth resumption in the economies in 
transition is longer than expected and their need for 
external resources is also bigger than was imagined, she 
said. “‘Assistance to couatries of Central and Eastern 
Europe and the former U.S.S.R. should by no means be 
given at the expense of neglecting and sacrificing the 
interests of the developing countries,” she concluded. 


Delegate Calls kor Quicker Decolonization Process 
OW 15 10001893 Beijing XINHUA in English 2227 
G/iT 14 Oct 93 


[Text] United Nations, October 14 (XINHUA)—A Chi- 
nese delegate to the 48th General Assembh!y said today 
innovative approaches must be taken tc accelerate the 
decolonization process to enable our world to be free 
from colonialism. 


Speaking at the Committee on Special Political Affairs 
and Decolonization, Chu Guangyou said that since the 
adoption in 1960 of the declaration on the granting of 
independence to colonial countries and peoples and 
through the prolonged and persistent efforts of colonial 
peoples and the entire international community, a large 
number of Asian, African and Latin American countries 
have broken away from their colonial status of depen- 
dency and achieved national self-determination and 


independence. 


He said although remarkable progress has been made in 
the cause of decolonization, the decolonization process 
is yet to come to a conclusion. At present, there still exist 
a dozen or so non-self-governing territories in the world. 


China holds that the rights of people of the territories to 
decide their political status and engage in economic, 
social and cultural development according to their own 
aspirations and national interests should be respected 
and safe-guarded, he said. 


He continued that to promote the efforts of the people of 
the territories for independence, the administering 
powers are under obligation to promote political, eco- 
nomic and social development of the territories 
according to the wishes and demands of the local people 
in order to create conditions for the exercise of their right 
of self-determination. 


Chu also said that the U.N. and its agencies should give 
more attention to the reasonable requests and aspira- 
tions of the people of the territories and continue to work 
unswervingly towards the ultimate removal of colo- 
nialism in accordance with the U.N. Charter and the 
Decolonization Declaration. 
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UN Delegate Urges Efforts in Combating Racism 


OW 1410212293 Beijing XINHUA in English 204] 
GMT 14 Oct 93 


[Text] United Nations, October 14 (XINHUA)— 
Chinese representative to the 48th General Assembly Jin 
Yongjian said today the United Nations should continue 
its efforts in combating all forms of racism. 


Making the statement at the assembly’s Third Com- 
mittee, Jin Yongjian, who is also permanent representa- 
tive to U.N. office in Geneva, said with the unswerving 
efforts of the international community, continued 
progress has been made in the struggle against racism 
and racial discrimination. 


However, he noted, we need to point out in emphasis 
that while the world is at a transitional stage from the old 
structure to a new one, racism has reappeared or even 
being expanded in new forms with the coexistence of 
some old racist elements. 


“The international community must attach the same 
importance to these new forms of racism, and its struggle 
against different forms of racism is still faced with grave 
challenges,” Jin said. 


On the U.N. role in combating racism, Jin said China 
supports a draft program of action by Secretary-General 
Butrus Butrus-Ghali because it has reflected the propo- 
sitions of many countries, including that of China. 


But he noted that while it is important to formulate 
programs, it is even more important to implement them. 


““We call on the United Nations to give special guarantee 
in its budget to the program for the third decade in terms 
of human and financial resources so as to accelerate the 
fulfillment of the program of action for the third 
decade,” he said. 


DRPK UN Envoy’s Comments on IAEA Noted 


OW 1410002293 Beijing XINHUA in English 2330 
GMT 13 Oct 93 


[Text] United Nations, October 13 (XINHUA)—Pak 
Kil-yon, permanent representative of the Democratic 
People’s Republic of Korea to the U.N., said today that 
“the ‘nuclear problems’ of the DPRK can be solved only 
through DPRK-USA talks.” 


Speaking at a press conference, Pak said that “the 
International Atomic Energy Agency (IAEA) has lost 
qualification and face to have further negotiation with 
the DPRK as it even staged the drama of forging a 
‘message’ at the moment when the scope of its partiality 
concerning the ‘nuclear problems’ of the DPRK was 
being further expanded.” 


He explained that a message of the U.N. secretary- 
general read out at the 37th regular general conference of 
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the IAEA on September 27 in Vienna, which called 
DPRK as North Korea, was an insult to the sovereignty 
of DPRK. 


Part of the message in question reads, “our collective 
experience in dealing with the challenges posed by Iran 
and North Korea demonstrates the importance of strong 
international backing, including when necessary, the 
active involvement at the Security Council.” 


According to the confirmation by the secretary-general, 
he did not know of and did not sign such a message and 
he expressed his regret at the message, Pak said. 


He continued that “this proves once again that the 
‘nuclear problem’ of the DPRK was an offspring of a 
political plot to stifle the DPRK from the beginning.” 


But Joe Sills, spokesman for the U.N. chief, confirmed 
the secretary-general’s message at Tuesday’s press 
briefing. He said the misuse of the name of DPRK is 
only a “technical mistake.” 


On March 12, condemning the resumption of the U.S.- 
South Korea “Team Spirit” joint military exercises and 
an IAEA resolution demanding a special inspection of 
two DPRK military sites, the DPRk announced the 
withdrawal from the treaty on the non-proliferation of 
nuclear weapons. 


Cooperation Accord With UNICEF Signed 


OW 1410115893 Beijing XINHUA in English 1119 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—The overall 
implementation plan of the co-operation program 
between China and the United Nations Children’s Fund 
(UNICEF) for 1994/1995 was signed here this afternoon. 


Tian Renzhi, China's assistant minister of foreign trade 
and economic co-operation, and Karin Sham Poo, 
deputy executive director of UNICEF, attended the 
signing ceremony. 


According to the program, UNICEF will provide China 
with aid totaling 52.5 million U.S. dollars, including 36 
million U.S. dollars of generai resources and 16.5 million 
U.S. dollars of supplementary funds. 


So far, China and UNICEF have carried out four rounds 
of such co-operation programs since the beginning of the 
program in 1980, with total aid amounting to 160 
million U.S. dollars for nearly 100 co-operative projects 
covering China's 30 provinces, autonomous regions and 
municipalities. 


These projects are for children’s health, education, reha- 
bilitation of disabled children, women's participation in 
development, water supply and environmental sanita- 
tion, and regional overall development. 
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Former Minister Wins 1993 World Food Prize 


OW 1410154693 Beijing XINHUA in English 1459 
GMT 14 Oct 93 


[Text] Washington, October 14 (XINHUA)}—Former 
Chinese Agriculture Minister He Kang was awarded the 
1993 World Food Prize here today. 


This was announced by the World Food Prize Founda- 
tion at a press conference held at the national press club 
in downtown Washington this morning. 


He Kang, 70, from the world’s most populous nation, is 
the first Chinese to receive this honor and the eighth 
recipient of the annual $200,000 prize since it was 
founded in 1986. The prize is seen as the foremost 
international award recognizing the achievements of 
individuals who have advanced human development by 
improving the quality, quantity and availability of food 
in the world. 


He was selected as this year’s prize winner for his lifetime 
devotion to agricultural science and his leadership as 
minister of agriculture in the 1980s to “implement the 
agricultural reforms that have made China self-sufficient 
in basic food for the first time in modern history.” 


In videotaped remarks prepared for the Washington 
press conference, former U.S. President Jimmy Carter, 
also one of the 11 members of the World Food Prize 
Council of Advisors, said that “this award is well 
deserved and I’m extremely grateful to be part of a 
process that will recognize a notable scientist's contribu- 
tion to the supp!y of food for China, which helps to open 
up China to the outside world.” 


The World Food Prize laureate was introduced at the 
news conference by former World Bank President and 
Secretary of Defense Robert McNamara and Dr. 
Norman Borlaug, both as members of the Council of 
Advisors. 


“China’s agricultural gains under the stewardship of 
Minister He Kang amount to something of a miracle, a 
human development miracle that has gone largely unno- 
ticed in the West,” McNamara said. “One does not have 
to read statistical reports to see the results. They are 
apparent across the face of China in the obvious wide- 
spread availability of food and the healthy appearance of 
young and old.” 


Dr. Borlaug also paid a high tribute to China's agricul- 
tural strides in the last two decades. He said many in the 
American public “believe that China’s agricultural 
system is archaic and unproductive,” but “that impres- 
sion is far from the truth.” 


Borlaug led the effort to initiate the awarding of this 
annual prize, since the Nobel Prize has no category to 
honor the work of those who promote human develop- 
ment through the improvement and availability of the 
world’s food supply. The World Food Prize was created 
in 1986 to fill that vacuum. 
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Referring to what he called “extraordinary advances” 
China has made in the production and distribution of 
basic foods, he observed that “no nation has made 
greater progress.” In his view, China's agricultural gains 
have resulted from both technological advances and 
governmental policy reforms. He described He Kang as 
“an ideal person” to receive the World Food Award. 


John Ruan, who established the World Food Prize 
Foundation in 1990 as the sponsor of the annual prize, 
lauded the new laureate as “a living symbol” of ideals the 
world food prize was created to promote. “It is impor- 
tant that the world recognize such an outstanding inno- 
vator and role model and understand his contributions 
in order to prepare for our own futures,” he said. 


He Kang expressed “deep and sincere gratitude” to the 
World Food Prize Foundation for awarding him “the 
highest honor for any agricultural worker.” 


He said that today’s announcement made him feel both 
humble and proud. “! am humble because I am only one 
of the numerous workers who collectively promote 
China’s agricultural improvement. I am proud that my 
country’s agricultural achievement is being recognized 
by the world community.” 


He told the press conference that as the world population 
continues to increase and natural resources continue to 
deteriorate, the agricultural workers are facing a greater 
challenge of providing adequate supplies and better 
quality of food and fiber for the people. This World Food 
Prize Award is “a fitting occasion to call for the world 
community for more cooperation, more understanding 
and more exchange.” 


He Kang, a native of Fujian Province in southeast 
China, was educated at Guangxi University and received 
a honorary doctor of science degree from the University 
of Maryland in the United States in 1986. He began his 
career as a pioneer scientist in the wilderness of Hainan 
Island in 1957, where he built the South China Research 
Institute of Tropical Crops, which led to the develop- 
ment of China’s rubber industry. 


He has served in a wide variety of Chinese Government 
positions. His major influence on Chinese agriculture 
began in 1979, when he was named vice minister of the 
State Commission of Agriculture. From 1983 to 1990, he 
served as minister of agriculture. He is now a member of 
the Standing Committee of the National People’s Con- 
gress, vice-chairman of the national committee of the 
China Association for Science and Technology and 
chairman of China’s Rural Enterprise Association. 


Zou Jiahua at Foreign Economic Cooperation Fair 


OW1110143993 Beijing XINHUA in English 1420 
GMT I1 Oct 93 


[Text] Shenzhen, October 11 (XINHUA)—The central 
government has encouraged foreign investors to coop- 
erate with Chinese state-owned enterprises, Vice Pre- 
mier Zou Jiahua said today at an ongoing fair. 
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Zou made the remark at the opening of a fair on 
Sino-foreign economic cooperation in large and 
medium-sized Chinese enterprises that is being held in 
the Shenzhen Special Economic Zone. 


The Chinese Government has outlined a range of pref- 
erential policies for foreign businessmen to promote 
investment in China’s state-owned firms. 


Tie vice-premier said that state-owned enterprises are 
the mainstay of China's national economy. They have 
good production facilities and advanced technology, Zou 
said, and they enjoy a good reputation and access to 
domestic and foreign markets. 


Most of these enterprises, he said, are quite efficient and 
effective. Yet Zou conceded that a few firms have fallen 
behind due to poor equipment and production. 


Zou said that cooperation between foreign investors and 
Chinese enterprises has reinvigorated the Chinese firms. 


About 360 Chinese enterprises from various areas of the 
country, along with several hundred foreign busi- 
nessmen from more than 40 countries and regions, are 
taking part in the fair. 


The fair’s theme is foreign cooperation in the technical 
transformation of Chinese enterprises and such basic 
industries as energy, raw materials and communications. 


The fair is being sponsored by the China Council for the 
Promotion of International Trade, the China Overseas 
Exchanges Association and the Association for Relations 
Across the Taiwan Straits. 


International Technulogy Seminar Ends 


OW 1410122393 Beijing XINHUA in English 1153 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—A two-day 
international seminar on technology and sustainable 
development, co-sponsored by the XINHUA NEWS 
AGENCY and the WORLD TIMES, closed here today. 


Wang Guangying, vice-chairman of the Chinese 
National People’s Congress (NPC) Standing Committee, 
joined the seminar and sent a message of congratulations 
to other participants. 


During the seminar, some 100 Chinese and foreign 
experts, government officials, entrepreneurs, and repre- 
sentatives of international organizations engaged in aca- 
demic discussions on the influence of technological 
progress on sustainable social development. 


Many speeches delivered at the seminar aroused the 
interest of the participants. The main topics included 
“China's technological development: prospects, problems, 
priorities”, “energy efficiency: in principle and in prac- 
tice” , “green policies, green profits”, and “promising 
avenues in world science—from swords to plowshares”. 
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Experts also held heated discussious on such issues as the 
definition of sustainable development, the application of 
energy resources and science, the development of 
ecology and technology, and environmental accounting. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, said at the seminar that China has always paid 
great attention to global sustainable development. Zhou 
said that scientists should give first priority to research 
on economizing capital and resources in order to ease an 
imbalance between supply and demand. 


At the seminar, Qu Geping, chairman of the Committee 
on Environmental Protection of the National People’s 
Congress, briefed participants on the measures taken by 
the Chinese Government in protecting the environment 
and preventing pollution. Qu also reiterated China's 
consistent position on this point. 


Jiang Receives New Envoys’ Credentials 
OW15 10063493 Beijing XINHUA in English 0605 
GMT 15 Oct 93 


[Text] Beijing, October 15 (XINHUA)—Chinese Presi- 
dent Jiang Zemin received credentials from First 
Ambassador Ivan Senicar of Slovenia to China and new 
Ambassador Claire Kirschen [name as received] of Bel- 
gium to China on separate occasions here this morning. 


Senicar and Kirschen arrived here respectively on Sep- 
tember 26 and October 6. 


Diplomats on Visit to Beijing Park 
OW1510114693 Beijing XINHUA in English 0901 
GMT 15 Oct 93 


[Text] Beijing, October 15 (XINHUA)}—More than 180 
ambassadors and other diplomats of over 80 countries 
visited the world park yesterday at the invitation of the 
Beijing municipal government. 


It was an expression of gratitude for the work they have 
done to st hen friendship with China, municipal 
government officials said. 


The park, covering an area of 46.7 ha in Fengtai district 
of southern Beijing, is a collection of world famous 
scenes, mostly in miniature form. It now includes more 
than 100 sites from some 40 countries. 


It opened to the public on October 1, China's national 
day, with an admission fee of 40 yuan. 


Chen Xitong, secretary of the Beijing Municipal Com- 
mittee of the Communist Party of China; Li Qiyan, 
Beijing Mayor; Qi Huaiyuan, director of the Foreign 
Affairs Office under the State Council; and Liu Huagiu, 
vice-minister of foreign affairs, attended the tour. 
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U.S. Deploying More Forces to Somolia 


HK15 10104693 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 12 Oct 93 p 6 


[“Special article” by Chen Weibin (7115 4850 2430): 
“Does the United States Still Want To Resort to Arms in 
Somalia?”} 


[Text] Recently, the U.S. President announced that he 
would irumediately dispatch an additional force of 1,700 
U.S. soldiers and 104 armored cars to Somalia, and, at 
the same time, deploy an aircraft carrier and eight 
warships, carrying over 3,600 officers and Marines. It 
was reported that a large number of U.S. Army troops 
would land in M ‘gadishu soon. 


The reason the United States is deploying a large number 
of troops in Somalia, Africa, which is a long way away, is 
very simple. That is, it wants to launch military retalia- 
tion against the anti-American armed forces led by 
Aidid. A Pentagon official said that the purpose of 
reinforcing the U.S. Army in Somalia was to seize any 
opportunity which might arise to catch Aidid. 


Fe De ee ee ee 


African state, the superpower'’s army, which looks formi- 
dable, successively lost its warplanes and lost over 20 
soldiers killed, which was greater than the U.S. Army's 
fatalities in the Gulf War. It is really a loss of face. The 
reason such a “performance” greatly annoyed U.S. leaders 
is that it hurt the United States’ national prestige as the 
No. | military power. Obviously, the United States’ inten- 
tion in deploying a large number of troops in Somalia 
again is precisely to seize the opportunity to start a fight 
and deal telling blows against Aidid’s armed forces so as to 
recover the United States’ prestige. 


It seems that it is not difficult for the United States, with 
its absolute naval, army, and air force superiority, to 
start a fight with the Somali armed forces. However, a 
majority of the U.S. people, including some con- 
gressmen, do not support the military operations which 
the United States wants to take after deploying a large 
number of troops in Somalia. 


According to an opinion poll conducted in the United 
States, over 60 percent of the U.S. people are against 
further U.S. military operations in Somalia; and over 
one-third of the U.S. people want an immediate with- 
drawal of the U.S. Army from Somalia. Moreover, many 
political figures and the press in the United States worry 
about the possibility that further military operations in 
Somalia will cause the U.S. Army, as in Vietnam, to 
become bogged down deeper and deeper in the mire. 
Perhaps the U.S. leadership must think it over before 
making any move to start a fight. 


Over the past few days, sources said that the U.S. Govern- 
ment had conveyed to Aidid its desire to hold peace talks. 
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Although President Clinton denied the authenticity of the 
reports, he welcomed Aidid’s suggestion of a cease-fire and 
talks. Before that, U.S. Defense Secretary Aspin also told 
the press that the United States did not oppose Aidid’s 
participation in an African summit on the peaceful settle- 
ment of the Somali question. 


The press held that this was a “peace smokescreen,” and 
that the United States was actually implementing a 
“stick and carrot” policy and it was more likely to launch 
a face-saving final attack against Aidid’s armed forces. 
However, in view of the fact that the jungle in Africa is 
so large and Aidid’s armed forces can remain under the 
cover of so many civilians, it is doubtful whether or not 
the United States can fulfill its military objective. 


The United States announced that its army would be 
completely withdrawn from Somalia by the end of 
March. However, if the U.S. Army still wants to start a 
fight again before the withdrawal, it will definitely trigger 
a greater degree of resistance from the Somali armed 
forces and the Somali people. If so, it is difficult to say 
whether or not more U.S. soldiers will die in the Somali 
battlefield and whether or not the U.S. Army will be able 
to withdraw in a dignified manner. Perhaps at that time 
the United States will suffer a more disastrous defeat and 
find it more difficult to recover its prestige. 


United States & Canada 


Former U.S. Secretary of State Haig on Ties 


OW 1410114793 Beijing XINHUA in English 1122 
GMT 14 Oct 93 


[Text] Beijing, October 14 (X!INHUA)—Visiting U.S. 
Secretary of State Alexander M. Haig said today that the 
time had come to get the relationship between the 
United States and China moving. 


In an interview with XINHUA before he ended his 
current four-day trip to China today, he said he was 
optimistic about the develonmeni of such relations, 
though some uncertainties still rernained. 


It was Haig’s tenth visit to China. He made his first 
China visit in January, 1972, preparing for the historic 
visit to China by President Richard Nixon. 


Differences between China 2nd the United States at that 
time were almost insurmountable, Haig recalled. He said 
thai with years of hard work and patience, the situation 
had been much improved. T/erefore, bilaterai relations 
should be treasured. 


On how to improve Sino-U.S. relations, Haig said that 
problems facing bilateral rela‘ |.2ns could only be reso! ved 
through dialogue, especially high-level contact. 

Meeting of lea..rs of both sides would be beneficial to 


addressing the problems and pushing forward the 
improvement and development of bilateral ties, he said. 
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Haig graduated from the U.S. Military Academy in 
1947. Before his service as U.S. secretary of state, he was 
president of the United Technologies Corporation, a 
multibillion dollar multinational corporation which has 
now set up 10 joint ventures in China. 


Haig, 69, is currently chairman of his own private firm, 
Worldwide Associates, Inc., based in Washington, D.C., 
which assists corporations at home and abroad in devel- 
oping and implementing marketing and acquisition strat- 
egies in addition to providing strategic advice on the 
domestic and international political, economic and secu- 
rity environment as it affects global commercial activities. 
Reviewing his ten visits to China, Haig said that China 
had made tremendous progress over the past 21 years, 
not only in modernization, but in market economic 
principles and opening to the rest of the world as well. 


“Each time I visit China, I see the changes,” he said. 
“The differences between China today and China in 
1972 defy description.” 


As a businessman, Haig said China “enjoys a hospitable 
business environment because I have been personally 
involved in it.” 


On China's status as a most favored nation, Haig said 
that the treatment should not be deterred by any political 
objectives, whatever they might be. 


Vice Premier Li Langing Meets U.S. Businessmen 


OW1510111993 Beijing XINHUA in English 1107 
GMT 15 Oct 93 


[Text] Beijing, October 15 (XINHUA)—Chinese Vice- 
Premier Li Langing met with John J. Mack, president of 
Morgan Stanley & Co., and his party here at the Diaoy- 
utai State Guesthouse this afternoon. 


Mack and his party arrived here this morning as guests of 
the China Council for the Promotion of International 
Trade. 


Ariticle ‘Exposing’ U.S. on Prison-Made Products 


OW 1410075493 Beijing XINHUA in English 0724 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—The October 
issue of “WINDOW”, a Hong Kong-based newsmaga- 
zine carries a signed exclusive article exposing the secret 
that the United States has been exporting prison-made 
goods. 


Written by Joel McCormick, the article says that Cali- 
fornia, the largest state in the United States, has 
launched an ambitious prison product export drive, 
touting boots and jeans in Russia and the Middle East. 
While trying to sign up sales reps around the world, the 
state of Oregon's department of corrections has already 
snared its first supply contract in Japan. 
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The article quoted June Bourn, export coordinator for 
California’s Prison Industry Authority (PIA), as saying 
that her state’s export prczgram was established last 
February and the authority oreferred working through 
agents overseas rather than s lling direct. “We just want 
to ship the items to either |.ong Beach or San Fran- 
cisco—and from there, (agents) make the arrangements 
for shipping.” 


The article says that there is a State of California Prison 
Industries catalogue which invites foreign traders to buy 
from its wide range of discount furniture and clothing 
products. 

Like California, the article notes, northern neighbor 
Oregon is also .» the process of piecing together a 
distribution network te sell its prison products overseas 
and, from what Bourn could tell, it had already sold a 
batch of jeans in Japan. 


Indeed, the article says, a call to Salem, Oregon's state 
capital, proved Bourn’s information was on the mark. 
The state’s department of corrections markets its gar- 
ment and furniture products through Unigroup, a state 
agency based in Salem. 


The article quoted Gene Borstel, who handles global 
marketing for Unigroup, as saying that he couldn't say 
how many states were involved in prison product 
trading. Uut he added, Unigroup’s sale of jeans in Japan 
certainly hoke new ground. 


The marketing executive said that Unigroup’s jeans 
factory has enough capacity to make 100,000 pairs a 
month. Working on the basis of a wholesale FOB [free on 
board] price of 15 U.S. dollars a pair, the plant could 
conceivably bring in as much as 18 million U.S. dollars 
in denim sales annually. 


Bourn said that every dollar PIA makes is channeled back 
into the state treasury. She added that the PIA is prohib- 
ited by law from selling to anyone but state, county or city 
agencies and institutions—“except for export purposes, 
which is why we're taking that direction.” 
Accompanying the article were also pictures of PIA's 
massive catalogue and some prison-made clothes and 
furniture for export. 


Computer Publications With U.S. Firm Announced 


OW 1510001993 Beijing XINHUA in English 2225 
GMT 14 Oct 93 


[Text] New York, October 14 (XINHUA)}—China's 
Ministry of the Electronic Industry and the U.S. Inter- 
national Data Group (IDG) have agreed to publish a 
weekly newspaper and a monthly magazine in China by 
50 percent interest each. 


According to the IDG today, the new joint venture 
included the two publications, the newspaper CHINA 
COMPUTERS and the magazine SOFTWARE WORLD. 
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IDG said CHINA COMPUTERS, a weekly newspaper 
that was launched seven years ago by China's Center of 
Computer & Microelectronics Industry Development 
under the Chinese ministry, will now be called CHINA 
INFOWORLD and the agreement will increase IDG's 
publications to China to seven. 


SOFTWARE WORLD, with a circulation of 20,000, is a 
three-year-old publication. The team at SOFTWARE 
WCRLD also publishes a quarterly microsoft systems 
journal in China. China's information technology 
market was ing more rapidly than any other in the 
world, said Patrick J. McGovern, IDG chairman and 
chief executive officer, adding that it has averaged a 23 
percent a year growth for the past five years. 


The Boston-headquartered IDG has annual revenues of 
over 800 million U.S. dollars and 500 employees and it 
became involved in China in early 1980. 


Central Eurasia 


Tian Zengpei Meets Lithuanian Prime Minister 


OW1510015793 Beijing XINHUA in English 0129 
GMT 15 Oct 93 


[Text] Vilnius, October 14 (XINHUA)—Lithuanian 
Prime Minister Adcifas Slezevicius held talks today with 
the visiting Chinese Vice Foreign Minister Tian Zengpei 
on trade and economic cooperation. 

Slezevicius said that Lithuania would eco- 
nomic cooperation with ali countries for its stability and 
economic development. 

He said that Chinese enterprises are welcomed to invest 
in Lithuania. 

He added that the political independence of his country 
has laid a foundation for economic development. 


Tian said that China and Lithuania have great potential 
for expanding their trade and economic cooperation. 


He said that the Chinese Government would encourage 
Chinese enterprises to enter into various forms of coop- 
eration with their Lithuanian counterparts. 

He suggested that the two countries strengthen the 
exchange of economic information. 

Earlier, Lithuanian President Algirdas Brazauskas met 
with Tian, who arrived in Vilnius on Wednesday [13 
October]. 


Brazauskas said during his visit to China, he would study 
the economic reforms there. 

Tian said that Brazauskas’ visit to China, the first by a 
Lithuanian president, would improve cooperation in 
every aspect between the two countries. 
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He said since Sino-Lithuanian diplomatic ties were 
established, their political and economic relations have 
developing smoothly. 


Lenin Central Museum's Collections To Be Moved 


OW 1510102993 Beijing XINHUA Domestic Service in 
Chinese 0704 GMT 15 Oct 93 


[By reporter Xie Rong (6200 2837)] 


[Text] Moscow, 14 Oct (XINHUA)—The collections on 
display in the Lenin Central Museum located in Red 
Square, Moscow, will be moved to the Russian Revolu- 
tionary Museum. 


According to an INTERFAX report, Moscow Mayor 
Luzhkov already instructed the chief of the city’s central 
administrative district to draft a presidential decree for 
Russian President Yeltsin on moving the collections on 
display at the Lenin Central Museum to another place. 
Luzhkov announced that after the collections on display 
at the Lenin Central Museum are moved away, the 
museum will *¢ used as an office building for the city 
legislative council of the lower house of Moscow's new 
public assembly, which is to be elected. 


The Lenin Central Museum has 34 halls housing a total of 
over 13,000 items on display. They introduce Lenin's life 
story and his revolutionary activities, and they have 
attracted tens of thousands of tourists from all over the 
world. The city government closed the museum on the 
pretext of “technical reasons” after the October incidents. 


Northeast Asia 


Japan Asks PRC To Pay Import Bills 
laa Tokyo KYODO in English 0103 GMT 
1 


[Text] Beijing, Oct. 11 KYODO—Japanese Trade Min- 
ister Hiroshi Kumagai said Sunday [10 October] some 
Chinese corporations are in arrears in their payments 
after purchasing goods from Japanese firms and asked 
the Chinese Government to take appropriate steps. The 
request was made when he held talks with Zheng Silin, 
vice minister of China's Ministry of Foreign Trade and 
Economic Cooperation, according to Japanese officials 
accompanying Kumagai on the current two-day trip to 
China. Kumagai noted that delayed payments stem in 
part from China's tighter credit aimed at cooling an 
overheated economy. 


In reply, the Chinese official said the government will 
step up its guidance on businesses so that payments will 
be made smoothly, the Japanese officials said. 


Kumagai arrived here Sunday after attending an annual 
meeting in Singapore Saturday with his counterparts 
from the Association of Southeast Asian Nations 
(ASEAN). 
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On Monday, he is to meet with Chinese Premier Li Peng 
and Foreign Minister Qian Qichen. 


Sino-Japanese Acid Rain Research Center Formed 


OW 1410142693 Beijing XINHUA in English 1359 
GMT 14 Oct 93 


[Text] Chongqing, October 14 (XINHUA)—An acid rain 
research center was set up today in Chongqing, the city 
most affected by acid rain in southwest China’s Sichuan 
Province. 

The Sino-Japanese Acid Kain Research Center was 
jointly set up by Sichuan Province, Chongqing City and 
the Japanese prefecture and city of Hiroshima. Japan 
will send scientific personnel to the center to study acid 
rain in Chongqing. 

Chongging was the first city in China to begin studying 


acid rain in 1981. It has developed a well-equipped 
research center and a group of researchers in this field. 


The urban area of Chongqing, a heavy industrial city, is 
most affected by acid rain. But in suburbs 50 km to the 
north and 100 km to the south of Chongqing proper, the 
air is free of pollution. Thus, Chongqing and its environs 
are ideal to study the changing effects of acid rain in 
different areas. 


The center is expected to become a global example of 
using techniques from industrial countries to help devel- 
oping countries improve their environment. 


Near East & South Asia 


Israeli Prime Minister Ends Visit 


OW 1510041093 Beijing XINHUA in English 0234 
GMT 15 Oct 93 


[Text] Shanghai, October 15 (XINHUA)—Israeli Prime 
Minister Yitzhak Rabin has wound up a five-day official 
goodwill visit to China and left here for home this morning. 


He was seen off at the airport by Chinese minister of 
agriculture and Chairman of the Government Reception 
Committee Liu Jiang and Vice-Mayor of Shanghai Sha 
Lin. 

The Israeli Prime Minister Rabin toured a newly-built 
bridge at Yangpu, an export processing zone in the 
Pudong New Area and was guest at a peasant farnily. 


In the evening, Prime Minister Rabin was entertained at a 
soiree sponsored by the Shanghai Municipal Government. 
During his stay in Beijing, Prime Minister Rabin met 
with three top Chinese leaders and signed a civil air 
transport agreement. 
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Sino-Arab Dialogue Starts in Cairo 
OW 1410173893 Beijing XINHUA in English 1722 
GMT 14 Oct 93 


[By Huang Juying and Liu Shun] 


[Text] Cairo, October 14 (XINHUA)—The second 
round of the Sino-Arab dialogue opened its first session 
here today to seek closer Arab-Chinese cooperation in 
various fields. 


Representatives from both Chinese and Egyptian dele- 
gations reviewed developments of the historical ties 
between China and the Arab world since the first round 
of the Sino-Arab dialogue was held in Beijing, China, in 
May 1992. 


They also discussed the world situation in general and the 
situation in the Middle East in particular, hoping that the 
ties of friendship and economic cooperation between 
China and Arab states would be further promoted. 


The Chinese delegation was led by Wu Xuegian, vice 
chairman of the national committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), while 
the Egyptian team was headed by Ahmed Hamroush, 
chairman of the Egyptian Afro-Asian Solidarity Com- 
mittee. Both men made speeches at the opening session. 


Hailing the progress achieved in the Arab-Israeli peace 
negotiations, Wu said mutual recognition between Israel 
and the Palestine Liberation Organization and the 
signing of the historic PLO-Israeli autonomy accord 
were a significant progress in the Middle East peace 
process and an important step toward restoring the 
legitimate rights of the Palestinian people. 


“Although the Cold War is over, disturbances and con- 
stant changes remain a salient characteristic of the world 
situation today. And hegemony and power politics still 
constitute a major threat to world peace and security,” 
Wu said. 


He affirmed that China will, as it did in the past, seek to 
promote ties of friendship and cooperation with Arab 
states and continue its steadfast support for the just 
cause of the Palestinian people by actively contributing 
to the reconstruction of Palestine. 


For his part, Hamroush said, “Since the first round of 
the Sino-Arab dialogue some positive developments 
have taken place in the region, including the signing of 
the PLO-Israeli accord. But this accord will not exclu- 
sively suffice to ensure the achievement of peace in the 
Middle East.” 


“An accord between Israel and each of Syria, Lebanon 
and Jordan has to be reached, and the Middle East has to 
become free of weapons of mass-destruction,” he added. 


Hamroush expressed his confidence that China is 
capable of enhancing the efforts aimed at establishing a 
fair and overall peace in the Middle East and restoring 
the legitimate rights of the Palestinian people. 
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The current Sino-Arab dialogue, attended by a large 
number of Chinese businessmen, would boost economic 
ties between the two sides, he said. 


Five sessions are to be held during the current dialogue, 
which is participated in by Egypt, Tunisia, Palestine, 
Sudan, Syria, Yemen, Iraq, Libya and Kuwait, in addi- 
tion to a number of Arab League senior officials. 


West Europe 


Qian Qichen, EC Visitors Discuss Ties 


OW 1410120493 Beijing XINHUA in English 1101 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
J.D. Pinheiro, commissioner in charge of audio-video 
and culture affairs of the European Community (EC), 
and his party here this afternoon. 


Qian said the relations between China and the EC have 
developed smoothly and the volume of bilateral trade is 
growing steadily. 


He said Pinheiro’s current visit to China has opened new 
areas for cooperation between China and the EC. 


Qian expressed the hope that the EC will play greater 
roles in opening up its markets and solving regional 
issues. 


Pinheiro briefed Qian on the progress that the EC has 
made over the past few years. 


Zhou Jue, vice-chairman of the foreign affairs com- 
mittee of China’s National People’s Congress, met with 
Pinheiro here this morning. 


While in Beijing, Liu Zhongde, Chinese minister of cul- 
ture, also met with the EC guests. It was the first meeting 
between the high-ranking Chinese and EC officials. 


Qian Meets UK House Committee Chairman 


OW 1410125793 Beijing XINHUA in English 1233 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA) —Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that it is China’s hope that there will be a smooth 
transition of power in Hong Kong, as a result of Sino- 
British co-operation. 


He said this at a meeting with David Howell, chairman 
of the Foreign Affairs Committee of the British House of 
Commons, and his party here this afternoon. 


At the visitors’ request, Qian touched on the issue of 
Hong Kong during the meeting. 


He said, in order to maintain Hong Kong's prosperity 
and stability, China and Britain have kept up the 
momentum of frequent consultations. 
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“We hope Hong Kong will continue its development, 
which is aimed at maintaining its prosperity and sta- 
bility. Both China and Britain should co-operate in this 
regard,” he said. 


““However, any unilateral action may affect Hong Kong’s 
development,” he added. 


Qian said the maintenance of Hong Kong’s prosperity 
and stability is a common aspiration of the two countries 
as well as of the six million Hong Kong residents. 


The issue of Hong Kong, which is an issue left over by 
history, is a sensitive one. ““We must adopt a careful and 
Cautious attitude towards it,” he said. 


He pointed out that Hong Kong, an international, com- 
mercial and trade center, must not be transformed into 
an arena of political struggle. Nor must any action be 
taken there that sacrifices Hong Kong’s stability for 


political purposes. 


Referring to the Sino-British talks on the arrangements 
for the 1994-1995 elections in Hong Kong, Qian stressed 
that the talks should be held in accordance with the 
Sino-British Joint Declaration, the principle of conver- 
gence with the Basic Law of the Hong Kong Special 
Administrative Region and the relevant understandings 
and agreements reached between the two countries. 


Qian noted that there are only three years left for the 
transition of power in Hong Kong. 


““We hope that an agreement will be reached between the 
two sides. If one fails to be reached, China will still have 
the capability to maintain Hong Kong’s prosperity and 
stability,” he said. 


But hc stressed that the realization of a smooth transi- 
tion of power in Hong Kong in the circumstances of 
co-operation between the two countries will be beneficial 
to both. 


Howell said the foreign affairs committee of the British 
House of Commons composed of different parties is 
working hard for the realization of the stable transition 
and smooth transfer of power in Hong Kong. 


This is not only in the interests of the two countries, but 
also in the interests of Hong Kong, he said. 


He said Hong Kong should become a “bridge” for the 
two countries to establish a close relationship during its 
transitional period, especially as Hong Kong and the 
Chinese mainland enjoy close economic ties. 


During the meeting Qian also answered the visitors’ 
questions. 


FBIS-CHI-93-198 
15 October 1993 


British Trade Minister To Visit 15-19 Oct 


OW 1410120693 Beijing XINHUA in English 1100 
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[Text] London, October 14 (XINHUA)—A high- 
powered team of British business leaders, io be led by 
Trade Minister Richard Needham, will visit China from 
October 15 to 19, the Department of Trade and Industry 
announced today. 


The team will seek new market opportunities in China, 
the world’s fastest growing economy, and foster existing 
contacts, the Trade Ministry said. 


Speaking to reporters on the eve of the trip, Needham 
said British exports to China this year were already much 
higher than the corresponding period of last year. 


“We must not only maintain this momentum but build 
on it to gain a lasting grip on this rapidly expanding 
market,” he said. 


“My trade mission to China would benefit from my 
earlier visits in which I have already established high 
level contacts,” he said. 


He said the team will concentrate on visiting China’s key 
areas of economic development—places like Suzhou and 
also Wuhan which is an important gateway to opportu- 
nities in the interior of China. 


British exports to China in the first eight months of this 
year were valued at 471 million pounds (715 million 
U.S. dollars), a 90 percent increase over the same period 
of last year. 


Li Lanqing Meets French Banker 


OW1410081093 Beijing XINHUA in English 0731 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—Chinese Vice- 
Premier Li Lanqging conferred with Jean-Yves Haberer, 
chairman of Credit Lyonnais, on expanding cooperation 
between China’s financial institutions and the French 
bank here today. 


Haberer has come to China to learn about the first-hand 
information on the on-going reforms in the country’s 
financial institutions and explore possibilities of 
expanding Credit Lyonnais’ businesses in China. Credit 
Lyonnais has already participated in lending loans to the 
construction of the Daya Bay Nuclear Power Plant in 
south China and a number of other big projects. 


Book Exhibition Held at Paris University 


OW14 10054793 Beijing XINHUA in English 0432 
GMT 14 Oct 93 


[Text] Paris, October 13 (XINHUA)}—A Chinese book 
exhibition opened at the exhibition hall of the University 
of Paris tonight. 


FBIS-CHI-93-198 
15 October 1993 


The exhibition, sponsored by the China International 
Books Trading Company (CIBTC), is showing more than 
1,500 kinds of books on literature, linguistics, philos- 
ophy, history and medicine, picture albums and books 
for children in French, English, Chinese and the lan- 
guages of Chinese minority nationalities. 


China now has 519 publishing houses, which turned out 
nearly 100,000 kinds of books (6.338 billion copies) in 
1992, said Liu Chuanwei, manager-in-chief of CIBTC, 
adding that he hopes the exhibition will promote cultural 
exchanges between China and France. 


The exhibition will last 10 days. 


East Europe 


Commander of Hungarian National Army Visits 


Received by PLA Chief Zhang Wannian 


OW08 10135493 Beijing XINHUA in English 1152 
GMT 8 Oct 93 


[Text] Beijing, October 8 (XINHUA)—Zhang Wannian, 
chief of general staff of the Chinese People’s Liberation 
Army, held talks with Col General Kalman Lorincz, 
commander of the National Army of Hungary, on the 
growth of bilateral ties between the two armies here this 
afternoon. 


Lorincz is the first Hungarian Army leader to visit China 
since 1989. 


During the talks, General Zhang gave his view on 
international situation, China’s diplomatic and national 
defense policies as well as army construction. 


Lorincz also briefed Zhang on Hungary’s national 
defense principle. 


Both of them expressed the desire to further increase the 
exchange of visits between the two sides so as to deepen 
mutual understanding. 


Lorincz and his party arrived here this morning as 
Zhang’s guest. Later, Zhang hosted a welcoming cere- 
mony here for the Hungarian visitors. 


Meets Chi Haotian 


HK1310110993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1200 GMT 9 Oct 93 


[By reporter Tao Guangxiong (7118 0342 7160) ] 


[Text] Beijing, 9 Oct (ZHONGGUO XINWEN SHE)— 
While meeting this morning with General Lorincze [lue 
lin ci 3970 2651 5412], commander in chief of the 
Hungarian Army, PRC state councillor and Minster of 
Defense Chi Haotian said the Chinese Army is willing to 
learn from all advanced experience and to accept con- 
structive proposals made by foreign friends. 


INTERNATIONAL AFFAIRS : 11 


Chi Haotian recalled with delight his visit to Hungary 
last August in his capacity as PLA [People’s Liberation 
Army] chief of general staff. He said that the Hungarian 
Army has many strong points form which China should 
learn. General Lorenz’ current visit will further 
strengthen friendship between the armies of the two 
countries. 


General Lorenz said he had an unforgettable impression 
of his current China visit. While visiting the troops 
today, he said, I witnessed their high quality He heartily 
hoped that China can continue to score great achieve- 
ments and further strengthen its national defense. 


It has been reported that General Lorenz and his entou- 
rage will leave Beijing tomorrow for visits to Shenzhen, 
Guangzhou, and Shanghai. 


Diplomatic Relations With Macedonia 
Established 


OW 1210223193 Beijing XINHUA in English 2200 
GMT 12 Oct 93 


[Text] United Nations, October 12 (XINHUA)—China 
and Macedonia announced the establishment of their 
diplomatic relations at ambassadorial level as from 
today, October 12, 1993, in accordance with the interests 
and aspirations of the two peoples. 


The announcement came in a joint communique signed 
by Li Zhaoxing, Chinese ambassador to the United 
Nations, and Denko Maleski, ambassador of Macedonia 
to the world organization. 


The two governments have agreed, the communique says, 
to develop their friendly relations of co-operation in con- 
formity with the principles of mutual respect for sover- 
eignty and territorial integrity, mutual non-aggression, 
non-interference in each other's internal affairs, equality 
and mutual benefit and peaceful coexistence. 


“The government of the Republic of Macedonia recog- 
nizes the Government of the People’s Republic of China 
as the sole legal Government of China, and Taiwan as an 
inalienable part of the Chinese territory,” the commu- 
nique says, adding that Macedonia will not establish any 
form of official relations with Taiwan. 


It also says China supports Macedonia in its endeavor to 
safeguard national independence and promote economic 
development. 


Macedonian President Welcomes Cooperation 


OW15 10040993 Beijing XINHUA in English 0312 
GMT 15 Oct 93 


[Text] Belgrade, October 14 (XINHUA)}—Macedonian 
President Kiro Gligorov today expressed appreciation of 
China’s respect to small nations and cooperation with them 
when commenting on China’s recognition of his country. 
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Gligorov said every person in his country should wel- 
come China’s action which has set an example for many 
other countries. 


China and Macedonia established ambassadorial-level 
relations on October 12. 


The president said that as a permanent member of the 
U.N. Security Council, China has persistently adhered to 
its principle and position in regard to Macedonia, which 
declared independence from former Yugoslavia in 
November 1991. 


Gligorov held that the huge market in China makes it 
possible for the two courtries to carry out extensive 


cooperation. 


Editorial Greets New Ties 


HK 1410022093 Beijing RENMIN RIBAO in Chinese 
13 Oct 93 p 1 


[Editorial: “Greeting the Establishment of Diplomatic 
Relations Between Chir a and Macedonia”)} 


[Text] A representative of the Government of the Peo- 
ple’s Republic of China and his counterpart of the 
Government of the Republic of Macedonia signed a 
joint communique in New York on 12 October to 
announce the establishment of diplomatic relations 
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between the two countries beginning 12 October 1992, 
thus turning a new page in the history of relations 
between China and the Republic of Macedonia. To this, 
we extend our warm congratulations. 


The Republic of Macedonia is located in the southern 
part of the Balkan Peninsula, and was a member-state of 
the former Yugoslavia. Macedonia proclaimed its inde- 
pendence on 20 November 1991, and joined the United 
Nations last 8 April. 


In its foreign relations, China has always adhered to the 
five principles of mutual respect for sovereignty and 
territorial integrity, mutual nonaggression, noninterfer- 
ence in each other’s internal affairs, equality and mutual 
benefit and peaceful coexistence, and is willing to estab- 
lish and develop friendly relations of cooperation with 
the governments and peoples of ail countries in the 
world. We respect the choice of the Macedonian people. 
We admire the Macedonian Government for its persis- 
tent principled stand in support of the Chinese Govern- 
ment on the Taiwan issue. 


We believe that in the wake of the establishment of 
diplomatic relations between China and Macedonia, the 
traditional friendship between the two peoples and coop- 
erative relations in all arenas certainly will develop 
further. May the Republic of Macedonia prosper and be 
powerful! 
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Political & Social 


is ‘Normal’ After ‘Lawful Coercive Measures’ 


OW15 10104493 Beijing XINHUA in English 1011 
GMT 15 Oct 93 


[Text] Xining, October 15 (XINHUA)—Public security 
departments in Xining, the capital of Qinghai Province, 
northwest China, have taken lawful measures to stop 
illegal demonstrations and outlaw illegal organizations, 
according to local authorities. 


Recently, a handful of people in the Xining area had 
formed illegal organizations, occupied mosques by force, 
organized illegal gatherings and demonstrations, and 
disrupted production, people’s life and work order under 
the pretext of a Taiwan-published book entitled A Swift 
Turn in Thinking. 

Local public security organs had taken measures to stop 
such activities in order to protect the social order. 


Early this year, the Sichuan Fine Arts Publishing House 
violated the relevant regulations and circulated the book 
without authorization. With contents which can injure 
the feelings of Muslims, the book aroused anger among 
some Muslims in Chengdu, capital of Sichuan Province, 
and in Xining. 

The State Council paid serious attention to it. The 
department concerned under the Sichuan provincial 
authorities made a public apology to the Muslims. The 
provincial government meted out administrative pun- 
ishments to the Sichuan Fine Arts Publishing House and 
the leading people in charge of it, dismissed the head and 
deputy heads of the publishing house and ordered a ban 
on circulation of the book. Local procuratorial depart- 
ments started investigating the case. 


All these measures were welcomed by the broad masses 
of Muslims. 


However, a small number of people in Xining had made 
use of the issue to put over their ideas, deliberately 
created disturbances, undermined national unity, incited 
some Muslims who had no knowledge of the matter to 
take part in illegal gatherings and demonstrations—and 
coerced others with threats to take part—regardless of 
exhortations by government officials. They assaulted 
local party and government offices, smashed police vehi- 
cles, besieged and attacked people and security and 
armed policemen who were exercising their duty. 


All these activities seriously violated the relevant laws 
and regulations and aroused strong dissatisfaction 
among the broad masses of local people, including Mus- 
lims. They asked the government to take serious mea- 
sures to punish those bad elements according to law. 


On October 7, the public security bodies in Xining took 
lawful coercive measures to deal with the key elements 
who were responsible for the law-breaking. 
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The broad masses of people including Muslims clapped 
and cheered after hearing of the measures taken by the 
security departments. They expressed firm support for 
the government’s moves to punish the bad elements. 
Social order in Xining area is now normal. 


Commentator on ‘Illegal’ Activities 


HK15 10093093 Xining QINGHAI RIBAO in Chinese 
6 Oct 93 p 1 


{Commentator’s article: “Safeguard Stability and Unity 
by Understanding, Abiding by, and Enforcing the Law’’] 


[Text] Safeguarding stability and unity and creating a 
stable and good social environment are the precondi- 
tions and basic guarantee for expediting the economic 
development in our province and invigorating Qinghai. 
This is the consensus reached by the people of various 
nationalities in the whole province. We always talk about 
“long-term rule and lasting stability.” To have “lasting 
stability,” we must have “long-term rule.” The word 
“rule” here means the rule of law, and rule according to 
the law. 


The Constitution formulated by our country and a series 
of laws and regulations formulated according to this 
basic grand law fully embody the will of the people of 
various nationalities and protect the legitimate rights 
and interests of the broad masses of people; they are the 
criteria for the behavior of every citizen. Therefore, 
every citizen should use the Constitution, laws, and 
regulations as the standard for his words and deeds, and 
be truly able to abide by the law and do things according 
to the law. 


To abide by the law, one must first learn the law and 
know the law. After launching the education on law 
popularization over the past few years in the province, 
the legal sense and the concept of the legal system have 
been strengthened to varying degrees among the broad 
masses of cadres and people. But we cannot deny that 
although some people have learned the law, they still do 
not understand the law, while others have yet to learn the 
law. Recently, an extremely small handful of persons in 
the province violated state laws and regulations, caused 
trouble, and jeopardized stability and unity; it was a 
phenomenon which illustrates this point. The Regula- 
tions on Registration of Social Groups stipulates: “To 
establish a local social group, one must apply for regis- 
tration with the civil affairs office in the location,” and 
“the social group must abide by the Constitution, laws, 
and regulations; it must safeguard unification of the 
country and unity of nationalities, and refrain from 
harming state, social, and collective interests and the 
legitimate freedoms and rights of other citizens.” The 
PRC Law on Assembly, Procession, and Demonstration 
stipulates that “to organize an assembly, procession, or 
demonstration, an application must be filed with the 
authorities in pursuance of this law, in order to receive 
permission,” and that “the application letter should 
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specify the purpose and style of the assembly, proces- 
sion, or demonstration; the posters and slogans to be 
used; the number of people and the number of vehicles 
to be involved; what kind of sound equipment and how 
many items of such equipment are to be used; the 
starting and ending times of the activities, the locations 
(including the assembly and dispersal points), and the 
route; and the name, profession, and residential address 
of the responsible person.” The criminal law in our 
country also stipulates: “No one is allowed to use any 
means to disrupt law and order.” It also stipulates that 
“serious cases of assembly causing traffic jams or dis- 
rupting traffic order, and serious cases of obstructing and 
hindering state public security management personnel in 
discharging their duties according to law,” and “serious 
cases of resorting to violence or other means, including 
the use of ‘big-character posters’ and ‘small-character 
posters,’ to openly insult others or fabricate stories to 
slander others” must be punished a~*ording to law. But 
a small number of people ignored these regulations and 
established illegal organizations, without approval from 
the relevant department and without going through legal 
formalities, to carry out illegal activities. This is not 
permitted by law. Some people who did not know the 
truth were incited and involved in unlawful activities, 
and this was largely because they did not learn and know 
about the law. Therefore, we should organize the broad 
masses of people to seriously learn the law, to enable 
everyone to really understand the basic rights and obli- 
gations of a citizen, know the laws and regulations which 
are directly related to his work and life, and cultivate the 
good habit of abiding by the law. 


To abide by the law, it is also necessary to maintain the 
dignity of the law, and be able to follow the law when 
there is law, punish lawbreaking behavior when law is 
broken, and enforce the law strictly. The PRC Constitu- 
tion stipulates: “The state must safeguard the unity and 
dignity of the socialist legal system” and “no individual 
Or organization is allowed to have privileges which 
transgress the Constitution and the law.” It also stipu- 
lates: “All PRC citizens should be equal before the law.” 
All these regulations explain one point very clearly: All 
citizens should act within the domain of the Constitution 
and the law, and as they fully enjoy their rights pre- 
scribed by the law, they all have the obligation to 
safeguard the dignity of the law, and there are no special 
citizens who can transgress laws and regulations and who 
are free from restraint. Therefore, every citizen should 
profoundly realize that the law is dignified and sacred, 
and no one is allowed to blaspheme it. In this way the 
sense of responsibility and self-consciousness in learning 
the law and abiding by the law can be strengthened, and 
everyone can use the laws and regulations to standardize 
and restrain his behavior. By being really able to imple- 
ment this point, our province’s situation of stability and 
unity can be further strengthened and developed, the 
pace of invigorating Qinghai can be made a lot quicker, 
and our various undertakings will become more pros- 
perous and developed. 
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Commentator Stresses Stability, Unity 


HK 1410131093 Xini :g QINGHAI RIBAO in Chinese 
7 Oct 93 pI 


[Commentator’s article: “Stability and Unity Accord 
With Popular Wish’”’] 


{Text} Historical and current experiences and lessons, both 
positive and negative, have enabled people to understand 
more clearly that only with stability and unity will all kinds 
of undertakings develop continuously, and that only with 
stability and unity will people of all nationalities live and 
work in contentment. Stability and unity accord with 
popular wishes; undermining stability and unity does not 
enjoy popular support. 


However, a small number of evil-motivated people in 
our province have violated the will of the Qinghai 
people; disregarded the overall situation; ignored the 
fundamental interests of the people of all nationalities 
throughout the province; violated state law and regula- 
tions; made trouble by availing themselves of loopholes; 
ruined our normal work, production, life, and social 
order; seriously harmed stability and unity; undermined 
our province’s reform, opening up, and economic con- 
struction arrangements; and affected the smooth car- 
rying out of all tasks. These atrocities naturally have 
caused dissatisfaction and indignation among the 
masses. To protect the fundamental interests of the 
people of all nationalities throughout the province, the 
provincial party committee and government have taken 
all kinds of measures in accordance with law so as to 
safeguard stability and unity. In the meantime, they also 
have patiently advised a small number of troublemakers 
to rein in before the precipice, to abide by government 
decrees, and to stop all illegal activities. However, 
ignoring government decrees and patient advice, these 
people have fabricated rumors to hoodwink the masses 
and to continue their illegal activities. Their behavior is 
disallowed by state law and regulations. If they continue 
to act willfully, they will eat their own bitter fruit. 


The masses sincerely agree with and resolutely support 
all the measures adopted by the provincial party com- 
mittee and government to safeguard stability and unity, 
but some peopie have been hoodwinked. They have been 
hoodwinked because, apart from being ignorant of the 
facts, more importantly, they could not see through the 
essence of the problems or differentiate between right 
and wrong. Therefore it is quite important to raise their 
understanding and to make a distinction between right 
and wrong. 


There is a need to differentiate between normal religious 
activities and illegal activities under the pretext of reli- 
gious activities. The Chinese Constitution provides that 
“the state protects normal religious activities,” but it 
also stipulates: “No one is allowed to undermine social 
order, ruin citizens’ health, or obstruct the implementa- 
tion of the state educational system by means of reli- 
gion.” Comparing the activities of a small number of 
evil- motivated people with state law and regulations, we 
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can understand clearly that they are using religion to 
meddle in politics for an ulterior objective. 


We should understand correctly and comprehensively 
the citizens’ rights to democracy and freedom, as well as 
their duties. The Constitution provides: The Chinese 
“citizens enjoy freedom of speech, publication, gath- 
ering, association, parade, and demonstration.” It also 
provides the citizens with other freedoms and rights. Our 
state system and social system ensure that citizens can 
exercise these freedoms and rights. In the meantime, 
however, the Constitution also stipulates that “when 
exercising their freedoms and rights, citizens are not 
allowed to damage state, social, or collective interests, or 
the legitimate freedoms and rights of other citizens.” 
This stipulation is precisely for the protection of the 
common interests of the people of all nationalities in the 
country, so that all citizens really can enjoy the freedoms 
and rights prescribed by the Constitution. Every citizen 
should understand soberly that democracy, freedom, the 
legal system, and the law cannot be separated from each 
other, and that rights cannot be separated from duties. In 
this way, they will exercise their rights and duties cor- 
rectly according to law. No one is allowed to damage the 
freedoms and rights of the majority, or to ruin state 
interests under the pretext of enjoying one’s own “‘free- 
doms and rights.” 


We should understand explicitly that all kinds of mea- 
sures adopted by the provincial party committee and 
government in preserving our province’s stability and 
unity are to safeguard the fundamental interests of the 
people of all nationalities in the province, and that this is 
completely correct. With a political situation of stability 
and unity, we will able to implement the spirit of the 
14th national party congress and the eighth provincial 
party congress in an overall manner, to fulfill the stra- 
tegic objective formulated by the provincial party com- 
mittee to accelerate the province’s economic develop- 
ment, and to make smooth progress along the road of 
reform and opening up. If the illegal activities of a small 
number of evil-motivated people are not curbed 
promptly and effectively, the achievements since the 
introduction of reform and opening up cannot be con- 
solidated and the interests of the people of all national- 
ities will suffer. A small number of evil- motivated 
people are raising the banner of safeguarding the inter- 
ests of the masses of their own nationality, but in doing 
so they actually have damaged the immediate and long- 
term interests of the masses of their own nationality. 
Their intention cannot but be exposed. 


Everyone is responsible for stability and unity. We must 
see through the nature of these evil-motivated people, 
have a clear idea of their true colors, expose their illegal 
activities, and carry out a resolute struggle against them 
according to the law. We must protect the province’s 
stability and unity as we protect our eyes. This is the 
common wish and action standard of the people of all 
nationalities throughout the province. 
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Aviation Body Bolsters Airport Security 
HK15 10053993 Beijing CHINA DAILY in English 
15 Oct 93 p 3 


[Text] China’s top aviation body has bolstered airport 
security in response to the wave of recent hijackings. 


The circular issued by the Civil Aviation Administration 
of China (CAAC) reiterated that dangerous articles are 
forbidden to be carried on board. 


The move comes after four hijacking cases since April 
and aims to further ensure passenger safety. 


Forbidden articles include: Guns (covering imitation 
rifles, pistols, or starting pistols), ammunition, knives 
and explosives as well as toxic, combustible, radioactive, 
or other dangerous materials. 


Household equipment such as kitchen knives, scissors, 
and hammers must be checked. 


However, the size of luggage that passengers may carry 
on has been increased. 


Passengers breaking regulations will be punished accord- 
ingly or not permitted to board, a CAAC official said. 


According to the circular issued on Monday, crew and 
safety inspectors will also be put under more careful 
inspection. 

CAAC’s security problems became evident when it was 


shown that weapons had been smuggled aboard in all 
four hijacking cases. 


According to the official, this was due mainly to the 
inability of CAAC to thoroughly inspect the increasing 
number of passengers. 


In 1993, passenger volume increased by | million and 
flight lines by 111 over 1992. 


Airport security equipment also failed on several occasions. 


The official said that CAAC has been upgrading security 
training. 


Minicter on ‘Political Prisoners,’ 
‘Counterrevolutionary Crime’ 

HK1510103693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0830 GMT 15 Oct 93 


[By correspondent Tao Guangxiong (7118 0342 7160) ] 


[Text] Beijing, 15 Oct (ZHONGGUO XINWEN SHE)— 
Chinese Minister of Justice Xiao Yang said today that 
there are now some 1.2 million people in prison and only 
0.3 percent of this population are serving prison terms 
for counterrevolutionary crimes. 


At a press conference held today by the State Council 
Press Office, Xiao Yang said in reply to a reporter's 
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question that China has the world’s lowest prison popu- 
lation rate, and the percentage of prisoners convicted of 
counterrevolutionary crimes is even smaller. 


He said: According to the provisions of Chinese law, 
only when there is the intention of overthrowing state 
power and the socialist system, as well as actions jeop- 
ardizing state security, can a counterrevolutionary crime 
be constituted. A prisoner convicted of counterrevolu- 
tionary crime, like those convicted of criminal offenses, 
enjoys all the usual civil rights and gets the necessary 
legal protection. As long as they behave well while 
serving their sentences, they will be dealt with leniently. 


[Hong Kong AFP in English at 0947 GMT on 15 October 
carries a report on Xiao Yang’s news conference which 
adds the following information: “Justice Minister Xiao 
Yang said Friday that China would grant clemency to 
political prisoners if they repented, and confirmed Bei- 
jing was discussing doing away with counter- revolu- 
tionary crimes. The crime of counter-revolution is a 
holdover from Maoist days and is usually used against 
people accused of trying to overthrow China’s commu- 
nist system and the so-called *people’s democratic dicta- 
torship.’ A debate on replacing it with the crime of 
harming state security has been underway since the late 
1980s, with advocates of such a change saying the 
current law is too vague and easy to manipulate. All of 
the dissidents jailed for joining the 1989 Tiananmen 
Square protests were convicted of counter-revolution. 
Xiao said at a press conference that abolishing the crime 
was ‘still being discussed,’ but declined to say if and 
when a decision would be made.” 


(“Western governments and human rights groups con- 
tinue to criticize treatment of political prisoners in 
China and have called for a general amnesty. Scores of 
dissidents are expected to be tried soon in China for 
setting up an unauthorized democratic party and a free 
labor union, but Xiao declined any knowledge of the 
cases. Released prisoners have reported being beaten and 
denied medical care in jail, while many were held in 
solitary confinement. Signs have recently emerged that 
the authorities are moving to provide better treatment. 
Xiao said ‘friendly’ groups had been allowed to sit in on 
trials in China and this would continue. At least two 
human rights groups said last month that China had 
agreed to allow them to visit prisons.”] 


Third Journalist Charged With ‘Leaking State 
Secrets’ 


HK 1410132893 Hong Kong AFP in English 1232 GMT 
14 Oct 93 


[Text] Hong Kong, Oct 14 (AFP)—Chinese journalist 
Gao Yu, detained by authorities in Beijing for nearly two 
weeks, has been formally charged with leaking state 
secrets to sources outside China, press and human rights 
sources said here. 
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“It’s definite,” said Robin Munro, a China specialist 
with Asia Watch, a human-rights watchdog and the 
Asian arm of New York-based Human Rights Watch. 


Gao had been cleared to leave China to study iz the United 
States. However, she was detained i2 days ago just before 
she was to leave. She was working for an economic j 

prior to a previous imprisonment in connection with the 
June 1989 pro-democracy protests, which sparked Bei- 
jing’s brutal military crackdown on the activists. She had 
since been working as a freelance writer. 

Gao is the third Chinese journalist accused of violating 
China’s state security laws since August, when a reporter 
for Beijing's official Xinhua news agency was sentenced 
to life in prison. 


“This is a real blitz,” Munro said. “It appears to be an 
attempt to intimidate journalists to toe the party line.” 
He added the crackdown could be a move by authorities 
to assert a new State Security Law adopted in February. 


Beijing announced a week ago that it had charged Xi 
Yang, a journalist with Hong Kong-based daily news- 
paper Ming Pao, who was detained two-and-a-half weeks 
ago and has since been held incommunicado. Xi, a 
Chinese national, was working in Beijing for the semi- 
official China News Service before moving to Hong 
Kong. He is subject to Chinese law under which a person 
can be detained until evidence of criminal wrongdoing is 
determined. Formal arrest means the case will be 
brought to trial. 


Besides the three journalists, a former foreign ministry 
employee, Bai Weiji, was jailed for 10 years for pro- 
viding state secrets to the Beijing correspondent for THE 
WASHINGTON POST. 


Trial of Hong Kong Reporter Not Definite 


HK1510105993 Hong Kong AFP in English 0916 GMT 
15 Oct 93 


[Text] Beijing, Oct 15 (AFP)}—The trial of a Hong Kong 
reporter charged here with espionage was still an “if,” 
China’s justice minister said Friday. Minister Xiao 
Yang, when asked about the case of MING PAO jour- 
nalist Xi Yang, said the case was being handled by the 
State Security Ministry, China’s intelligence agency, and 
his ministry was not directly involved. But he left open 
the possibility that Xi may go free. “If when the case of 
Mr. Xi Yang is tried by a people’s court, naturally he will 
be entitled to employ a defense lawyer,” Xiao said. 


Xi, a Chinese citizen, was detained on September 27 and 
with obtaining state banking secrets October 7. 
He has been held incommunicado since his detention. 
The Hong Kong newspaper has offered a public apology 
over the affair, in an apparent bid to avoid criminal 
proceedings against Xi. 
Another Hong Kong journalist detained for the same 
reasons last year was later freed and banned from 
returning to the mainland for two years. The XINHUA 
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NEWS AGENCY editor who leaked a classified speech 
to the Hong Kong reporter was imprisoned for life in 
August. 


KEJI RIBAO Chief Editor Arrested on Fraud 
Charges 


HK1510131293 Hong Kong LIEN HO PAO in Chinese 
15 Oct 93 p 10 
(“Special dispatch” from Beijing by mainland news 
center: “KEJI RIBAO Chief Editor Arrested in Beijing 
for Involvement in Changcheng Company Fraud™] 


[Text] An informed source disclosed that Beijing KEJI 
RIBAO [Science and Technology Daily] Chief Editor Lin 
Yushu was arrested by the Beijing Public Security Bureau 
a few days ago for involvement in the Com- 
pany fraud. Prior to this, some KEJI RIBAO reporters had 
been arrested. Lin Yushu was the second high-level official 
arrested by the public security bureau subsequent to the 
arrest of the deputy director of the State Science and 
Technology Commission for involvement in the same 
case. As has been reported, as soon as Lin Yushu saw the 
warrant, he immediately fainted and was sent to a hospital 
for emergency treatment. 


Lin Yushu formerly was a member of the GUANG- 
MING RIBAO editorial board (and director of its Edu- 
cation Department). In the period before the 4 June 
incident in 1989, he was only a departmental director of 
GUANGMING RIBAO. After the 4 June incident, he 
was appreciated by the CPC Propaganda Department for 
publishing an article criticizing Zhao Ziyang, and he was 
immediately appointed member of the GUANGMING 
RIBAO editorial board. He subsequently was transferred 
to KEJI RIBAO and appointed its chief editor. 


 ~ Urges Bodies’ Improved ‘Ideological 


OW15 10084393 Beijing XINHUA in English 0755 
GMT 15 Oct 93 


[Text] Beijing, October 14 [date as received] (XIN- 
HUA)—The leading national newspaper “PEOPLE'S 
DAILY” [RENMIN RIBAO] today issued a commen- 
tary, urging that more attention be paid to the develop- 
ment of the ideological style of the leading bodies at 
various levels. 


The commentary says that development of leading bodies’ 
ideological style is a vital matter of overall importance. In 
order to get results in this work, it is first of all necessary to 
reach a common understanding of the work. 


Some people worry that paying attention to the develop- 
ment of the ideological style may affect the major task of 
developing the economy while some others hold that 
since it is an arduous task to develop the economy, no 
more effort and time remain for the development of the 
ideological style, the commentary notes, pointing out 
that these people's views are incorrect. 
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The commentary stresses that paying more attention to 
the development of the leading bodies’ ideological style 
is aimed at better guaranteeing and serving the major 
task of developing the economy. Without a correct 
ideological line and a good ideological style, a leading 
body and leading officials would not be able to correctly 
and comprehensively carry out the party's basic line 
focusing on economic development. 


Therefore, the commentary argues, to pay more atten- 
tion to the development of leading bodies’ ideological 
style is precisely aimed at further promoting reform and 
opening to the outside world and better serving eco- 
nomic development. 


The commentary notes that there are also some people 
who advocate that it is not worth being surprised that 
there are some problems in leading bodies’ ideological 
style and, with the development of the economy, these 
problems will be solved naturally. But, the commentary 
says, such an argument does not conform to reality and 
is not correct. 


Although some of the problems can be solved along with 
the development of the economy, many others such as 
bureaucracy, formalism and individualism which have 
resulted from poor political and ideological quality of 
the officials should be dealt with by developing a good 
ideological style. Besides, with the development of the 
situation, some new problems will emerge. 


Therefore, the commentary stresses, it is necessary to 
deal with the issue as of today. Otherwise, it adds, the 
problems will become more and more serious, thus 
directly affecting the party's combat capability and 
heavily damaging the party's image and prestige. 


The commentary says that the Central Committee of the 
Communist Party of China has taken a series of mea- 
sures to improve the leading bodies’ ideological style and 
has accumulated some experience in the field. So long as 
the whole party and the whole nation make concerted 
efforts to deal with this issue, the commentary empha- 
sizes, the ideological style of the leading bodies will 
surely be raised to a new level. 


Commentator Views Anticorruption Struggle, 
Reform 


HK1010075093 Beijing RENMIN RIBAO in Chinese 
8 Oct 93 pp 1, 3 


[Article by staff commentator Yu Ning (0060 1337): “On 
Opposing Corruption, and on Reform and Opening Up”] 


[Text] Under the firm and powerful leadership of the 
party Central Committee with Comrade Jiang Zemin at 
the core, an anticorruption struggle is being carried out 
which is of far- reaching significance. The party and 
government leading organs at various levels are 
attaching great importance to the current struggle, which 
enjoys the sincere support of comrades throughout the 
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party and people throughout the country. The people are 
inspired and the trend is good. 

At present, the great majority of comrades are clear 
about the struggle against corruption and are taking a 
firm attitude toward it, but there are still confused ideas 
among some comrades. It is necessary to overcome these 
incorrect understandings by conscientiously ; studying 
Comrade Deng Xiaoping’s important expositions on 
combating corruption and Comrade Jiang Zemin’s 
speech at the Second Plenary Meeting of the Central 
Discipline Inspection Commission and to unify the 
thinking of people on the basis of the line, policies, and 
principles of the central authorities. This is an important 
guarantee for the victorious progress of the struggle 
against corruption. 

With the Third Plenary Session of the | 1th CPC Central 
Committee as a symbol, China's socialist cause has entered 
a new historical period. The most distinctive characteristic 
of the new period is reform and opening up. Through 
reform and opening up, the productive forces have been 
greatly emancipated and developed. China’s great achieve- 
ments—its rapid economic development, the rapid 
strengthening of its comprehensive national strength, and 
the obvious improvement in its people's livelihood—are 
attracting worldwide attention. To accompany these 
achievements, however, all kinds of negative and corrup- 
tive phenomena also have appeared within the party and 
in state organs. They are growing and spreading in some 
fields and are arousing grievances and misgivings among 
the vast numbers of cadres and masses. 

As the phenomena of corruption have appeared under 
conditions of reform and opening up, people canno. help 
pondering the following question: What is the relation- 
ship between corruption and the reform and opening up? 


As the struggle against corruption is being carried out 
under conditions of reform and opening up, people 
cannot help showing great concern over the the following 
question: Will the struggle against corruption affect 
reform and opening up? 


In his speech at the Second Plenary Meeting of the 
Central Discipline Inspection Commission, Comrade 
Jiang Zemin made a scientific and penetrating analysis 
on the social and historical reasons for the propagation 
of corruption. This is a guiding policy for us in acquiring 
a correct understanding of this issue. 


Essentially speaking, the phenomena of corruption— 
such as taking bribes and bending the law, giving and 
taking bribes, extorting money and blackmailing, 
exchanging power for money, spending the people’s 
wealth without restraint, and morally degenerating—are 
the outcome of the exploiting system and the exploiting 
classes. China had a very long history of feudal society. 
In modern history, it also went through a century-long 
period of semicolonial and semifeudal society. Although 
more than 40 years have passed since we established a 
socialist system, under which the people are the masters 
of their own houses, the influences of feudalism and 
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other exploiting classes will continue to exist for a long 
time and will express themselves through various forms. 
They were expressed in certain forms under the condi- 
tions of “taking class struggle as the key line,” closing the 
country, and rigidness; and they also are expressed in 
other forms under the conditions of reform and opening 
up. We must not consider questions apart from their 
historical contexts and neglect the inertia of history. 
Instead we must gain a full understanding of the fact that 
the ideological influence of the exploiting classes cannot 
be eliminated through the efforts of two or three gener- 
ations of people. They can be eliminated gradually only 
through long-term and hard efforts. 


We now are carrying out an important reform of the 
economic structure and are in a transition period from the 
planned economy structure to a socialist market economy 
structure. This transition period (or period of changing 
tracks and changing types) is different from the planned 
economy period, and also from the period after the 
socialist market economy is fully established. Either in the 
previous period or in the latter, there were or will be 
relatively perfect, strict, and coordinated systems on what 
should be done or what should not, and how thirgs should 
or should not be done. Howver, in the transit’on period 
between the two, a complicated situation has appeared, 
which is characterized by interweaving of both new and 
old structures. This is because the replacement of the old 
structure by the new cannot be as simple as the change of 
sentry posts between soldiers or the rotation of garrison 
troops, in which one sentry replaces the other and new 
troops replace the old completely at a single moment. 


The general target and policy of our reform are very 
clear, but it takes time to enact, formulate, and coordi- 


nate the concrete policies and systems. In structure, the 
socialist planned economy is entirely different from the 
socialist market economy, but under the planned 
economy, there is also market regulation, and und«r the 
market economy, there is also planned regulation and 
control. For this reason, in concrete systems, although 
there are many differences between the two, there also 
may be some similarities. To the questions of what to 
change and how, there are no ready answers. We can 
advance only by exploring in practice. Thus, as the 
formulation of concrete policies is usually slower than 
the pace of reform, there exists a “time difference.” In 
this course, owing to the incomplete and imperfect 
mechanism and systems, there exist some Icopholes and 
weak links in our work, which provide an opportunity 
for the propagation of corruption. This is mainly 
expressed by the following: On the one hand, in the 
course of developing the market economy, the role and 
attractiveness of money are increasing violently, but on 
the other, the situation of over-centralized power, which 
was formed during the long-term practice of the planned 
economy, has not been fundamentally changed. As a 
result, we may say that the phenomena of corruption, 
such as exchanging power for money, may propagate 
easily. The faster the pace of reform and opening up, the 
more serious will be the contradictions between the 
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unduly rapid development of the practice of reform and 
the lagging of the formulation of policies and systems, 
and the greater the “time difference” will be. There also 
will be more loopholes in work, enabling the phenomena 
of corruption to propagate and spread easily. In the 
course of reform, the emergence of large or small “time 
differences is unavoidable. In this sense, the propagation 
of some phenomena of corruption and the emergence of 
some corruptive elements are inevitable occurrences in 
the course of reform. 


What should be pointed out is that the most essential 
expressions of corruption are making use of power to 
seek private gain, exchanging power for money, appro- 
priating public property, and benefiting oneself at the 
expense of others. The market economy we are going to 
establish is a socialist market economy with the public 
ownership as the main body. This determines that it is 
entirely incompatible with the phenomena of corrup- 
tion. It naturally excludes corruption and surely will be 
able to eliminate it. 


The purpose of opening up to the outside world is to 
introduce foreign funds, technology, and advanced man- 
agement experiences to our country; to take as our 
reference and make use of all achievements of modern 
civilization made by all countries, including the devel- 
oped capitalist countries. Practice over the past 10 years 
or more proves that opening up to the outside world has 
played an important and positive role in accelerating the 
pace of modernization drive in our country and in 
narrowing the gap between China and the world’s 
advanced level! in the economic, science and technolog- 
ical, educational, and other fields. At the same time, 
however, some corrosive influences of capitalism also 
have, unavoidably, made their way into our country. 
They have affected and corrupted our party members 
and cadres. The capitalist countries, in which private 
ownership is in the ruling position, have been practicing 
the market economy for a much longer time than we 
have, and they have more experience. They also have 
accumulated many experiences in opposing corruption 
under market economy conditions. Of course, as private 
ownership is in the ruling position, corruption cannot be 
fundamentally eliminated under the capitalist society. 
However, the practice of some capitalist countries 
proves that provided the government is determined to 
Oppose corruption and encourage honesty in the perfor- 
mance of official duties and has worked out relatively 
perfect laws, policies, and systems, and provided it has 
done effective work in this regard, corruption can effec- 
tively be curbed to a considerable extent. Their experi- 
ences in this regard also can be taken as our references 
and used by us. In the course of opening up to the outside 
world, there are also some “time differences,” which 
have arisen from the unduly more rapid advance of the 
practice of opening up to the outside world and the lag in 
the formulation of relevant policies; the unduly rapid 
pace in studying and using the experiences of foreign 
countries in developing the market economy and the lag 
in the practice of studying and using their experiences in 


Opposing corruption and encouraging honesty. In a cer- 
tain sense, we can say that the faster the pace of opening 
up to the outside world, the greater the “time differ- 
ences” in opening will be, which will provide more 
loopholes and advantages for corruption and the corrup- 
tive elements to exploit. 


From this analysis we can see that on the question of 
relations between the phenomena of corruption and the 
reform and opening up, it is wrong to say that reform and 
opening up have brought about corruption, but it is also 
inconvincible to say that there is no relationship between 
the two. Therefore, on this question, we should sum up 
in the following three points: 


First, the purpose of reform and opening up is to establish 
a structure and mechanism for emancipating and devel- 
oping productive forces and promoting the all-round 
progress of society rather than establishing a structure and 
mechanism for the propagation of corruption 


Second, in the course of reform and opening up, owing to 
the existence of “time differences” and ow, 1g to the fact 
that the concrete steps and measures of reform and 
opening up cannot reach the acme of perfection and be 
flawless, and they cannot be well coordinated with each 
other in a short period of time, there are still many 
cracks, loopholes, and weak links, and the phenomena of 
corruption are hard to avoid. 


Third, judging from the end result of reform and opening 
up, the establishment of a relatively perfect structure of 
the socialist market economy through hard explorations 
will provide comprehensive conditions and a guarantee 
for preventing, curbing, and eliminating corruption. 


Aside from objective inevitability, a subjective cause 
accounts for the growth and spread of the phenomena of 
corruption in the course of reform and opening up. That 
is precisely the deviation of stressing material progress at 
the expense of cultural and ideological progress in the 
ceddion iden and pubsiield euch for 0 Gants tame, the 
tendency of paying more attention to reform and 
opening up than to fighting corruption. This finds 
expression in two aspects: First, the relaxation in educa- 
tion, in ideological and political work, and in the 
building of spiritual civilization has resulted in the 
growth among some of our party members and cadres of 
such exploiting-class ideologies as money worship, hedo- 
nism, and ultra-individualism. This is an important 
ideological cause for the spread of the phenomena of 
corruption. Just as Comrade Deng Xiaoping pointed out 
acutely in 1989, the greatest mistake over the past 10 
years has been education. In actual fact, some behavior 
and phenomena of corruption, such as violating the law 
and being covetous of bribes and offering or accepting 
bribes, were not allowed in the old structure and system; 
likewise, they are not allowed in the new structure and 
system. Such practices were law- breaking behavior in 
the old structure and system, and are equally so in the 
new structure and system. This is not difficult to see. As 


long as we strengthen ideological education, the broad 
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party members and cadres will n.aintain a high degree of 
vigilance against the phenomena ind behavior of corrup- 
tion. Second, not being strict in the enforcement of law 
and discipline, and failing to abide \ , the law when there 
is such a law, to be strict in enforciog ihe law, to affix 


Since the Fourth Plenary Session of the 13th Central 
Committee, the Central Committee with Comrade Jiang 


promote this work. There have been effective results in the 

anticorruption struggle. Viewing the whole country, the 
majority of localities, departments and units have done a 
good job in it, but some localities, departments and units 
have not done satisfactory work. They have failed to grasp 
firmly the work of the anticorruption struggle and advo- 
cating clean government. In particular, under the new 
situation of a quickening pace in reform, opening up, and 
modernization, they have not been cool-headed or sober- 
minded enough, and have failed to comprehensively and 
accurately grasp the spirit of Comrade Deng Xiaoping’s 
important talks and the 14th party congress, but instead 
have submerged themselves in grasping development 
zones and real estate, and in importing foreign investment, 
while neglecting ideological and political work, the 
building of spiritual civilization, fighting corruption and 
advocating clean government. This is precisely the impor- 
tant cause to account for the spread of the phenomena in 
some aspects no long ago. 


With the profound insight and foresight of a proletarian 
revolutionary and statesman, Comrade Deng Xiaoping 
set out the imperativeness of attaching equal importance 
to the building of material and spiritual civilizations, 
aiming at various phenomena of corruption surfacing at 
the very beginning of reform and opening up. In his 
important talks made during his southern inspection 
tour last year, Comrade Deng Xiaoping repeatedly 
stressed the need to attach equal importance to the 
building of the material and spiritual civilizations, 
saying: “Throughout the course of reform and opening 
up, it is imperative to fight corruption.” Practice over 
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the past dozen years or so has fully testified to the truth 


building socialism with Chinese characteristics. 
Regarding this point, we must have a profound under- 
standing and grasp. 


would be buried, aiong with our people’s government 
use of socialism. This being the case, 


basically speaking, the unfolding of the anticorruption 
struggle i 
gp opening up, and economic construc- 
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that is underway is being con- 
ducted under the guidance of the party's basic line of “one 
center, two basic points.” In the principle that must be 
grasped in the anticorruption struggle which Comrade 
Jiang Zemin set out in his speech delivered at the Second 
Plenary Session of the Central Commission for Discipline 
Inspection, the primary point is precisely “adhering to the 
party basic line, closely centering around economic con- 


"It is precisely this that has 
ensured the unanimity of the anticorruption struggle, of 
economic construction, of reform and opening up and of 
the line and guiding thinking. 


The Central Committee has set out as an important 
political task the need to further grasp the anticorruption 
struggie firmly and well. At the same time, it has pro- 
posed refraining from the pursuit of mass campaigns and 
everyone having to pass the test. About the realm of the 
current anticorruption struggle, it has been decided that 
it will be conducted in party and government organiza- 
tions, and the focus is to be placed on party and 
government leading organs; on judicial, administrative 
and law enforcement organs, as well as on economic 
administrative departments. Regarding the means of the 
anticorruption struggle, on the one hand the masses are 
encouraged to report offenses to the authorities; on the 
other hand, pa::y committees at all levels are required to 


rizing these experiences, we are sure to do a better job in 
handling the relations between the anticorruption 
struggle, and economic construction, reform and 


opening up. 


feture; On the other band, ks hes boon tndtosted 


NATIONAL AFFAIRS 21 


The contradictions and issues surfacing in the course of 
reform will be resolved with the deepening of reform. 
Likewise, the phenomena of corruption surfacing in the 
snaste tilediioan Gilt ba dialaasel abt tho dnt etenat 
reform. With the deepening of economic and political 
restructuring, the situation of the overlapping of the new 
and old structures—with a comparatively large number 
of loophoies—will come to an end, and the laws, decrees 
and regulations compatible with the requirements of the 
socialist market economic structure, in addition to var- 
ious administrative institutions and supervisory restric- 
tive mechanisms, gradually will be established, com- 
pleted and perfected. This will create favorable 
conditions for the further emancipation and devel>p- 
ment of the productive force, and will provide powerful 
insurance for basically checking, penalizing, and elimi- 
nating corruption. 


By resolutely unfolding the anticorruption struggle in 
reform and opening up, and by ensuring and promoting 
the healthy development of reform and opening up 
through the anticorruption struggle, the building of the 
two civilizations will take on a new situation of more 
vigorous development, and the great cause of building 
socialism with Chinese characteristics certainly will 
score new and still greater accomplishments forever! 


Column Views Developments Within CPC 
Leadership 


HK15 10080593 Hong Kong HSIN PAO in Chinese 
15 Oct 93 p 31 


Beijing Political Situation” column by Jen Hui-wen 

(0117 £979 2429): “Qiao Shi Criticizes Nonorganiza- 
tional Activities Within CPC”) 
[Text] Since last October when the 14th CPC National 
Congress reconfirmed the third generation of the leading 
collective, with Jiang Zemin at the core, the CPC Central 
Committee Political Bureau Standing Committee, con- 
sisting of Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, 
Zhu Rongji, Liu Huaging, and Hu Jingtao, has gradually 
tended to wicld power independently. The “financial 
brake” which started in July and the anticorruption 
struggle which followed are the two important practical 
examples of this. 


Nevertheless, as Deng Xiaoping has repeatedly pointed 
out since his tour of southern China, “if any problem 
does occur in China, it will occur from within the CPC.” 
Recently, several retired CPC elders and senior cadres 
who have retired from the CPC Political Bureau to the 
National People’s Congress [NPC] and the Chinese 
tical Consultative Conference [CPPCC], 
ail retain positions in the State Council. 
have either sent signed letters criticizing the “financial 
brake” as a policy mistake or seized the opportunity of 
marking Mao Zedong’s 100th birthday (which falls on 26 
October) to insinuate to Deng Xiaoping by repeating the 
two whatevers (short for the political slogan that “we 
should resolutely support whatever policy decisions 
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discipline and that the Central Commission for Disci- 
pline Inspection has the power to criticize, handle, and 
correct de-organizationai words and deeds which violate 
the party constitution and party discipline and harm the 
central task of the party. 


Qiao Shi said at the meeting: “The CPC is for seeking 
interests for the people and the party members are the 
people’s servants, so they must voluntarily strictly observe 
the party’s discipline and organizational principle; no 
matter how senior their positions, how great their seniority, 
and no matter how big the contributions they have made to 
the party and the people in the past, they should not involve 
in liberalism nor carry out de-organizational activities 
which violate the party’s discipline and organizational prin- 
ciple, because this is not permitted by the party. The 
criticisms and assistance given to some comrades by the 
CPC Central Committee Political Bureau Standing Com- 
mittee and the secretaries of the Central Commission for 
Discipline Inspection, are necessary.” 


The informed source also said that Jiang Zemin, Qiao 
Shi, Liu Huaqing, and Wei Jianxing have talked to Song 
Rengiong, Yao Yilin, Li Ximing, Yang Rudai, Wang 
Bingian, and Deng Liquan respectively. The Central 
Commission for Discipline Inspection is considering 
whether it should take disciplinary action against Song 
Rengiong and others. 


At the same time, Liu Huaqing relayed a message to the 
retired military cadres who cling to the “two whatevers.” 
In the name of the CPC Central Committee and Central 
Military Commission; he said: “For the whole party and 
the whole Army there is only one central leadership and 
one core; the senior military cadres must maintain their 
integrity in their later years, avoid words and deeds 
which transgress the organizational principle, and 
refrain from making the mistakes we made in the past.” 


CPC Should Rebuild Supervisory Organ 


When asked about his views on the illegal organizational 
activities pursued by Song Renqiong and others, a senior 
cadre from the Central Party School told this author: 
“The phenomenon of Song Renqiong reflects the fact 
that some people in the party never want to give up the 
ultra-leftist viewpoint, they cannot forget the "two what- 
evers, they have always doubted or even opposed Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, and they think that Deng Xiaoping is a 
revisionist’ who is pursuing capitalism and self- 
evolution. They hold that only by reestablishing the 
authoritativeness of Mao Zedong Thought could they 
save the CPC and China. This kind of interference from 
ultra- leftist thinking inside the party will exist for a long 
time but, so long as the reform and opening up can 
deepen continuously, it will be more difficult for them to 
stir up big waves.” 


This senior cadre thought that the current Central Com- 
mission for Discipline Inspection, which has Wei 
Jianxing as the secretary, is led by the CPC Central 
Committee, so it is difficult for it to play the role in 
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supervising members of the CPC Central Committee, 
not to mention the leaders who outrank members of the 
CPC Central Committee. He thought that a central 
supervisory ccmmittee should be established, led 
directly by, and responsible to, the NPC, so that it is on 
an equal footing with the CPC Central Committee and 
can be viewed as standing side by side with it, accepting 
complaints and reports from party and nonparty persons 
on the one hand and watch the leaders who outrank the 
members of the CPC Central Committee on the other. 
Thus, a supervisory committee like this is a real super- 
visory Organ as its name implies. Regrettably, neither the 
senior leaders of the CPC nor Deng Xiaoping have this 
kind of magnanimity at the moment. 


Differences Among CPC ‘Elders’ on Major Issues 
Noted 


HK1110054093 Hong Kong CHENG MING in Chinese 
No 192, I Oct 93 pp 10-11 


[By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “Similar and Different Views Aired at 
Brief Meeting of Elder Statesmen’’] 


[Text] Brief Meeting of Elders Is Aimed at Unifying 
Thinking 


“To unify understanding and unify thinking.” This 
“song of unification” has been sung repeatedly month 
after month and year after year in Zhongnanhai. In 
recent months, it has even been sung “day by day.” 


It is certainly because there is the phenomenon of 
disunity or, at least, insufficient unity, that the song of 
unification has been sung repeatedly. This is the case 
both at the top level and the second level of the CPC, and 
both between the central and local authorities and 
among various localities. 


Being aware of the seriousness and harmfulness of dis- 
unity, Deng Xiaoping, the old politician who is nearly 
90, has been continuously singing the song of unification 
recently. At the beginning he thought that by singing this 
song, all contradictions could be resolved, the party 
would become a solid fighting body again, reform and 
opening up could be continued smoothly in accordance 
with the original targets and ranges, and the problems in 
economic work and the problem of corruption would be 
resolved immediately. That is why he instructed that the 
Third Plenary Session of the 14th CPC Central Com- 
mittee should be held as soon as possible. But later, when 
he found that the situation was not as simple as that, and 
that contradictions could not be turned into unification 
in as little as one day, one week, or one month’s time, 
like “light dawns on earth at the first cock,” he instructed 
to postpone the opening of the session and required a 
“unification of understanding and thinking” in various 
fields before its convention, in other words, to unify 
people’s thinking on the basis of Deng Xiaoping’s ideas. 


Unification is needed even more at the higher level. If 
the top- level leaders both on stage and behind the scenes 
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are holding different views and none of the reformists 
and conservatives will make a concession, or if the 
contradictions between them are aggravated, the third 
session of the 14th CPC Central Committee will become 
a meeting of quarrels. Finally, the CPC’s core achieved a 
common understanding on this issue, hence the brief 
meeting of elder statesmen on 8 September. 


Deng Xiaoping Puts Forth Four “Unities” at the 
Meeting 


The elders’ brief meeting, held in the Huairentang of 
Zhongnanhai on the night of 8 September, was aimed at 
“unifying understanding and unifying thinking.” 


The participants included veteran CPC leaders Deng 
Xiaoping, Chen Yun, Peng Zhen, Yang Shangkun, Bo 
Yibo, Wan Li, Song Rengiong, Song Ping, Yao Yilin, Gu 
Mu, Yang Dezhi, Zhang Aiping, Wu Xuegian, Qin Jiwei, 
and Hong Xuezhi. 


Other participants were persons in charge of party, 
government, and military affairs in the CPC Central 
Committee, including Jiang Zemin, Qiao Shi, Li Peng, 
Liu Huaqing, Zhang Zhen, Chi Haotian, Zhang Wan- 
nian, and Wang Ruilin. 


At the meeting, Deng Xiaoping put forth four “unities,” 
namely, unity at the party’s leadership level; unity 
between party, government, and Army in action; unity 
between central and local authorities; and unity between 
the party and the broad masses of people in their 
objectives and interests. The four “unity’s” became the 
keynote of the meeting. However, there were both 
“unity” and differences at the meeting. 


“Unity” Was Achieved by the Top Leaders on Six 
Issues 


It was revealed that at the meeting, the participants 
discussed and achieved unity on the following six issues: 


1. The party’s policy of taking economic construction as 
the central task and the general orientation of develop- 
ment are correct. They should be firmly upheld unless 
China suffers from large-scale aggression and subversion 
from outside or large-scale political disturbances occur 
in China. 


2. The effort to strengthen macroeconomic regulation and 
control by the central authorities is correct, which ensures 
a healthy development of construction and a normal and 
orderly progress of reform. It is necessary to ensure an 
effective implementation of the agricultural policy and 
take effective measures to solve the problem of inflation 
and reduce differences among various regions. 


3. The anticorruption struggle should be treated as a 
central task. It is necessary to carry out the struggle 
successfully at the central, provincial, city and prefec- 
tural, and county and district levels, and set a definite 
timetable for it. It is necessary to solve the problem of 
exercising supervision over party and government 
departments and party and government leading cadres. 
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If problems are not well solved in the anticorruption 
struggle, more serious problems will surely emerge. 


4. It is necessary to do a good job in the building of 
leading bodies at the ministerial and provincial level and 
the city and prefectural level and to effectively solve the 
problems of localism and sectarianism and overcome 
individualism and small-group mentality. 


5. In work relating to Taiwan affairs, it is necessary to 
continue to implement the policies and principles of the 
central authorities, have the matter resolved by the efforts 
of both sides, and oppose foreign intervention and inter- 
ference. At present, there is a trend of development of the 
“one China, one Taiwan,” “two Chinas,” and “Taiwan 
independence” activities, which is an objective the Kuo- 
mintang’s Li Teng-hui wants to achieve under the U.S. 
anti- China and anticommunist strategy. 


6. The tense situation of Sino-U.S. relations is a result of 
the important new arrangements of the U.S. global 
Strategy. It is necessary to resolutely oppose U.S. hege- 
monism and power politics. There is no room for compro- 
mise or concession on the principled issues concerning 
China’s internal affairs and sovereignty. It is necessary to 
make further preparations to deal with the economic 
sanctions and embargo imposed by the United States and 
its Western followers. To strengthen and develop contacts 
with neighboring countries and establish lasting, friendly, 
and mutually cooperative relations with neighboring coun- 
tries is an established principle of China. 


Chen Yun Teaches Deng Xiaoping a Lesson 


On the above-mentioned six issues, both the Deng and 
Chen factions of the political elders could easily achieve 
unanimity, especially on the issues of combating corrup- 
tion, opposing localism, opposing Taiwan independence, 
and opposing U.S. “hegemonism and power politics.” 
Undoubtedly, they have common interests and identical 
views on these issues. However, judging from the 
remarks made by some elder statesmen, we can also feel 
that they have differences on some other issues, and 
these differences are very serious. 


At the meeting held on 8 September, Chen Yun proposed 
that “economic development should proceed from the 
national conditions and self-reliance should be stressed.” 
He said: In reform and opening up, it is necessary to play 
the China card. If China relies on foreign countries it will 
suffer sooner or later. In the past 40 to 50 years, there has 
not been any country which has developed with the 
assistance and cooperation of the West. People should 
understand clearly that no Western countries wish to see 
China become developed and prosperous or to see the 
reunification of China. I think it is still necessary to 
study politics and know more about the strategy and 
foreign policies of the West, as well as their national 
conditions. 


These remarks are just the same old tune. There is 
nothing new in the so-called “playing the China card,” 
“proceeding from the national conditions and relying on 

a 
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our own efforts,” and “not relying on” foreign countries, 
but they are a reiteration of opposition to opening the 
country to the outside world. This differs greatly from 
Deng Xiaoping’s ideas. A high-level official doubted: 
“Without opening to the outside world and relying on 
foreign funds and foreign aid, could Beijing have 
changed its old appearance? Could the enterprises have 
changed their systems? Could the economic develop- 
ment have been so fast?” 


Another high-level official said: ““Chen Yun, who always 
likes to teach others lessons, has this time, given a lesson 
to Deng Xiaoping. By urging people to study politics,” he 
actually meant: You, Deng Xiaoping, must study the 
ABC’s of politics. What is the use of your Selected 
Works’?” 


Song pup Sate That the 
Marxist-Leninist Ideological 


The “two Song’s” under Chen Yun also made some 
“leftist” remarks at the meeting. Song Ping made a 
speech on party building, hinting that the Deng faction 
had neglected the so-called party building. In fact, he was 
criticizing Deng Xiaoping for not attaching importance 
to Marxist-Leninist ideological education. 


Faction Has Neglected 


Song Ping said: “A party in power should also run the 
party well. If the party does not do a good job in its own 
building, it cannot carry out its central task and the 
people will continue to have complaints. The problems 
have emerged from the party’s own building and the 
party’s leadership level.”” He also said that an unsuc- 
cessful party building will lead to peaceful evolution. 


If Song Ping still did not make his points clear enough, 
another Comrade Song used more explicit words to 
express the old thinking of the old Marxist-Leninist 
comrades including Song Ping. 


ne SED Cie CURES C Thee SES 


Song Renqgiong said: The doctrines of Mao Zedong 
Thought on inner party ideological struggle, line struggle, 
and class struggle are still not outdated. The current 
international situation and what has appeared now 
within the party and in society have proved the foresight 
of Mao Zedong Thought. To solemnly commemorate the 
centenary of Chairman Mao’s birth this year will be of 
great practical significance. In essence, the attitude 
toward Mao Zedong Thought reflects the attitude toward 
the party’s basic line and the four cardinal principles, 
whether one sincerely supports them or is using them as 
a pretense and going the opposite way. 


Wan Li Refutes Song Rengiong 


Everyone can see that Song Rengiong’s spearhead was 
directed against the Deng faction. His remarks can be 
summarized as follows: “‘Deng Xiaoping has discarded 
the four cardinal principles.” On this question, Wan Li 
refuted Song Rengiong by saying: On Mao Zedong 
Thought, the first thing is to affirm that it does not refer 
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to the personal thinking of Mao Zedong. Mao Zedong 
committed mistakes in his line on building and admin- 
istrating the country. This is pointed out by the party’s 
resolution and has been proven by practice. Whether or 
not this resolution is recognized is a principled question 
of party spirit for every party member. It tells whether 
one is maintaining unanimity with the party Central 
Committee, or insisting on his stand of dogmatism and 
wrong line. There is a basic question of stand for all 
veteran cadres, veteran comrades, veteran revolution- 
aries, young and middle-aged cadres, and party members 
without exception. 


Wan Li’s remarks were made directly against the “‘left- 
ist” remarks of Song Rengiong and others, because only 
those of the Chen Yun faction were insisting on their 
stand of dogmatism and wrong line. 


Five Groups of Medical Experts Were Awaiting Orders 


To sum up, those were conflicts among the elder 
statesmen at the brief meeting. It seems that the so-called 
“unifying understanding and unifying thinking” was 
achieved only among 50 percent of the elder statesmen. 
If that is the case among the elder statesmen, the contra- 
dictions at the lower levels are easily imaginable. 


Beginning from 14 September, Jiang Zemin and Qiao Shi 
respectively conveyed the spirit of the “8 September” 
meeting to the state councillors, Political Bureau members, 
vice chairmen of the Nationa! People’s Congress [NPC], 
and leaders of some provincial party committees. 


Chen Yun went to Beijing from Hangzhou by special 
train in early September. Bo Yibo, Song Ping, and some 
personnel of the General Office of the CPC Central 
Committee took a special trip to Hangzhou to accom- 
pany him to Beijing. 


During the elder statesmen’s brief meeting, five groups 
of medical experts were also in Zhongnanhai. They were 
prepared for any emergency cases. 


Article on CPC Control of People’s Congresses 


HK 1410070093 Hong Kong CHENG MING in Chinese 
No 192, 1 Oct 93 pp 20-22 


[Article by Shu Si (5289 1835): “CPC Stresses ‘Western 
Political System Does Not Conform to National Condi- 
tion”; first paragraph is CHENG MING introduction] 


[Text] A document demanding control of deputies to 
people’s congresses by “upholding the four cardinal 
principles” is circulating within the CPC, and its pur- 
pose is to enable party organizations of various levels to 
have behaviorals norm when they try to control people's 
congresses at various levels and to restrain deputies in 
order to prevent actions which are not helpful to the 
CPC’s totalitarian rule. 


In light of the “loss of control over the elections” of local 
people’s congresses of various levels in May and June 
this year, the CPC Organization Department has sent 
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investigation teams to various localities to investigate 
conditions, and submitted a general report to the senior 
level of the CPC. After reading the report, the first 
response of CPC leaders such as Jiang Zemin was: “The 
perfection of the socialist democratic system can only be 
carried out under the leadership of the CPC.” The 
response of political elders such as Peng Zhen was: 
“Some deputies to people’s congresses have become 
increasingly reluctant to listen to calls.” 


The Sound of Guns “4 June” Was Also a 
Warning to the Deputies of People’s Congresses 


Before the “4 June” incident, because the macro political 
climate was relatively mild, some deputies to the 
National People’s Congress [NPC] and some deputies to 
local people’s congresses of various levels began to 
become “not that obedient.” The sound of guns during 
the “4 June” incident in 1989 played a role to mute 
demands for democracy in intellectual circles on the one 
hand, and, on the other hand, scared “disobedient” 
deputies to the people’s congresses. Some deputies to 
people’s congresses, who were “reckless” and “not 
repentant,” like Hu Jiwei, were dumped by the standing 
committees of people’s congresses of various levels 
through a voting process forced by party organization 
departments of various levels. However, “not even a 
prairie fire can destroy the grass; it grows again when the 
spring breeze blows.” Along with the rise of a new round 
of economic reform, the “liberalization” trend of 
thought among deputies to people’s congresses has 
swelled again; thus, Peng Zhen and others sighed. 


The Phenomenon of Loss of Control Over Elections 
Causes a Headache for the CPC 


At present, after learning from experiences and lessons in 
relation to people such as Hu Jiwei, deputies to people’s 
congresses of various levels are not willing to continue to 
appeal for democracy openly; they use the voting rights 
they can get hold of in the voting process to silently resist 
attempts by party organizations of various levels to 
control the people’s congresses. The phenomenon of 
“loss of control over elections” last year in Zhejiang and 
Guangxi Provinces was the best example. 


Some deputies to people’s congresses are even cleverer. 
They establish secret ties at people’s congresses and have 
derived a method to deal with party organization depart- 
ments; they vote completely according to a “suggested 
list of candidates” handed to them by party organization 
departments in the preliminary voting process, or they 
express “unconditional support for the party’s decision” 
when the leaders of party committees of various levels 
come to their houses to “solicit opinions,” but then take 
them by surprise during the formal election process by 
crossing out those names supplied by the party organi- 
zations and adding their own favorite names, or just 
randomly writing down several names to show their 
silent protest against this kind of “democratic” style. 


After seeing the emergence of this kind of phenomenon 
in various localities, the senior level of the CPC had a 
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terrible headache. In particular, after Li Peng lost many 
votes at the NPC this spring, the senior level of the CPC 
had a strong sense of danger coming from the “out of 
control” condition. Therefore, it instructed the CPC 
Central Committee Organization Department to send 
some capable personnel to several provinces where elec- 
tions were seriously out of control to carry out month- 
long investigations. 

After investigations, the relevant personnel thought that 
if measures are still not taken this kind of situation 
would become more serious in the period to come. The 
more serious consequences of the development would 
inevitably be: loss of control over county-level elections 
would have an impact on provincial people’s congresses, 
where some deputies who claim that they “dare to speak 
the truth” would be elected NPC deputies. Eventually 
this group of deputies, who seek nothing other than the 
expression of their “individual wishes” and blindly 
pursue the “independence of deputies to people's con- 
gresses,” would launch a sudden attack at the next round 
of the NPC. By then, a list of candidates for leading NPC 
posts and for leading State Council posts during the 
change of administration would probably meet a strong 
rejection. There is no way to tell how serious this 
situation could become, but precautionary measures 
must be taken to minimize the possibility of political 
incidents during the election process at the next round of 
the NPC. 


Deputies to People’s Congresses Must Put Politics in 
Command 


Based on the analysis and summations of this investiga- 
tion report, the CPC issued a document to its organiza- 
tion departments at various levels in August this year, 
which demanded that they coordinate efforts with 
standing committees of people’s congresses at corre- 
sponding and lower levels to properly carry out ideolog- 
ical work for deputies to people’s congresses. It 
demanded that education on the party's basic line and 
China's conditions should be carried out for them exten- 
sively, profoundly, and solidly. Furthermore, before the 
change in people's congresses of various levels, elections 
for deputies to the people's congresses of various levels 
must be strictly checked to ensure that outstanding 
persons who can really represent the interests of the 
masses in their electoral units and who have proven 
ideological reliability, good character, and integrity can 
be elected without a hitch, so that the people's congresses 
of various levels could effectively and independently 
exercise the various powers granted to them by the 
state’s laws on the one hand, and, on the other hand, 
effectively guarantee the correct leadership of party 
organizations of various levels. 


The document said that our country’s Constitution 
clearly stipulated that the PRC is a country led by the 
CPC, and that the system of people's congresses should 
be established under the leadership of the CPC; there- 
fore, it conforms to the spirit of the Constitution when 
people’s congresses of various levels accept the correct 
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leadership of the CPC. The CPC is a ruling party and this 
determines that its organizations of various levels pro- 
pose lists of candidates for posts in state power organs of 
various levels to people’s congresses of various levels, 
and this is reasonable and legal. 


Demanding Correction of “Mistakes” in Pursuing 
Democracy 


The document said it was necessary to seriously point 
out that the empty emphasis on unrealistic “pan- 
democracy,” which has already emerged in some places 
and has become increasingly serious in several locations, 
is extremely wrong, as is the blind rejection of lists of 
candidates for government posts proposed by party 
Organizations of the corresponding and upper levels. 
Party organizations within standing committees of peo- 
ple’s congresses of various levels have a responsibility to 
coordinate efforts with party organizations of the corre- 
sponding level to prevent this kind of mistake from 
happening at any time. Localities which have experi- 
enced this kind of mistake have a responsibility to 
eliminate the seriously adverse effects caused by mis- 
takes of this kind. 


The document said that it has always been a good tradition 
to fully develop democracy inside the party and fully respect 
the correct opinions of the masses of people and persons of 
various circles outside the party when the party leads the 
people of the whole country to engage in socialist construc- 
tion. Our party demands that when proposing lists of 
candidates for posts in state power organs of various levels, 
party organization departments of various levels should 
adhere to the “four criteria” for selecting cadres: they must 
come from the masses, go to the masses, and consult and 
discuss repeatedly with the people’s congresses of various 
levels and members of the Chinese People’s Political Con- 
sultative Conference [CPPCC]. All this is to ensure that all 
personnel in our state power organs can become capable 
cadres who serve the people wholeheartedly. Therefore, so 
long as the party organization departments of various levels 
proceed from the public good and refrain from appointing 
persons by the criterion of ties, the lists suggested by party 
Organization departments should be able to basically fulfill 
the wishes of the broad masses of people. Therefore, during 
the election process, deputies to people’s congresses who are 
elected by the masses should also naturally fully realize the 
authoritativeness and broad representativeness of the lists 


suggested by party organizations 


Discovering Disobedient Deputies to People’s 
Congresses 


The document said that our country’s relevant law 
stipulates: When people’s congresses of various levels 
elect personnel to the standing committees of congresses 
and government departments of the corresponding 
levels, the secret ballot method should be used. This kind 
of election method is an important embodiment of 
socialist democracy and should certainly be upheld for a 
long time. In some localities, personnel who have failed 
in elections have used improper means to reveal those 
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deputies who voted against them. This is unlawful and 
must be looked into; however, in some localities, depu- 
ties to people’s congresses have unmistakably voted for 
suggested candidates during the preliminary voting pro- 
cess, and then voted against them during the official 
voting process to the extent that votes during official 
elections have been excessively dispersed, leading to the 
serious political incidence of aborted elections. Also, 
some deputies to peopie’s congresses said they did not 
have any different opinions while being solicited for 
opinions, but then reached secret agreements themselves 
and used improper means to knock out suggested candi- 
dates during elections to take the party organization 
departments and congress presidiums by surprise. This 
kind of behavior can only be regarded as having the evil 
intention of creating trouble. In places which have 
already witnessed this kind of phenomenon, party orga- 
nizations within standing committees of people’s con- 
gresses should coordinate efforts with party organization 
departments of the corresponding level to carry out 
investigations; they should take measures against depu- 
ties to people’s congresses who ignore the overa!l situa- 
tion or who even allow themselves to be swayed by 
personal feelings and private benefits during elections. 
As a last resort, they must cancel their qualifications. 


Western Democracy Not in Line With National 
Condition 


The document said leading comrades in the central 
authorities had also pointed out: It seems there is a need 
to promptly strengthen ideological education for depu- 
ties to people’s congresses of various levels, and to 
continually upgrade their standard of political theory— 
in particular, education on “upholding the four cardinal 
principles” must be carried out for them. This is the 
contents of education on political theory on the one hand 
and education in the legal system on the other hand. 
First, we must enable the entire body of deputies to 
people’s congresses to remember that the “four cardinal 
principles” is the most basic political system stipulated 
by our constitution for a socialist country like ours. 
Second, we must enable the entire body of deputies to 
people’s congresses to understand that our party does not 
blindly exclude rational segments of the democratic 
systems of the Western bourgeoisie, and that when our 
NPC Standing Committee amends old laws and drafts 
new laws, serious considerations have always been given 
to relevant laws existing in foreign countries; however, 
some of the main contents of the capitalist system in the 
West are not in accordance with China’s conditions. For 
example, the bourgeois parliamentary system, direct 
elections for president, and so on. 


At the same time, our party understands thoroughly that 
the socialist democratic system, which we have estab- 
lished, must be continually improved, and that there are 
serious phenomena where no law can be followed or laws 
are not followed. However, to accomplish anything there 
has to be a process, and the time has to be right. While, 
before this, every deputy to people’s congress should 
work with one heart and one mind with our ruling party, 
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and unite with the party for advancement. The phenom- 
enon of weakening or even opposing party leadership 
will never be permitted in any department or unit in this 
country which is ruled by the party. 


What Frightens J Zemin Most Is Disobedience of 
Deputies to People’s Congresses 


According to informed sources, leading comrades in the 
central authorities mentioned by the document seem to 
include several persons, but the speeches by the so-called 
“leading comrades in the central authorities” cited by 
the document, were largely made by Jiang Zemin on 
different occasions and then put together by a Central 
Committee Organization Department team for drafting 
documents. The reason why the document did not 
specify which leading comrades in the central authorities 
said which words was because some remarks cited by it 
were made by Peng Zhen, former chairman of the NPC; 
as Peng Zhen is only an ordinary party member at this 
time, it would be inappropriate and unjustifiable to 
transmit his words to the lower levels as “instructions 
from a central leader,” therefore, Jiang Zemin instructed 
that remarks by several persons should be grouped 
together generally in the document. 


Informed sources said that at this time, at the senior 
level of the CPC, what frightens Jiang Zemin most is the 
“weakening of party leadership” in two areas—first, the 
Army; second, the people’s congresses. 


In the Army, because Jiang Zemin holds the titles of 
chairman of the CPC Central Military Commission and 
chairman of the PRC Central Military Commission, it is 
therefore perfectly justifiable for him to give orders. 
Whereas the system of people’s congresses will be over- 
seen by Qiao Shi, a member of the Standing Committee 
of the CPC Political Bureau, whenever Jiang Zemin 
wants to direct the work of people’s congresses he has to 
act in the name of CPC elder Peng Zhen to supersede 
Qiao Shi. 


Party Departments of Various Levels 
Serve as Military Police Watching People’s Congresses 


What is noteworthy is that the document has only been 
relayed to the organization system within the CPC, 
without reaching local people’s congresses of various levels 
(congress officials who hold party posts could only listen to 
transmissions of the document on occasions of party 
affairs). Obviously, they feared that it would cause a strong 


repulsion among deputies to people’s congresses. 


Analyzing the document’s circulation an informed 
source said that such an arrangement by the senior level 
of the CPC is to enable the party organization depart- 
ments of various levels to have a behavioral norm when 
they try to control the people’s congresses of various 
levels and to retrain all deputies to people’s congresses, 
to prevent them from using “socialist democracy,” 
which is boasted about by the CPC, to continually act in 
a way which would harm the totalitarian rule of the CPC. 
Therefore, the purpose of the issuance of the document 
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is, frankly speaking, to ask the party organization depart- 
ments of various levels to play the role of military police 
within people’s congresses at the corresponding levels, so 
that the CPC can continue to use the system of people’s 
congresses as a “democratic” banner to deceive the 
world without weakening “party leadership.”” Much 
thought has been given to the matter. 


Next Round of NPC Will Stage Main Part of the Show 


The problem is, ““when the Taoist rises up one foot, the 
monster rises up 10 feet.” The consequences of such 
perverse acts by the CPC cannot only be “a clever man 
becoming a victim of his own cleverness.” Facing the 
overwhelming democratic tendency at home and abroad, 
up until now, the CPC is still not willing to make the best 
use of the situation, but is taking tougher means to 
continue to suppress opposing political forces; at the 
same time, it does not hesitate a bit to resort to political 
pressure, threats, and lure by promise of gain to deal with 
deputies to people’s congresses of various levels. This 
will certainly arouse greater indignation. 


Personnel from the General Office of the NPC Standing 
Committee said in his analysis that no matter what 
control measures are thought to be “effective,” and thus 
accepted by the leaders of the ossified clique such as’ 
Jiang Zemin, so long as they cannot roll back the reform 
and opening up policy in the field of the economy, the 
democratic sense among the deputies to the NPC and 
local people’s congresses will become stronger. The phe- 
nomenon of “‘loss of control over elections” in provinces 
such as Zhejiang in the second half of last year, and the 
phenomenon of “not conforming to the CPC Central 
Committee” at the NPC this spring, were only a “dem- 
ocratic drill” of a very limited scale: the main part of the 
show will certainly be staged at the scene of the next 
round of the NPC. By then, Li Peng might have already 
disappeared from the scene; however, if the senior level 
of the CPC nominates a candidate as unpopular as Li 
Peng once again, he will certainly fail in the election. 


Views on Third Plenary Session, Reform 


HK1410124893 Hong Kong CHING PAO in Chinese 
No 10, 5 Oct 93 pp 26-29 


[By Chang Mu (1728 3092): “The CPC Works Out a 
Chinese Model of Market Economy; the Third Plenary 
Session Will Mainly Discuss Economic Reform and 
Anticorruption Drive”’} 


[Text] It has been 44 years since the CPC came to power. 
A trend has emerged in which the third generation 
leadership with Jiang Zemin as the core is beginning to 
exercise power independently. Although personnel 
arrangements had been made for party, government, 
military, legislative, judicial, and united front work 
departments, from the 14th CPC National Congress in 
October last year to the Eighth National People’s Con- 
gress in March this year, overseas media still keep 
spreading all kinds of news on instability and changes in 
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the high-level CPC leadership. As the writer of this 
article observes, there are no indications of change in 
Jiang Zemin’s position or members of his policymaking 
core. What is noteworthy is the preparations for the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, which will be held by the end of this year, as well 
as the main points and policy orientation to be discussed 
at the session. 


Breaking Through Double “Bottlenecks” 


According to an analysis by an authoritative economic 
expert, there have been seven or eight “big ups and 
downs” in China’s economic operations over the last 
40-odd years which have cost a great deal. How to bring 
about stability, coordination, harmonious development 
rates, and moderate control in the course of seizing a 
favorable opportunity and speeding up development is a 
major issue requiring meticulous care and testing the 
government’s art of exercising power. An important 
criterion is whether or not macrocontrol and regulation 
are perfect and whether or not the microeconomy is 
enlivened. 


China has a vast territory, and there is are prominent 
differences between its eastern, western, northern, and 
southern regions. Its coastline is long, its hinterland is 
vast, there are many minority nationalities on the bor- 
ders, its special economic zones are developed, and it has 
not resolved the problem of adequate food and clothing 
for poor areas. For these reasons, some people said that 
it is difficult to implement a uniform relaxation or 
retrenchment policy or reform measures throughout the 
country, and that it is necessary to refrain from seeking 
a single solution to diverse problems and from rushing 
headlong into mass action. Provinces, cities, and coun- 
ties should apply methods in light of their specific 
conditions by taking into account the overall situation in 
China. Otherwise, “oversimplification” will appear and 
heavy losses will occur. 


More importantly, the two major “bottlenecks” ham- 
pering the current economic development and the estab- 
lishment of a market mechanism shouid be removed. 
One is the bottleneck resulting from the imbalanced 
industrial structure. Owing to the fact that various 
localities are ““overanxious for quick profits,” they pay 
attention only to the development of processing indus- 
tries, thus causing shortages of transportation facilities, 
energy, and important raw materials. The other is the 
bottleneck resulting from the seriously backward policy- 
making and management systems, thus causing unclear 
definitions of power and responsibility, bartering away 
power for money, the emergence of bureaucratism, the 
roundabout delivery of documents, low work efficiency, 
and corruption. This indicates that to speed up the 
formation of a market economy mechanism and an 
order for equal competition, political and economic 
reforms must proceed simultaneously. 
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Reform Includes Political Reform 


Deng Xiaoping stressed: “Overstaffed and duplicate 
administration, and many personnel who are incompetent 
and irresponsible in work, and who lack vigor, knowledge, 
and efficiency—these cannot be approved by the people, 
including ourselves and our cadres. This situation is really 
difficult to continue, is really intolerable; the people 
cannot tolerate it, nor can our party.” He particularly 
pointed out: “When we proposed reform, it included 
political structural reform. Now when reform of the eco- 
nomic structure moves a step forward, we deeply feel the 
need for reform of the political structure. If the political 
ee eee oot a ee ot 
of the productive forces and the success of the four 
modernizaticns.” 


The Main Issues at the Third Plenary Session 


In discussions at the implementation program on the 
establishment of a socialist market economy mechanism 
recently, the high-level CPC leadership stressed 1’ 
importance of omnidirectional, coordinated reform. A. . 
time when a new structure is replacing the old, the 
effectiveness of administrative intervention is weak- 
ening and regulation through the market mechanism is 
strengthening, but indirect control and regulatory 
methods are not yet perfect, the economic order is not 
standardized, the legal system is incomplete, the short- 
comings of the old structure linger, the strong points of 
the new structure are not fully displayed, and no self- 
restriction mechanism has taken shape. These are the 
results of the incomplete implementation of reform. 
Many things that are controlled and regulated by the 
state cannot be put under good management owing to a 
lack of the necessary means; many things that are not 
under state management cannot be regulated by the 
market, thus adding to the government’s burden. The 
commercialization of power, namely the bartering away 
of power for money, a practice that has resulted from the 
above situation, has made all levels of officials more and 
more unwilling to give up their powers. Thus power leads 
to corruption, and corruption results from power. These 
two have even gone into a vicious cycle, in which 
everyone is contending for “politics”—a delicious piece 
of meat. Everyone can complain endlessly about imper- 
fect government management or market economy, but 
no one is willing to give up some of his power which does 
not conform with the market economy or to give up the 
opportunity which can be used to barter away power for 
money. The high-level CPC leadership has discovered 
that this is the biggest obstacle to deepening reform—an 
obstacle like a “tiger lying in the road.” 


Breaking through the restrictions caused by the two 
“bottlenecks,” carrying out political and economic 
reforms simultaneously, and eliminating corruption will 
be the main subjects discussed by the Third Plenary 
Session of the 14th CPC Central Committee at the end of 
this year. Thus an overall program and measures will be 
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formed for the comprehensive implementation of the Deng 
Xiaoping line and the establishment of a socialist market 
economy mechanism. 


Deng Stresses the Importance of National Conditions 
To shift from the planned economy to the market 


successful 
experiences, retaining what is useful, discarding what is 
useless, creating new things, and making breakthroughs. 


Indian Prime Minister Rao visited China recently. The 
Indian reporters and commentators accompanying his 
visit discussed with the Chinese side the merits and 
demerits of India and China, the former practicing the 
Western democratic system aud the latter carrying out 
reform and opening up; they also compared their devel- 
opment rates and prospects. Although both sides stuck to 
their own positions, China’s economic development is 
acknowledged by the world. 


In the opinion of the high-level CPC leadership and its 
brain trust, the speedy social and economic development 
methods of Japan and the “four little dragons” of Asia are 
different from the mode of the Western democratic 
system, instead they bear prominent eastern flavors. 
Therefore there is fuller reason to stress the need to build 
a new market economic mechanism in light of China’s 
conditions. 


Selecting Market “Modes” 


According to expert analysis, there are many market 
economy modes in the world. The following three are the 
main ones: The first is the “British or American mode,” 
a free market economy of the Anglo- Saxon type which 
stresses the role of the individual; the second is the 
“German mode,” a social market economy of the Rhine 
type which stresses the importance of social welfare and 
workers’ participation; the third is the “Japanese mode,” 
a conglomeratic market economy of the East Asian type 
in a certain degree which stresses the role of companies. 


An authoritative person pointed out that an important 
objective in establishing the socialist market economy is 
to maintain a rational distribution system in the course of 
promoting the further development of the socialist 
economy. In other words, this is the selection of a method 
to expedite common prosperity. Therefore the free market 
economy mode cannot be introduced blindly. In particular, 
with the abandoning of the highly centralized planned 
economy following Soviet and East European disintegra- 
tion from the end of the 1980's to the early 1990's, some 
countries, for the sake of market economy transforma- 
tion, introduced a radical “shock treatment method” 
[xiu ke liao fa 0128 0344 4070 3127], which caused 
tremendous turmoil, confusion, and difficulties in 
society and the economy. In view of this, it is really 
highly complicated systems engineering for a vast 
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country like ours to reform the planning system, the 
ownership system, government institutions, enterprises, 
the monetary and investment system, the price system, 
the financial and taxation system, and the labor and 
wage system, and to cultivate and form a comparatively 
complete, developed market structure (which includes 
commodity markets and markets for production fac- 
tors). Some of these reforms will take a long time and 
some will encounter great obstacles, whereas the estab- 
lishment of a new structure, the formation of a new 
mechanism, the formulation of new regulations, the 
emergence of new concepts, and the rise of new genera- 
tion entrepreneurs will take a long time and will even 
experience relapses before their completion. 


A Chinese-Type Market 
After repeated comparisons and appraisals, the high- 


some 
Asian mode. In the macroeconomy, the government 
should bring into play its effective and powerful role; in 
the microeconomy, enterprises should have full vitality; in 
A. international arena, the Chinese economy should 

a powerful, competitive position; in terms of 
methods, the material and spiritual civilizations should 
proceed at the same time. This will facilitate the formation 
of a Chinese mode that conforms with socialist objectives, 
promotes speedy economic growth, is integrated with 
national conditions, and corresponds with modern market 
economy law. 


New Reform Measures 


To speed up the establishment of a market economy 
mechanism, apart from introducing monetary structural 
reform, the CPC has lost no time in carrying out reform 
of the financial and taxation system and reform of the 
foreign exchange management system, as well as institu- 
tional reform, which helps to transform government 
functions. 


Vice Premier Zhu Rongji pointed out that the existing 
financial and taxation system is of a transitional nature in 
the course of the planned economy being transformed into 
a market economy. All kinds of “rationing systems” and 
“total amount distribution according to percentages” are 
backward systems that do not conform with the market 
economy. Financial and taxation system reform should 
proceed according to these four principles: First, there is a 
need to sum up one’s own practical experience, to learn 
form the successful experiences of countries practicing the 
market economy, to establish a new financial and taxation 
system, to unify understanding, to formulate a program, 
and to implement it in an all-round way as soon as 
possible. Second, there is a need to implement a tax- 
sharing system between central and local governments 
and to exercise separate collection and management over 


be reduced, and proportional tax rates will be practiced. 
A value-added tax, a product tax, and an operational tax 
will be established; the new intermediate [liu zhuan 3177 
6567] taxation system will be regulated on two levels; the 
value-added tax will be regulated in industrial produc- 


income tax, and a unified penal income 
established. Local tax systems will 
improved, and the local taxation a will be expanded. 


and the demand for “GATT reentry” and merging with the 
international market on the other. As has been disclosed, the 
GATT re-entry talks have entered an essential period of 
drafting an agreement and allowing tariff reductions and 
accommodations. The Chinese Government is busily con- 
ducting multilateral talks with many countries and consul- 
tations with the relevant GATT signatory nations so as to 
complete the drafting of the agreement as soon as possible. 
What is noteworthy is that reform of the foreign exchange 
system will be expedited, the simultaneous practice of the 
three prices—official prices, regulatory prices, and black 
market prices—will be changed, and there will be no more 
foreign exchange certificates. Foreign exchange regulatory 
markets around the country, the internal regulation of 
which is carried out mainly by enterprises and institutions, 
all will be dissolved by the end of next year and will be 
replaced by openly operated foreign exchange regulatory 
markets and the formation of a joint price listing network 
and a transaction system. This reform program sets approx- 
imately five years for the practice of a single renminbi 
exchange rate system, so that the renminbi will be come an 
international currency. 


Functions Must Be Changed 


The high-level CPC leadership is well aware that the crux 
of successful reform involves two factors: One is the 
government earnestly transforming its management 
functions and improving its macrocontrol and regulatory 
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ability and efficiency; the other is strengthening all forms 
of legislation and protecting the economic order and the 
standards for competition by means of a powerful and 
fair legal system. 

Government institutional reform now is being carried out 
at all levels, the civil service system has been implemented 
in October, and all kinds of economic legislation are being 
expedited. All these are to meet the urgent need for 
establishing a market economy mechanism. 


Recently some experts pointed out that reform of the wage 
system has not been implemented properly in the course of 
practicing the civil service system. In other words, govern- 
ment functions have not been fundamentally transformed 
in terms of system. The top grade in the salary scale is state 
president and premier, who earn 1,200 yuan. Ordinary 
cadres may have 50- to 100-yuan salary increases, which 
are equivalent to their previous welfare or bonuses, 
whereas most cadres are basically still low salary earners. 
For the government to give up unnecessary and irrational 
intervention in economic activities, to protect and respect 
the relations between management and ownership, to 
make its structure serve socioeconomic operations, and to 
prevent exchanges between power and money, an effective 
method is to practice “high salaries so as to maintain a 
clean administration.” 

Perhaps because the financial burden is heavy and many 
enterprises still live on salaries paid by the state—the 
practice of “eating from the big pot” of the state—it is 
still difficult to resolve imbalanced distribution before 
this practice is changed. The overall implementation of 
the civil service system will take three years. By then an 
adjustment may be made in accordance with the results 
of the change and the new situation. 


Combating Corruption 


The current CPC combat against corruption is by no 
means smaller in scale than the 1984 anticorruption 
campaign—known at that time as fighting the “tigers” — 
personally initiated by Deng Xiaoping. 


A survey by the relevant department suggests that many 
new situations and problems really have arisen in the last 
two years. Economic activities with leading cadres’ direct 
participation have increased greatly and leading cadres’ 
powers have become much greater than the past. Although 
the situation is good on the whole, there is corruption in 
the party and in state institutions, and it is spreading. Facts 
show that corruption is permeating party and government 
institutions, judicial departments, administrative depart- 
ments, law enforcement departments, economic manage- 
ment departments, and even high-level positions. Some 
reckless individuals defy the law, run desperate risks, 
practice deception, and commit crimes. Decadent things 
are relying on newly emerging things to earn reputation 
and protection, seek illegitimate profits, disrupt market 
order, and undermine reform and opening up. Some 
people with “leftist” views are beginning to cast doubts on 
the market economy, and others have even negated and 
attacked the market economy. 
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ally attended and addressed the Second Plenary Session 
of the Central Discipline Inspection Commission. He 
stressed that if corruption is not eliminated, it will ruin 
the party, state power, and modernization. He proposed 
that punishing corruption should be regarded as systems 
engineering, that the root cause and symptoms of cor- 


Central Committee Political Bureau and to Jiang Zemin. 


Li Peng pointed out that prominent results in combating 
corruption and propagating clean administration must 
be achieved in six months. An important point to judge 
is whether or not government functions are really trans- 
formed and whether or not socioeconomic confusion is 
rectified and put in good order. 


Holding Military Power for a Stable Situation 


After Jiang Zemin replaced Deng Xiaoping as chairman 
of the Central Military Commission, Deng Xiaoping 
asked Jiang Zemin to go frequently to armed forces units 
for a look, to familiarize himself with the situation, and to 
be a good successor as chairman of the Central Military 
Commission. 


After a leadership reorganization recently, JIEFANGJUN 
BAO front- paged speeches on army building and stressed 
the need to seriously implement the 16-character policy on 
army building in the new period—a policy formulated 
under the care of Jiang Zemin. 


On many occasion since the beginning of this year, Jiang 
Zemin has attended work meetings held by different 
headquarters, arms, and services. Together with Central 
Military Commission Vice Chairmen Liu Huaqing and 
Zhang Zhen, he met representatives to these meetings. 
Jiang Zemin pointed out that the Army is the solid pillar 
of the country’s stability and is a powerful guarantee for 
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reform and opening up; the party should exercise abso- 
lute leadership over the Army; the decisions and instruc- 
tions of the CPC Central Committee and Central Mili- 
tary Commission must be implemented in armed forces 
units; under whatever circumstances, the Army must 
obey the party’s instructions and always preserve the 
nature of the People’s Army. 


We should say that supported by Deng Xiaoping, the 
14th CPC National Congress has resolved the Central 
Military Commission's reorganization smoothly, which 
has helped to establish the Central Military Commis- 
sion’s leadership authority with Jiang Zemin as the core. 


Not long ago Jiang Zemin personally promoted to the rank 
of general or admiral eight leaders in the General Staff 
Department, the General Political Department, the Gen- 
eral Logistics Department, the Navy, and the Air Force. 
He also promoted Ba Zhongtan, who was transferred from 
Shanghai and appointed commander of the Armed Police 
Force Headquarters, from major general to lieutenant 
general. This shows that Jiang Zemin has controlled the 
military leadership and policymaking power. 

We can say with certainty that after a period of operation 
CPC third generation leaders already can control the 
situation independently and make steady progress in all 
fields. In mid- September the CPC released Wei Jing- 
sheng and Wu Xuecan, and invited a bishop of the 
Roman Catholic Church to Beijing to attend the opening 
ceremony of the Chinese Seventh National Games. This 
indicates the widening of openness, the improvement of 
human rights, and the intention to sponsor the 2000 
Olympic Games. In the meantime it also suggests that 
the CPC has strengthened its confidence in holding 
power. 


Book on ‘Deng Xiaoping’s Thoughts on Reform’ 


OW1510113693 Beijing XINHUA in English 0805 
GMT 15 Oct 93 


[Text] Beijing, October 15 (XINHUA)—A book on Deng 
Xiaoping’s thoughts on reform has been published. 


The book, entitled Contemporary Marxist Dynamics, 
says that Deng’s thinking on reform is the creative 
development of Marxism in a new stage of social devel- 
opment. 


The book holds that the starting point and ending point 
of Deng’s thinking on reform is to construct socialism 
with Chinese characteristics. 

The book also deals with the basic task of a socialist 
society and relationships between planning and the 
market, market economy and socialism. 


The book elaborates on Deng’s idea that reform is an 
important engine for the development of socialism while 
opening is its external condition and concludes that 
Deng holds the historic position of being the chief 
designer of China's reform and opening. 
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The book also tries to find out the relationships between 
Deng’s thoughts on reform and his social practice both 
before the country's liberation in 1949 and after that, 
especially his reform practices during the current period. 


‘Pen Talk’ on Understanding Deng’s Theory 
HK0910070593 Beijing RENMIN RIBAO in Chinese 
4 Oct 93 p 5 


(“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by He Zhukang (0149 4554 
1660), secretary of the Jilin Provincial CPC Committee: 
“Wholly Understand and Adhere to the Theory of 
Building Socialism With Chinese Characteristics”) 
[Text] Today, while China’s economic construction is 
marching forward with a vi momentum, some 
new problems have also surfaced. To understand and 
handle these problems scientifically at the macro level, it 
is necessary to thoroughly study the theory of building 
socialism with Chinese characteristics. 


I. The theory of building socialism with Chinese charac- 
teristics is a rigorous scientific Marxist system. Only by 
grasping the entire theory can we deeply understand the 
spirit and essence of every viewpoint contained within. 


1. As viewed from the theory of knowledge, the theoretical 
system of building socialism with Chinese characteristics 
is merged in the dialectical materialist ideological line of 
seeking truth from facts. The formative process behind 
this theory is a process of emancipating the mind and 
seeking truth from facts. Therefore, upholding and prac- 
ticing the theory of building socialism with Chinese 
characteristics must be manifested in the course of 
tracking the changing objective reality and of grasping 
the intrinsic tendencies and connections as the situation 
develops and in the course of integrating subjectivity 
with objectivity and knowledge with practice. If thinking 
and actions depart from the principle of seeking truth 
from facts, then, no matter how correct our original 
motive has been, we cannot be considered to have 
upheld the theory of building socialism with Chinese 
characteristics. 

2. As viewed from the conception of history, the theoretical 
system of building socialism with Chinese characteristics 
has been merged with the Marxist materialist conception 
of history. The most striking feature of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics is that the Marxist materialist conception 
of history runs through it from beginning to end. This 
theory takes the emancipation and development of the 
productive forces as the essence of socialism and uses 
what is and what is not beneficial to emancipating and 
developing productive forces as the basic criteria with 
which to judge all our work. With this as a center, the 
theory builds up its own value and logic systems. 


3. As viewed from the conception of value, the theoretical 
system of building socialism with Chinese characteristics 
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failing to see the forest for the trees, interpreting without 
real understanding, or even quoting out of context, will 
never reach the true realm of the theory of building 
socialism with Chinese characteristics. We must develop 
the fine Marxist study style in our intensive study of this 
theory, and we must do so conscientiously, concretely, 
and systematically rather than perfunctorily, abstractly, 
and fragmentarily. We must put in a lot of time and 
energy to study perseveringly so as to acquire a complete 
understanding of this theory. 


II. The theory of building socialism with Chinese charac- 
teristics is a rich treasure-house of materialist dialectics. 
Only by comprehensively grasping the multiple relations 
within its identity can we accurately understand its inci- 
sive substance. 


1. Emancipating the mind and daring to think and act is 
inseparable from seeking truth from facts and handling 
affairs according to the objective law. China's reform, 
opening up, and modernization started from a planned 
structure with hi concentrated powers. Hence, every 
step they take forward will inevitably encounter the 
restriction and perplexity of the ideas, concepts, and 
ways of thinking formed under the traditional structure. 
That is why the prerequisite for repeatedly pushing 
forward reform, opening up, and modernization is 
emancipating the mind and daring to think, try, and 
pioneer a cause. Emancipating the mind and daring to 
think and try does not exist in isolation. It constitutes the 
basic substance of the theory of knowledge—the theory 
of building socialism with Chinese characteristics— 
along with seeking truth from facts and proceeding from 
actual conditions. Comrade Deng Xiaoping said: “To 
emancipate the mind is to make thinking conform to 
reality and subjectivity conform to objectivity, that is, to 
seek truth from facts. In the future, we must continue to 

emancipate the mind so as to truly persist in seeking 
truth from facts in all our tasks.” Therefore, emanci- 
pating the mind and seeking truth from facts are insep- 
arable. If we subjectively separate the two, emancipating 
the mind will be distorted and will become “willfulness” 
[ren xing 0117 1840) and voluntarism [wei yi zhi lun 
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0787 1942 1807 6158], and seeking truth from facts will 
also lose its original rich meaning. 


2. Neither the market nor planning should be overempha- 
sized at the expense of the other. The basic defects of the 
traditional planned economic structure are the excessive 
and rigid control exercised the government and the 
rejection of the role played by market mechanisms. 
Therefore, in a real course, China’s economic reform will 


certainly be oriented to the market and will give play to 
allocation of 


the market's role as a foundation in the 

resources. This does not mean that planning is no longer 
needed, however. The socialist market economy falls 
into the category of a modern market economy which 
contains elements of government planning and macro- 


economic and control. The market is regu- 
lated and controlled by planning, and the planning is 
based on the market. If our understanding and practice 


Goviate tate Geto, we ase taie to bp aaiite. 


3. It is absolutely necessary to accelerate economic develop- 
ment, eS See 0 Oe Se ee Pe ae Se Be 


attention to steady and persistently coordinated 


are interdependent and mutually complementary. Some 
comrades regard the problems that have emerged in the 
current economic sphere as inevitable costs, for which the 
acceleration of development must pay, and they seem to 
think it impossible to achieve accelerated and steady devel- 
opment at the same time. Obviously, such understanding is 
out of keeping with the basic meaning of the theory of 
building socialism with Chinese characteristics. 

4. The policy of allowing some people to become pros- 
perous first must not lose sight of the goal of achieving 
common prosperity. Comrade Deng Xiaoping pointed 
out: “Our common goal is to achieve common prosper- 
ity.” “Our policy is to let some people become rich and 
some regions become better off first. After they have 
become better off, they will help the backward regions, 
and common prosperity will be realized.” Here, early 
prosperity is put forth as a condition of common pros- 
perity, and is therefore determined by the ultimate goal 
of common prosperity in meaning from the very begin- 
ning. In turn, common prosperity is realized through the 
imbalanced course of allowing some people and regions 
to become prosperous first, and is therefore determined 
by “first prosperity.” This is why “first prosperity” and 
“common prosperity” are dialectical unity, in which one 
contains the other and one transforms to the other. 


5. Reform, opening up, and economic construc:ion must 
be attended to without neglecting to persist in the four 
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cardinal principles and to intensify the building of the 
legal system and spiritual civilization. Comrade Deng 
Xiaoping has emphatically pointed out: Economic con- 
struction will be the overwhelming central task of the 
entire people for a considerable period of time to come. 
Reform and opening up is the only road for liberating 
and developing the productive forces. At the same time, 
Comrade Xiaoping also repeatedly admonished us: 
While holding fast to the construction of material civili- 
zation, we must also do a good job of building spiritual 
civilization; and, while carrying out reform and opening 
up, we must also do a good job of building the legal 


activities. It is mecessary to stick to the four cardinal 
principles and persist in doing two types of work simul- 
taneously, attaching equal importance to both. Here, the 
two types of work are linked, depend on one another, 
and are mutually complementary. 


The theory of building socialism with Chinese character- 
istics follows the materialist dialectical doctrine that every- 
thing has two aspects and the doctrine that everything has 
a center of gravity in analyzing and resolving a great deal of 
contradictions in contemporary Chinese society. 


1. Emancipation of the mind—a powerful motive force to 
keep pace with the times and initiate a new realm of 
knowledge and practice. Practice has repeatedly proven 
that, with the passage of time, certain spiritual achieve- 
ments (ways of thinking, general moods, and concepts) 
created in the previous age have gradually become 
mental burdens and yokes which have hampered the 
people's ability to suit new conditions and engage in new 
activities in the modern age. Precisely because of this, 
Comrade Deng Xiaoping stressed: “Of all our actions of 
emancipating our minds, using our heads, seeking truth 
from facts, and uniting as one and looking forward, the 
first and foremost is emancipating our minds. Only by 
emancipating our minds can we be correctly guided by 
Marxism-Leninism-Mao Zedong Thought to resolve 
problems left over from history and a series of problems 
that cropped up recently, correctly reform the productive 
relations and superstructures unsuitable to the rapid 
development of the productive forces, and, in light of 
China’s actual conditions, determine the specific road, 
policies, methods, and measures of realizing the four 
modernizations.” 


2. Market mechanisms—the foundation of a new struc- 
ture and the plaving field of global economic moderniza- 
tion. Regarding the relations between planning and the 
market, they are not a composite formation, neither are 
they placed on a par with each other. Rather, they are 
based on the market and, on this basis, planning takes 
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effect and exercises its role. The new structure of the through an imbalanced process in which some people 
socialist market economy, which is currently beingestab- | and regions become rich first. In the dialectical unified 
lished, will comprehensively surpass the old structure in _ relations between “first prosperity” and “common pros- 
terms of the overall construction and operational mode _perity,” the former plays a dynamic role. Practice has 
and will realize the innovation of the new structure. As shown that practicing the policy of allowing some people 
Sos SA Sneeeae, anne Sse Seer and regions to become prosperous first has forcefully 
mandatory planning which stresses administrative fiats assaulted and disintegrated the tradition of egalitari- 
and the assignment of separate targets to lower levels. | anism in history and the drawbacks of the pure planned 
Instead, it is planning guidance of a policy nature, with structure and has released the initiative of all sectors, 
which the state (government) guides the economy using thereby energetically activating and pushing forward 
the law of value and economic means, with the market as | economic development. If we say that “common pros- 
an intermediary (of course, direct mandatory planning _perity” is a principle running through the entire socialist 
will still remain in place for a small number of links with _ practice, then, using “first prosperity” to bring along 


a stronger character of natural monopoly and public 


building socialism with Chinese characteristics in 
Marxist economics is prominently manifested in market 
theory—using the market as a starting point for resolving 
the contradictions between planning and the market so 
as to achieve the organic integration of both. This is 
because the progress of human society is a repeated 
modity economy is, the more extensive and profound 
economic and social contacts among people will be, and 
the higher the socialized and modernized level of human 
production will reach. Taking the initiative in reforming 


of the new structure have fully demonstrated the incisive 
perception and positive conformity of the theory of 
building socialism with Chinese characteristics on the 
major trend of economic development in the contempo- 
rary world. 


3. Accelerating development—a fundamental way to over- 
come a great deal of contradictions and shake off passivity 
and backwardness. The contemporary world is in a stage 
of rapid and comprehensive development, with some 
neighboring countries and regions growing faster than 
China. This international background and the back- 
ground of the age have made the issue of low economic 
development level in China's society even more 
apparent and have shown an extreme urgency. Only by 
expediting development can the people live a prosperous 
and contented life, can the country thrive and flourish, 
can society enjoy longstanding peace and ee, ae 
socialist superiority fully take shape and p> L~ 

and can various acute economic and social con 
systematically mitigated. Consequently, the ideology of 
basing ourselves o11 economic development and of inte- 
grating steadiness with acceleration has profoundly 
reflected the basic contradictions in contemporary 
China's society and the most fundamental challenge of 
the times. It has also embodied the lofty ideal and great 
creative spirit of navigating the age as displayed by the 
Chinese working class and people of all nationalities. 


4. Some people becoming prosperous first—a huge lever 
for activating and pushing forward development and 
achieving development goals. Common prosperity is not 


tantamount to average prosperity and must be achieved 


characteristics, as well as the most important element in 
the development of traditional socialist theory. Closely 
focusing on economic construction, reform, and cpening 
up, we must vigorously intensify—but not weaken—the 
building of spiritual civilization, the legal system, and an 
honest government. For this purpose, we must unflinch- 
ingly persist in the party's basic line for a century, either 
in a stable social development period or in a period in 
which certain tensions are emerging in social life. 

The focal points in the relations of identity jointly 
constitute the outstanding achievements which combine 
Marxism with the distinguishing features of contempo- 
rary China and the age, and also jointly constitute the 


only in practice can it exercise its tremendous multidi- 
rectional guiding role in reform, opening up, and mod- 
ernization. Therefore, we must take reform, opening up. 
and modernization as a process of conscious practice 
and must fully understand its dependence upon scien- 
tific theory. We must take reform, opening up, and 
modernization as a process of systematic practice and 
must grasp the relations of mutual restraint and impact 


Qiao Shi Inspects Shanghai 23-29 Sep 
OW 15 10091193 Beijing XINHUA Domestic Service in 
Chinese 1056 GMT 29 September 93 


[By reporter Chen Maodi (7115 3029 1717)) 


Political Bureau and chairman of the 
mittee of the National People's jt [NPC], 
stressed: Currently, we should uphold economic con- 
struction as the center for all our work. While imple- 
menting macroeconomic regulation and control and 
deepening reform, we should accelerate the process of 
enacting economic laws as well as establishing and 
perfecting the socialist market economic system. 


CPC Central Committee Political Bureau and secretary 
of the municipal party committee; Shanghai Mayor 
Huang Ju; and Ye Gonggi, chairman of the Standing 
Committee of the Shanghai Municipal People’s Con- 
gress, Qiao Shi inspected the New Pudong District; 
visited on-the-spot key construction projects such as the 
Yangpu Bridge, subway line No. |, the sewage pump 
Station, and the overpass construction for the inner link 
road; and the Baoshan Steel Complex, Shanghai Stock 
Exchange, and Dongfang Commercial Complex. Qiao 
Shi fully affirmed Shanghai's achievements in the few 
years of economic construction, social development, and 
efforts to improve the people's living conditions. He 
said: The Shanghai municipal party committee, govern- 
ment, and people of the entire municipality have ear- 
nestly implemented the principles and policies of the 
party Central Committee and State Council; abided by 
Comrade Deng Xiaoping’s directives; firmly seized 
opportunities; and accelerated the pace of reform and 
opening up, resulting in sound economic development, 
changes in urban appearance, and stable social order. It 
should be pointed out that measures taken to develop 
Shanghai are fairly down-to-earth. He expressed the 
hope that comrades in Shanghai would treasure and seize 
the current favorable and rare opportunities to accel- 
erate Pudong’s development so that it would spur the 
remodification of Puxi'’s old town district, and build 
Shanghai into a new and socialist modern city. 


ating legislation, strengthening democracy, and 
improving the legal system. He heard briefings on Shang- 
hai's legislation of local laws and regulations, and sug- 
gestions for the NPC. He said: The 14th CPC National 
Congress and the First Session of the Eighth NPC have 
defined our country’s tasks for establishing a socialist 


must step up the legislation of corresponding local laws 
and regulations in accordance with their characteristics 
and needs. However, we must abide by a common 
principle. We must possess a concept of taking the 
overall situation into consideration and base our legisla- 
tion on the fundamental and long-term interests of the 
entire people. In addition, our legislation must proceed 
within the scope of the state’s fundamental law, the 
constitution, as well as the basic laws of the state, and 
criminal and civi! laws, and should not be based on local 
interests alone. While strengtheni a ree 
fecting the legal system, ap aut ether eomay 

seeldiie Gentinats op alk ca eheine a0 aati 
the people's congress and the CPC-led system of mullti- 
party cooperation and political consultations. We must 
find a way for democratic and legal construction that 
conforms with China's national conditions. This is a 
fairly long journey and people's congresses at all levels 


FBIS-CHI-93-198 
15 October 1993 


are faced with heavy responsibilities in this task. They 
should further establish close ties with the broad masses, 
listen attentively to their opinions, earnestly implement 
their supervisory functions, as well as support and assist 
the government, courts, and procuratorates to improve 
their work. 


Yang Shangkun Inspects Sichuan City of Luzhou 
HK 1410132493 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 10 Oct 93 


(“Special report” by special station contributor Liu 
Hong: “Commade Yang Shangkun in Luzhou”) 


[Text] This fall, Comrade Yang Shangkun cordially met 
with leaders of Luzhou in the city’s Nanyan Hotel on 4 
October. He also met with a number of retired city-level 
veteran leaders. Also present during the meeting were 
Governor Xiao Yang and Guo Jinlong, provincial party 
committee deputy secretary. 


At 1130—accompanied by Liu Yuren, Luzhou CPC 
Committee secretary; Luzhou Mayor Chang Lin; and 
Cao Tianshen, chairman of the Luzhou Committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC}—the 87-year-old Comrade Yang Shangkun 
walked with vigorous strides into a meeting hall where he 
was warmly greeted with applause by the comrades 
waiting for him there, including leaders in charge of the 
Luzhou CPC Committee, the Luzhou Government, the 
Luzhou People’s Congress, the Luzhou CPPCC Com- 
mittee, the Luzhou Discipline Inspection Commission, 
and the Luzhou Military Sub-area. 


Comrade Yang Shangkun waved to, shook hands with, 
and extended greetings to all the comrades present one 
by one. He said: Luzhou is famous not only for its 
civilization, but also for the Lushun Uprising. The 
Lushun Uprising—organized and led by Yang Angong, 
Zhu De, and Liu Bocheng—served as a preview for the | 
August Nanchang Uprising. Yang Angong was my elder 
brother. It was under his influence and help that I finally 
joined the revolution and took the revolutionary road. 
Yang Angong laid down his life soon after the Lushun 
Uprising. His death was worthwhile because what he did 
in the past finally resulted in our present success. As the 
revolution has not yet won the final victory, the com- 
rades still have to work hard. 


Yang Shangkun stated: I am a native of Sichuan and I am 
quite pleased to see how beautiful Luzhou is during my 
first visit to the city soon after I arrived in Sichuan from 
Beijing. Luzhou has turned over a large quantity of 
revenue and has contributed enormously to the state. | 
hope that Luzhou will continue to make progress and 
will become more and more prosperous! 


Yang Shangkun then turned to Governor Xiao Yang 
standing beside him and said with humor: What instruc- 
tions do you, the governor, want to give? Governor Xiao 
Yang replied: The Luzhou people are a hardworking 
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people. Please rest assured that we will do our best to 
make a success of Luzhou’s work! 


During his inspection of Luzhou, Comrade Yang 

also visited the Luzhou Uprising Monument, 
the Zhu De in Luzhou Museum, and Luzhou’s Laojiao 
Brewery. 


Governmental Information Meeting Concludes 


OW 1410143993 Beijing XINHUA Domestic Service in 
Chinese 0934 GMT 14 Oct 93 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter 
Zheng Qingdong (6774 1987 2639), Beijing XINHUA 
Domestic Service in Chinese at 1008 GMT on 14 
October transmits a service message canceling the fol- 
lowing item and replacing it with another version; dif- 
ferences between the two items noted below] 


[Text] Beijing, 14 Oct (XINHUA)—The four-day eighth 
annual meeting of the nationwide governmental informa- 
tion network ended in Beijing today. During the meeting, 
persons in charge of information work of various provin- 
cial, autonomous regional, and municipal governments, as 
well as relevant departments, studied and explored such 
issues as how to further improve information work under 
the new circumstances to provide an even better informa- 
tion service to the government, the party Central Com- 
mittee, and the State Council. [The variant version reads: 
...During the meeting, responsible comrades of the general 
offices of various provincial, autonomous regional, and 
municipal governments, as well as general offices of rele- 
vant Staie Council departments, studied and explored... 
(rewording)] 


On behalf of Premier Li Peng, State Council Vice Pre- 
mier Zhu Rongji, as well as State Councillor and State 
Council Secretary General Luo Gan, this morning met 
with all delegates to the meeting. In his speech, Zhu 
Rongji affirmed the achievements made by government 
departments across the nation in information work over 
recent years and stressed the importance of strength- 
ening information work. [variant version reads: ...over 
recent years, thanked the vast number of information 
workers for their work, and stressed the.... (adding 
phrase)] He demanded truthfulness, accuracy, and time- 
liness in information work. [variant version reads: 
...Strengthening information work. He pointed out the 
need for truthfulness, accuracy, and.... (changing 
“demanded” to “pointed out the need for’’)} 


It is understood that a governmental information network 
participated in by 12 provinces and autonomous regions 
was formed under the initiation of the general offices of the 
Hebei, Hubei, and Liaoning provincial governments and 
held its first annual meeting in 1986. Thereafter its mem- 
bership expanded year by year. By 1989 all provinces, 
autonomous regions, and municipalities across the nation 
had joined the network. In addition, the general office of 
the State Council has over 160 city- and prefecture-level 
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direct information service stations and a computer net- 
work linked with 28 departments, as well as 30 provinces, 
autonomous regions, and municipalities, nationwide. Var- 
ious departments under the State Council and various 
localities now have their full-time information personnel. 
Statistics show that there are more than 100,000 full-time 
and part-time information workers in government depart- 
ments across the country. [variant version reads: ...net- 
work linked with dozens of departments as well 30 prov- 
inces, autonomous regions, and municipalities 
nationwide. (end of item) (replacing “28” with “dozens 
of”; deleting last two sentences)]} 


Conference on Handling Administrative Cases Held 


OW 1410134393 Beijing XINHUA in English 1230 
GMT 14 Oct 93 


[Text] Nanning, October 14 (XINHUA)—It was unimag- 
inable for a long time for ordinary Chinese people to sue 
government departments—but since October 1, 1990, 
things have changed markedly. 


That was when China’s first administrative procedures 
law entered into force. 


Over the past three years, courts of all levels received 
70,917 first trial cases and 20,005 first appeal cases. The 
average annual growth of the total number of the cases is 
56.7 percent. So far, 96 percent of the cases received 
have been completed. 


In the same period, the courts handled 128,000 applica- 
tions by administrative departments for compulsory 
compliance with previous court orders. 


Among 25,000 administrative suits tried by the courts, 
37 percent were won by citizens, legal persons and other 
organizations. 


These figures were disclosed at a national work confer- 
ence on handling administrative cases, which was closed 
today in Nanning city, capital of the Guangxi Zhuang 
Autonomous Region in southwest China. 


According to a written speech by Ren Jianxin, president 
of the Supreme People’s Court, administrative law- 
execution work will play an increasingly larger role in 
China as the country is accelerating its pace of building 
a socialist market economy. 


Ma Yuan, vice-president of the Supreme People’s Court, 
spoke at the meeting, pointing out that the issuing and 
implementation of the administrative procedure law was 
very timely and necessary and was a milestone for the 
country’s construction of democracy and legality. 


The experience showed that the law matches the actual 
situation, Ma added. 


She stressed that it was necessary to strengthen the work 
to handle administrative cases for building a socialist 
market economy, building a socialist democratic polity 
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with China’s own characteristics and realizing the focal 
work of the party and the state. 


The people's courts will strengthen work concerning this 
sector sO as to protect the activities in favor of emanci- 
pating and developing productive forces, restricting activ- 
ities against the emancipating and developing productive 
forces and punishing activities damaging and hindering 
the development of productive forces, Ma said. 


The administrative law work will be utilized to provide 
legal protection for the formation of the market economy 
and strengthening the state macro control over the 
economy, in order to serve the reform and opening drive 
and the economic construction in a wider scope, 
according to Ma. 


Ma urged courts of all levels to seriously do their 
law-executive work, further emancipate their thought, 
overcome misunderstandings over the work, abolish 
wrong regulations, and boldly handle administrative 
cases according to the law. 


Chinese citizens should be well educated about how to 
defend their lawful rights and interests through legal 
procedures, she said. 


Foreign Ministry Issues Rules on National 
Emblem Use 


OW 1510132393 Beijing XINHUA Domestic Service in 
Chinese 0951 GMT 30 Sep 93 


[Text] Beijing, 30 Sep (XINHUA)—With the approval 
of the State Council, the Ministry of Foreign Affairs 
recently promulgated “Regulations [ban fa 6586 3127] 
on Use of the Na’ onal Emblem in Activities Relating to 
Foreign Affairs” of the People’s Republic of China. Full 
text of these regulations is as follows: 


Regulations on use of the national emblem in activities 
relating to foreign affairs: 


Article |. These regulations are drawn up to correctly use 
the national emblem in activities relating to foreign 
affairs in accordance with the “National Emblem Law of 
the People’s Republic of China.” 


Article 2. The national emblem should be printed on 
diplomatic documents, letters, envelopes, invitations, 
congratulatory and gift cards used by the following 
personnel together with their official titles: 


1. The president and vice president of the People’s 
Republic of China; 


2. the chairman and vice chairmen of the Standing 
Committee of the National People’s Congress; 


3. the premier, vice premiers, and state councillors of the 
State Council; 


4. the chairman and vice chairmen of the Central Mili- 
tary Commission; 
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5. the president of the Supreme People’s Court; 


6. the procurator general of the Supreme People’s Proc- 
uratorate; 


7. the minister of foreign affairs; 
8. special envoys of the state and the government; and 


9. heads of Chinese embassies, consulates, and other 
diplomatic representative institutions in foreign coun- 
tries. 

The national emblem may be printed on diplomatic 
documents used by vice ministers of foreign affairs 
together with their official titles. 


Article 3. The following Institutions should use the 
national emblem on their diplomatic documents, letters, 
and envelopes: 


1. The Standing Committee of the National People’s 
Congress; 

2. the State Council; 

3. the Central Military Commission; 


4. the Supreme People’s Court; 
5. the Supreme People’s Procuratorate; 
6. the Ministry of Foreign Affairs; and 


7. Chinese embassies, consulates, and other diplomatic 
representative institutions in foreign countries. 


Article 4. The national emblem may be engraved on seals 
of the following institutions: 


1. The general office and functional departments of the 
Ministry of Foreign Affairs; 


2. foreign affairs departments (bureaus) of the relevant 
ministries and commissions of the State Council; 


3. foreign affairs offices of provincial, autonomous 


regional, and municipal people’s governments; 


4. foreign affairs offices of people’s governments of cities 
with provincial-level economic decision-making 
authority, special economic zones, and coastal open 
Cities; 

5. consular, economic, commercial, military affairs, cul- 
tural, scientific and technological, educational affairs 
and other functional departments of Chinese embassies 
in foreign countries and the Permanent Mission to the 
United Nations; and 


6. institutions handling the issuance of visas and exit and 
entry certificates. 


Article 5. Treaties and agreements signed in the name of 
the People’s Republic of China, the Government of the 
People’s Republic of China, or departments of the Gov- 
ernment of the People’s Republic of China may be sealed 
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with wax seals bearing the national emblem; and the 
national emblem should be printed on the covers of the 
ratification, approval, and acceptance instruments and 
the file folders of the above-mentioned treaties and 
agreements. 


Article 6. The national emblem or a stamp bearing the 
national emblem should be printed on the following 
certificates: 


1. Passports and other credentials of a passport nature of 
the People’s Republic of China; 


2. visas issued by authorized state institutions; 


3. relevant credentials issued by the functional depart- 
ments of the Ministry of Foreign Affairs to personnel of 
foreign embassies in China, the European Community 
Commission delegation to China, the Arab League rep- 
resentative office and the representative offices of the 
United Nations organizations in China, as well as cre- 
dentials issued to foreign news agencies and reporters in 
China; 

4. relevant credentials of diplomatic and consular mes- 


sengers and the seals on the diplomatic and consular 
pouches of the People’s Republic of China; 


5. temporary certificates of registry issued to ships by 
Chinese embassies and consulates in foreign countries; 
and 


6. relevant credentials issued by foreign affairs offices of 
provincial, autonomous regional, and municipal peo- 
ple’s governments to personnel of foreign embassies, 
foreign news agencies, and resident correspondents in 
localities. 


Article 7. Personnel of Chinese sports delegations and 
teams taking part in international sports competitions 
may wear sportswear bearing the national emblem 
according to relevant regulations. 


Article 8. Boundary markers set up in important border 
towns and along vital communication lines in border 
areas may bear the national emblem. 


Article 9. These regulations shall be interpreted by the 
Ministry of Foreign Affairs. 


Article 10. These regulations become effective upon 
promulgation. 


Li Tieying Commends Guangdong National Games 
Delegation 


OW15 10084193 Beijing XINHUA Domestic Service in 
Chinese 1616 GMT 28 Sep 93 


{By reporter He Huifei (0149 1920 7378)] 


[Text] Guangzhou, 28 Sep (XINHUA)—Chinese 
sportsmen and women should boldly carry out reform 
and blaze new trails to build a stronger competition 
system centered around Olympic Games events, and 
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strive to win five major battles in the Olympic Games, 
the Asian Games, and national games in the next seven 
years. 


At a commendation meeting for the Guangdong provin- 
cial delegation to the seventh national games, which was 
held in Guangzhou today, Li Tieying, member of the 
Political Bureau of the CPC Central Committee and 
state Councillor, placed the above demands and hopes 
on Chinese sportsmen and women. 


Li Tieying said: Over the past 10 years, China’s achieve- 
ments have been connected with reform, as have devel- 
opments in sports undertakings; this is the lesson we 
drew from the seventh national games. Sports reform has 
been included on the agenda. We must reform the sports 
management system, training methods, and competition 
system. We must further encourage coaches and sports 
science research personnel to boldly bring forth new 
ideas and explore new paths of scientific training which 
are suitable for our country’s sportsmen and women on 
the basis of absorbing advanced experiences from 
abroad. The training methods of “Ma’s army” [Ma 
Junren, famous national games sports coach] inspired us, 
so did the swim team’s achievements. To boldly reform 
and bring forth new ideas is the new task and mission set 
for the sports front across the country following the 
seventh national games. 


Li Tieying stressed the need to organize our sports 
training and ranks according to Olympic Games events. 
We encountered the problem of not participating in all 
Olympic Games events in the past. Li hoped we would 
participate in more events at future Olympic Games. 


Li Tieying hoped sports circles would establish a 
stronger competition system during reform. He said: 
Sport is the most fair and fierce competition. Notable 
improvement and development in sports undertaking is 
impossible without fierce competition. 


Li Tieying said: The extended participation of society is 
the mass basis for developing sports undertakings. We 
should make some valuable research in this field as we 
carry out sports reform. 


In conclusion, Li Tieying reminded sportsmen and 
women: In the next seven years, our country’s sports front 
is faced with tests posed in the following five battles: The 
1996 Olympic Games in Atlanta and 2000 Olympic 
Games in Sydney; the 1994 Asian Games in Hiroshima 
and the 1 3th Asian Games in 1998; and the eighth national 
games which will be held in Shanghai in 1997. Li hoped 
sportsmen and women would again carry forward the 
spirit of arduous and tenacious struggle to keep the news of 
victory pouring in; achieve a series of successful battle 
results; and win honor for our country again. 
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Zhao Puchu Addresses Buddhist Association 
Meeting 

OW1510120693 Beijing XINHUA in English 1131 
GMT 15 Oct 93 


[Text] Beijing, October 15 (XINHUA)}—Some 1,000 
Buddhists met this afternoon in Beijing to celebrate the 
40th anniversary of their association, the Buddhists’ 
Association of China. 


This is also the 6th national conference of the associa- 
tion, with a keynote of improving the quality of Bud- 
dhists so as to make better contributions to the country. 


Vice Chairman of the Standing Committee of the 
National People’s Congress, Pagbalha Geleg Namgyai, 
who is a Tibetan, delivered an opening speech at the 
conference. 


“The conference is held at a time when the country is 
stable and prosperous, and the policy of freedom for 
religious belief is further implemented,” he said. 


The conference will have great significance for the cause 
of Buddhism not only at present, but for its future 
development as well, he added. 


Chairman of the association, Zhao Puchu, delivered a 
report on the 40 years of experiences and achievements 
of the association. ““China’s Buddhism should and will 
associate itself with socialism with Chinese characteris- 
tics,” he stressed. 

Buddhism must be separated from political power, and 
must not interfere with public administration, the judi- 
cial system and education, he said. 


Buddhism should not oppose Marxism, Leninism and 
Mao Zedong Thought; it will not be influenced by 
foreign forces either, said the chairman. 


“Under the precondition that the policy of freedom for 
religious belief is adopted, self-construction is of vital 
importance to the prosperity of China’s Buddhism,” he 
said. 


The eight-day conference will also elect new leaders for 
the association. 


Bao Xin Column Moves to LLAQWANG 
Combined Edition 


HK1310131093 Beijing LIAOWANG in Chinese No 40, 
4 Oct 93 p 45 


(‘Letter From Beijing” by Bao Xin (7637 0207): “Put 
the Strong Points Together, Do a Good Job in Publishing 
the Combined Edition”) 


[Text] My friend: 


This “Letter From Beijing” column was originally car- 
ried by LAOWANG OVERSEAS EDITION. The pur- 
pose of the column was to put on a rival show against 
those self-styled “authentic China experts” abroad. At 
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one time, those so-called “experts” used to claim that 
they could gather a lot of exclusive information from 
their “northern journey” or their trips on the China 
mainiand or to Beijing, which they selected to report 
abroad. Of course, such reports on China are definitely 
untrue, but they are not completely rumor, either. In 
fact, they are a mixture of both true and untrue infor- 
mation. Nevertheless, since these reports that spread 
untrue information bear a wrapping of truth, they some- 
times can fool and deceive a number of people abroad 
who do not have a true picture of the situation. I live 
permanently in Beijing, and I believe that I have quite an 
accurate knowledge of China’s decision-making strata 
and of what is actually going on here. For this reason, I 
thought it was a good idea for me to report regularly to 
my friends abroad in the more liberal form of correspon- 
dence, providing them with access to actual facts about 
China. That was the origin of the weekly “Letter From 
Beijing” column in the overseas edition. 


Over the past eight years or so, from January 1986 to the 
final issue of the LLAOWANG OVERSEAS EDITION, I 
have been working constantly and conscientiously, 
trying my best to transmit important messages from 
Beijing to readers of the overseas edition in the most 
accurate language and within the shortest time possible. 
So far, nearly 400 letters have been filed, covering the 
fields of politics, economics, diplomacy, culture, science, 
and education. This “Letter From Beijing” managed to 
build up its reputation very soon, being recognized as an 
authoritative source of information about China's stand 
and views. Many of the articles published under this 
column have been widely reprinted and quoted by 
Taiwvan, Hong Kong, Macao, and overseas media. 


An unexpected by-product of this column, which origi- 
rally was designed to serve overseas readers, is that it 
also has drawn the attention of many people on the 
Chinese mainland who believe that the column can help 
them promptly and accurately intercept important mes- 
sages from Beijing. 


On the publication of the final issue of LLAOWANG 
OVERSEAS EDITION and the merger of this edition 
with the domesuc edition, the editorial department 
believed it necessary to retain the merits of both the 
domestic and overseas editions to the extent possible. 
Therefore, while all the common columns in both the 
former overseas and domestic editions—such as “Spe- 
cial Article,” “The World Today,” and “International 
Commentary”—are, needless to say, retained, some col- 
umns that formerly were exclusive to the overseas edi- 
tion and that need to be kept by the combined edition— 
such as “Letter From Beijing’ and “Taiwan, Hong 
Kong, and Macao,” and even “Report on Special Topic” 
which is available in every issue of the overseas edi- 
tion—also are incorporated in the new combined edi- 
tion. Of course, with its major readership shifted from 
Taiwan, Hong Kong, and Macao compatriots and over- 
seas Chinese to cadres and intellectuals on the Chinese 
mainiand, the “Letter From Beijing” column inevitably 
needs to be changed in both content and form. These are 
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only partial changes, however, as the column’s original 
aims will remain unchanged; its orientation as a channel 
to pass on information will remain unchanged, as will its 
conversational style of writing. Likewise, other columns 
that are being transferred to the combined edition also 
should undergo some changes, while retaining some 
original characteristics. The “Taiwan, Hong Kong, and 
Macao” column, for instance, will continue to place 
focus on covering and commenting on new develop- 
ments and new issues regarding the implementation of 
the guideline of “‘one country, two systems, and peaceful 
reunification,” as its goal to promote the peaceful reuni- 
fication of the motherland is to remain unchanged. 
However, because mainland readers’ needs do not com- 
pletely coincide with those of readers in Taiwan, Hong 
Kong, and Macao, and because the two readerships have 
different historical backgrounds and may apply different 
perspectives in the implementation of the guideline of 
“one country, two systems, and peaceful reunification,” 
appropriate editorial consideration must be given to this 
new “Taiwan, Hong Kong, and Macao” column. 


As you know, my friend, LLAOWANG is a news weekly, 
which has something in common with and some other 
things different from newspapers, radio and television 
Stations, and other media. LAOWANG should do its 
best to give full play to its advantages as a news maga- 
zine, sO as to meet the special requirements the readers 
may impose on this kind of publication. This is the very 
goal the LIAQWANG weekly has always pursued since 
its birth. As far as this is concerned, both the overseas 
and domestic editions have demonstrated their strong 
points, all of which the combined edition will have to 
carry forward. In other words, whatever characteristics 
have given full play to the special attributes of a news 
magazine, whether they belong to the overseas or 
domestic edition, will be inherited by the combined 
edition. Meanwhile, however, the combined edition will 
make improvements in those aspects where the publica- 
tion fails to give full play to its advantages as a news 
magazine, or which are contrary to the nature of the 
publication as a news weekly. 


The staff members of this magazine take the publication 
of this combined edition as a new starting point and are 
determined to continue exerting themselves and striving 
to make LIAQWANG a genuine popular news weekly 
that is widely received among readers both at home and 
abroad. May we have your continued support and advice 
in the future! 


[Signed] Bao Xin 
[Dated] 27 September 


Commentator Lauds Movies, TV Serving 
Patriotism 

HK1410072693 Beijing RENMIN RIBAO in Chinese 
9 Oct 93 p I 


[Commentator’s article: “A Good Way To Conduct 
Education in Patriotism”] 
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[Text] Recently, the CPC Central Committee’s Propa- 
ganda Department, the State Education Commission, 
the Ministry of Radio, Film, and Television, and the 
Ministry of Culture jointly issued the “Circular on 
Utilizing Outstanding Movies and Television Dramas 
To Conduct Patriotic Education in Primary and Sec- 
ondary Schools Throughout the Country.” The circular 
pointed out: “Conducting patriotic education among 
primary and secondary school students through movies 
and television dramas is an effective method.” Various 
localities should vigorously implement all the demands 
set by the circular. 


Primary and secondary school students are our mother- 
land’s hope and future. Only when they are trained as 
new socialist men who have fully developed their moral, 
intellectual, and physical faculties and who have ideals, 
ethics, culture, and discipline can the great cause of 
building socialism with Chinese characteristics have a 
steady flow of reliable reserves. Over the past decade or 
so of reform and opening up, the party and the govern- 
ment have always attached importance to educational 
work, and vast numbers of teaching staff and various 
social circles have made great contributions to pro- 
moting the reform and development of education under- 
takings and accumulated valuable experience. 


As far as educational reform is concerned, it is not only 
reform of the educational system but is also reform of the 
contents and methods of education. Under the new 
situation of reform, opening up, and the development of 
a socialist market economy, work on how to do well the 
ideological and moral education of primary and sec- 
ondary school students has become a fairly outstanding 
and pressing issue, which calls for reform of ideological 
and moral education. We will have an impetus if there 
are conflicts, and we will have the means if there are 
difficulties. Over the past few years, many localities have 
paid attention to the work of organizing primary and 
secondary school students to watch outstanding patriotic 
movies and television dramas. These moves have been 
well received by primary and secondary school students 
and their parents, which proves that this is a good 
teaching method capable of achieving benefits in various 
aspects. We should say that this is also a positive 
innovation which should be popularized. 


Primary and secondary school students are precisely in a 
period of physical and intellectual growth. Likewise, it is a 
period in which their world and life outlooks gradually 
take shape. Skillful and symbolic education with strong 
development potential is more suited to their age and 
psychological characteristics, and it is easier to exert an 
imperceptible influence on them. In the past, “copies” of a 
number of outstanding movies and the glorious images of 
many heroic figures were engraved on the minds of every 
old comrade. We were really overwhelmed with excite- 
ment when we watched such movies in those days. Today, 
they are still the spiritual force encouraging us to take big 
strides. Those outstanding movies and television dramas 
have a very strong historical penetration and are capable of 
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educating and influencing people of many generations 
rather than people of one or two generations. 


Many noted Chinese and foreign scholars attach great 
importance to bringing the role of education into play 
skillfully. Confucius, our country’s great ancient scholar, 
laid much stress on the role of “music” in training talent. 
However, they did not have and found it impossible to 
have these means of modern media and so many out- 
standing movies and television dramas. These outstanding 
movies and television dramas are not only valuable mate- 
rial wealth but also extremely precious spiritual wealth 
which “radiate light and heat.” We cannot let them lie idle 
but should rather let them constantly “release energy” in 
training successors to the cause of socialism and the 
building of the two civilizations. 

The utilization of outstanding movies and television 
dramas in conducting patriotic education among pri- 
mary and secondary school students is a long-term, 
regular, and comprehensive work of social education, 
and it is difficult to get it done by merely relying on 
educational departments. Party committees and govern- 
ments at all levels must attach importance to this work, 
while departments concerned must heighten their under- 
standing and cooperate with each other mor: intensively 
to accomplish organizational and service work. 
Regarding those villages and remote mountainous areas 
lacking facilities and funds, we must give them necessary 
support and assistance. In brief, we must arouse the 
enthusiasm of various circles in society, carry out this 
kind of educational activity in an extensive, profound, 
and enduring manner, and make it an organic compo- 
nent of our country’s primary and secondary education. 


Reportage on First Shanghai Film Festival 


Academic: Film Industry in ‘Doldrums’ 


OW 1410061893 Tokyo KYODO in English 0053 GMT 
14 Oct 93 


{By Bill Austin} 


[Text] Shanghai, Oct. 14 KYODO—After Chinese 
movies have taken home the top prizes at prestigious 
festivals overseas, the staging of China's first-ever inter- 
national film festival in Shanghai opening on October 7 
should have been an occasion for celebration. 


But while film buffs have had the opportunity to see the 
mainland premieres of over 100 foreign movies, Chinese 
filmmakers are expressing greater worries about political 
censorship and a host of economic constraints. 


Two overseas prize winners—Chen Kaige’s “Farewell 
To My Concubine” at Cannes [as received] and Tian 
Zhuangzhuang’s “The Blue Kite” in Tokyo earlier this 
month—have faced official censure at home, proving the 
old adage that overseas recognition is a double-edged 
sword. 
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Neither Chen, Tian nor other leading “fifth generation” 
director Zhang Yimou (“Raise the Red Lantern"), whose 
films have been featured in a retrospective, had 
eo at the one-week festival by Wednesday [13 


The establishment line is best summed up by Film, 
Radio and Television Minister Ai Zhisheng in his oft- 
quoted remark that China—and by implication the 
Communist Party—is surely the only true judge of a 
Chinese film’s merits. 


“The Chinese film industry is still very much in the 
doldrums,” says Ni Zhen, an associate professor at the 
Beijing Film Academy. “Even established directors like 
Zhang and Chen appear to have run out of fresh ideas.” 


eae t, shared by many others, is that members 

fifth generation who burst into prominence 
a = mid-1980s have filmed their unique cultural 
revolution experiences and are at a loss as to what to do 
next. 


The way forward for Chinese films may lie with the 
nascent “sixth generation,” a group of fiercely indepen- 
dent directors who only graduated from film school in 
1989 but have already started to make waves. 


Their current standard-bearer is Zhang Yuan, 30, a 
cinematography major who has directed two indepen- 
dent features, including “Beijing Bastards,” a tale of 
low-life youth that has enraged Chinese authorities. 


The inclusion of that movie and the “The Blue Kite” in 
the Tokyo International Film Festival program led to the 
withdrawal of the official Chinese delegation. 


Zhang Yuan even had the nerve to try and enter his film 
in the main competition at the Shanghai festival, only to 
receive a polite rejection letter from the sponsors. 


Another name to watch out for is that of Wang 
Xiaoshuai, a directing major from the class of °89 who 
recently completed “Days,” a black-and-white film 
about a young painter and his live-in girlfriend. 


But these newcomers also have their critics among fellow 
filmmakers who accuse them of shamelessly pandering 
to the esoteric tastes of foreign film festivals to the 
exclusion of the Chinese audience. 


“They appear to have forgotten that the whole point of 
making movies is to have as many people as possible 
watch them,” says Xia Gang, a fifth generation director 
who has a string of box office hits to his name. 


But in a country which some observers say is rapidly 
losing its moral compass due to growing greed and 
corruption, catering to both the market and party dic- 
tates is proving to be a tricky business. 
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“People want to see films full of sex, gambling and 
violence,” said one film critic who asked not to be 
named. “And that’s hardly the stuff the Communist 
Party likes to propagate.” 


With box office receipts at an all-time low, the Chinese 
film industry is facing the same dilemmas as many other 
old state-run monoliths which are over-staffed and inef- 
ficient. 

“There are simply too many studios,” says Zheng Dong- 
tian, head of Beijing’s Youth Film Studio. “We now have 
16 large studios and 14 smaller ones and at least half of 
these should be closed.” 


Economic problems aside, filmmakers in Shanghai 
voiced fears that conservative factions within the Chi- 
nese leadership are once again looking to crack down on 
movies which dare to break taboos. 


“The Blue Kite,” which shows disastrous effects of party 
campaigns in the 1950s and 1960s on an ordinary 
family, has not been approved for release in China. 


The film is “likely to haunt the industry for the next six 
months because the censors want to reassert their 
authority,” said one director. “The leftists are waiting in 
the wings for (paramount leader) Deng Xiaoping to die 
before attempting a comeback.” 


Taiwan Entry Wins Top Award 


OW 1410160193 Beijing XINHUA in English 1515 
GMT 14 Oct 93 


[Text] Shanghai, October 14 (XINHUA)—“Hill of No 

Return”, a Taiwan film, won the top prize, the “Gold 
Cup” award, here today at the First Shanghai Interna- 
tional Film Festival. 


The film was directed by Wang Tong, 50, who left 
Shanghai and moved to Taiwan 45 years ago. Peng 
Qiagia and Yang Quimei starred in the film. 


“Sopyonje” (A Song of Grief), a film from the Republic 
of Korea, won the best director award for Im Kwan-taek. 


Oh Jung-hae won the award for best actress for her 
performance °° ““S<>vonje”. 


The best actor ti:!' nt to Jan Decleir from Belgium. He 
starred in the film “Daens”. 


The Hong Kong film ““Cageman” won the special award. 


Bruce Davis, executive president of the Academy of 
Performing Arts in Los Angeles in the U.S., attended the 
awards ceremony held this evening. He said that the jury 
of the film festival was composed of first-rate interna- 
tional film experts. 


The eight-day film festival attracted more than four 
million spectators from all over the world. 
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Oliver Stone, a member of the jury and a leading 
Hollywood director, said, “Shanghai could become the 
Cannes of the East.” 


Economic & Agricultural 


Article Urges Revival of Daqing, Dazhai Spirit 
HK1510153293 Beijing JINGJI GUANLI in Chinese No 
9, 5 Sep 93 p 7 


(Unattributed article: “Industry Should Learn from 
Shoudu Iron and Steel Corporation; Rural Areas Should 
Learn from Huaxi"} 


[Text] In Issue No. 81 of “Internal Reference Materials 
on Industrial Economics,” published by the Industrial 
Economics Association of China, it was that not 
long ago, Comrade Wu Dazhen [6762 1129 7201] of the 
Metallurgical Economic Development Research Center 
under the Ministry of Metallurgical Industry, had pro- 
posed that the central authorities put forward the call: 
“In industry, learn from Shoudu Iron and Steel Corpo- 
ration, in agriculture, learn from Huaxi.” He said: In the 
sixties, Chairman Mao put forward the call that industry 
should learn from Daqing and agriculture should learn 
from Dazhai. At that time, this was completely correct. 
At present, we should, like before, advocate the spirit of 
arduous efforts like that seen at Daqing and Dazhai. 


At present, the situation is far more prosperous, diverse 
and complex than it was at that time. However, with 
respect to an orientation and a road, | believe that our 
party can still put forward a similar call, a call for 
industry to learn from Shoudu Iron and Steel Corpora- 
tion and for rural areas to learn from Huaxi. 


First, let us talk about the Shoudu Iron and Steel 
Corporation’s road. After Comrade Deng Xiaoping 
inspected Shoudu Iron and Steel Corporation and 
affirmed that the Shoudu Iron and Steel Corporation's 
road was correct and good, there seem to have been no 
dissenting opinions on this point. However, it is possible 
that people do not have a common understanding as to 
what the Shoudu Iron and Steel Corporation's road 
actually is. My own understanding is as follows: Shoudu 
Iron and Steel Corporation has, through the two “bases” 
(“contracts as a base and the people as a base’’"—editor'’s 
note), at the same time as swiftly developing production 
and continually improving economic results, promi- 
nently manifested the following two characteristics: 


First, it has greatly strengthened the economic power of 
the whole-people ownership system, powerfully consoli- 
dated and strengthened the economic basis of socialism 
and fully brought into play and effectively demonstrated 
the superiority of the socialist public ownership system. 


Second, it has given prominence to the position of the 
working class as masters and strengthened the conscious- 
ness of the masses of staff and workers as masters of their 
own affairs. 
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The first characteristic is necessary so that, in a situation 
where diverse economic components coexist and the 
proportion of the nonpublic ownership components is 
swiftly increasing, we can maintain the prime position of 
the public ownership system. The second characteristic 
is necessary so that in a situation where there have 
appeared quite a number of millionaires and even those 
who have hundreds of millions of yuan, we can maintain 
the leading position of the working class and maintain 
the essential nature of our country. It is based on this 
understanding that we believe that the road which 
Shoudu Iron and Steel Corporation follows is the true 
road of socialism with Chinese characteristics. The 
model provided by Shoudu Iron and Steel Corporation is 
a model which implements the basic line of the paity in 
an overall way. 


Now, let us look at Huaxi Village. Comrade Li Peng 
wrote an inscription for the village: “Where the hopes of 
China’s rural areas lie.” I believe that this statement is 
both proper and accurate. My understanding is as fol- 
lows: These words by Comrade Li Peng indicate that the 
model constituted by Huaxi Village provides the devel- 
opment orientation for China's rural areas. Everyone 
knows that Huaxi Village was one of the first villages in 
the country to become a “100-million-yuan village.” We 
need say nothing here about the speed of its economic 
development. Huaxi Village was originally named the 
Huaxi Production Brigade. Back in the seventies, 
RENMIN RIBAO systematically introduced it as one of 
the brigades with the highest production in Southern 
Jiangsu. Previously, it was administered by Suzhou 
Prefecture, but after the prefecture and city were amal- 
gamated, Huaxi was placed under the jurisdiction of 
Jiangyin County, Wuxi City. During the process by 
which Huaxi Brigade changed from being a poor brigade 
to being a rich brigade, | visited it on numerous occa- 
sions. I believe that in the process by which it has seen 
speedy economic development, Huaxi has also displayed 
two major characteristics: 


First, common prosperity. On the several occasions I 
visited Huaxi, Wu Renbao [0702 0088 1405], the party 
branch secretary of the village, and the deputy secretary 
Mao Meiyi [3029 1188 0001] stressed: “We are all 
well-off households here, and there is only a difference in 
the degree of wealth. There are no households in eco- 
nomic difficulty, and no households which have become 
suddenly and exceedingly wealthy.” All members of the 
village draw wages, regardless of whether they work in 
agriculture, industry, commerce or other spheres. Under 
the precondition of the tasks of the work posts being 
completed, the greatest proportional differential 
between the highest and lowest wage is 3:1. The bonus 
awards are about one-half the wage amounts, and the 
differential between bonuses is a little smaller than that 
between wages. Thus, in the 1987 distribution, the 
lowest average incomes of households were not less than 
1,000 yuan, while the average incomes of the highest- 
earning households were no higher than 10,000 yuan. 
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The second characteristic is that they have greatly raised 
the socialist consciousness of the peasants and strength- 
ened their concept of the collective. I visited dozens of 
families and all of them lived in houses in the village 
ilt jointly by the villagers and then sold to the respec- 
families. The size of house varies in accor- 
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that they are not allowed to. Rather, they 
preferring to put all their efforts into 
undertakings. Their slogans are: Love the 
the country, love Huaxi, love one’s family, 
i love oneself. They ingeniously 
for the country, love for the collective and 
the people of the village with a self-respect 
self-strengthening and self-love. In Huaxi Vil- 
has exceeded the family planning standards, 
feudal superstition or gambling and every- 
there is a new atmosphere of a socialist new 
. In brief, the continuous strengthening of the 
collective economy and the continued deepening of 
socialist education promote each other and permeate 
each other. In this way, Huaxi Village has traveled a long 
way along the road of gradually eliminating the differen- 
tial between industry and agriculture and the differential 
between urban and rural areas, and of ensuring that the 
ideology of the masses gradually advances to the level of 
the working class. Chairman Mao long ago pointed out: 
“A serious problem lies in educating the peasants.” The 
most important contribution of the Huaxi Village party 
branch lies in having done this. 


I propose that Shoudu Iron and Steel Corporation on the 
industrial front and the model Huaxi Village on the rural 
area front be linked together. The village-run industry of 
Huaxi is mainly metallurgical industry. Using their 
words, they are operating a “metallurgical dragon.” This 
increases the possibility of cooperatively linking the 
Shoudu Iron and Steel Corporation and Huaxi. The 
economic research center under the Ministry of Metal- 
lurgical Industry has quite a number of links with 
Shoudu Iron and Steel Corporation, and it can also 
develop good links with Huaxi. When these two leaders 
in industry and the rural areas, which have taken off and 
soared in the new period, join forces and fly side by side, 
there may well appear many new things which have not 
yet been imagined. 
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‘Continuous Economic Growth’ ‘Dispelled’ Slump 
Worries 


HK1510053593 Beijing CHINA DAILY in English 
15 Oct 93 p 1 


[By staff reporter Xiao Wu: “Sustained Growth in GDP 
Rids Slump Woe”) 
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[Text] Continuous economic growth over the past nine 
months as a result of macroeconomic controls has dis- 
pelled worries over a possible “slump” in China’s devel- 
opment officials said. 

China’s gross domestic product (GDP) growth in 1993 is 
expected to remain at last year’s level of 13.2 percent, 
according to the State Statistics Bureau. 


The bureau said that the government's current tightening 
of macroeconomic control has not brought a “steep 
dive” in the nation’s economic development as was the 
case in 1988. 


During the first nine months of this year, the GDP 
growth rate stood at 13 percent, with sectors of industry 
and fixed-assets investment all showing substantial 
increases over the same period of 1992. 


Since the country strengthened macro-economic controls 
earlier this year, some experts have been concerned 
about whether a sharp slump would appear in the 
— ng similar to that seen during the austerity drive 
of 1988. 


But now, their worries have been “dispelled by the initial 
success of the government’s economic measures,” 
according to officials. 


Jiang Zemin, general secretary of the Chinese Commu- 
nist Party Central Committee and Chinese president, 
said that it was the government's policy to concentrate 
on promoting economic development. 


During the first nine months of 1993, China's industry 
grew by 24.1 percent from the same period last year. 


It is estimated that the industrial growth rate in 1993 will 
surpass 20 percent. 


The development made by industry has already shown 
that macroeconomic control measures taken by the gov- 
ernment do not mean an overall economic retrenchment, 
but a structural readjustment aimed at bringing the 
economic work into a normal orbit, officials said. 


In June this year, industrial production hit a record 
growth of 30.2 percent, prompting the government to 
take cooling-down steps. 


Excessive investment in fixed assets was another issue 
that the government vowed to bring under control to 
regulate the country’s flow of capital. 


The bureau’s newly-released statistics showed that 
investment in fixed assets in the first nine months of this 
year shot up 60 percent over the same period of last year. 


The growth of fixed-assets investment could further slow 
down, ensuring better relations between supply and 
demand for construction materials on the domestic 
market the bureau said. 


The total volume of retail sales is up 22.4 percent from 
the same period last year. 
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Furthermore, incomes for urban and town residents 
indicated a net increase of 12 perceni during the Janu- 
ary-September period from last year, after deducting 
inflationary factors. 

Farmers’ income also chalked up an increase of some 10 
percent during the first nine months of this year from the 
same period in 1992. 


Policy on Foreign Investment in Tertiary Industry 
HK1410141093 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 11 Oct 93 p 16 


{“Special dispatch”: “Authoritative Person Says China 
Defines Eight Espects for Introduction of Foreign Cap- 
tial in Tertiary Industry”) 


[Text] According to an authoritative source, the state has 
laid down a policy on introducing foreign investment in 
the tertiary industry, and this policy includes the fol- 
lowing eight points: 

1. In the commercial field: One or two supermarkets run 
by Chinese-foreign joint ventures can be set up sepa- 
rately in Shanghai, Beijing, Tianjin, Dalian, Qingdao, 
Guangzhou, and the five special economic zones. For- 
eign investors are allowed to engage in retail business 
only, and are not allowed to engage in wholesale trade. 
The foreign investment must take the form of joint 
venture or joint operation, and cannot take the form of 
independent businesses. 

2. In the field of foreign trade: Foreign investment is 
limited to the bonded areas. 


3. In the field of transportation: The construction and 
management of expressways, railways, highway trans- 
portation, and docks gradually have been opened to 
foreign investment. 


At the same time, the previous practice of allowing 
foreign investment only while not allowing foreign inves- 
tors to participate in management, has been changed. 
Foreign investors are allowed to engage in the produc- 
tion of carriages [che xiang 6508 4630], and in the 
management of stations [che zhan 6508 4541], gas 
stations, restaurants, and service centers along the roads 
in the form of launching joint ventures. Foreign inves- 
tors also are allowed to make independent investment in 
building docks and shipping channels used by special 


importers or exporters. 


4. In the field of civil aviation: The projects for airport 
construction, airplane maintenance, passenger terminal 
services, and in-flight catering services all have been 
opened to foreign investment. A Chinese-foreign joint 
venture airline will be set up as an experiment. 


5. In the banking industry: Some coastal open cities 
allow the establishment of banks with foreign invest- 
ment. 
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6. In the tourist industry: In the 11 tourist and holiday 
resorts with the approval of the state, foreign investors 
are allowed to build tourist facilities and run tourist 
projects, including joint-venture travel agencies. 


7. In the real estate industry: Foreign investment has 
been allowed in this field, but development should be 
ny a cocliaer Ao caer becca ery webs 
ipate in large-scale land iectaneadin, eh tae 7k to 
restraints on housing construction projects, and more 
restrictions will be imposed on projects run by foreign 
investors alone. 


8. Foreign investors are allowed to set up joint ventures 
with Chinese partners to engage in leasing, accounting, 
advertising, consulting, civil engineering, and quality 
assurance services on a trial basis. In the cultural and 
educational field, foreign investors are encouraged to 
make educational donations, to run schools, and to enter 
into joint ventures with Chinese partners in running 
training centers. 


Foreign Funds Used for Tourism, Vacation Zones 


OW 1510115593 Beijing XINHUA in English 0811 
GMT 15 Oct 93 


{Text} Beijing, October 15 (XINHUA)—China has 
mainly relied on foreign capital to construct its 12 state 
tourism and vacationing zones, according to reports at a 
recent national meeting on the work held in Beijing. 


Besides the newly-approved state tourism and vaca- 
tioning zone on Hengsha island in Shanghai city of east 
China, the | 1 other zones have signed 229 contracts with 
overseas business people for a contracted investment of 
6.642 billion U.S. dollars. Some 5.223 billion U.S. 
dollars of the funds are from overseas. 


Of the 141 projects which are now under construction in 
ee 
is year. 


In recent years, China's tourist industry has achieved 
rapid development. The Chinese Government decided 
to build such zones in order to attract more overseas 
tourists. 


Since October last year, the State Council, the highest 
governing body of China, has approved 12 state tourism 
and vacationing zones, including those in Dalian, 
Qingdao, Suzhou and Kunming. 


Related provincial and autonomous govern- 
ments and state governments have attached much 
importance to the construction of the zones. 


They have made efforts in planning, investment envi- 
ronment improvement, infrastructure construction, 
administration and training to ensure the construction. 


Finance Ministry Issues Dragon Bond in Hong 
OW 1410160393 Beijing XINHUA in English 1504 
GMT 14 Oct 93 


[Text] Hong Kong, October 14 (XINHUA)—The Min- 
istry of Finance of China launched a dragon bond issue 
here today to raise a total of 300 million U.S. dollars. 
This is the first time an Asian sovereign borrower has 
issued a dragon bond and follows a successful series of 
investor presentation in the Asia Pacific region. 

The financing is a fixed rate 10 year bullet maturity for 
300 million U.S. dollars. The issue carries a coupon of 
6.125 percent and is priced at 99.15, according to 
Lehman Brothers Asia (LBA), the lead manager and 
book-runner for the transaction. 


Howard Pollack, managing director of LBA, said “While 
we anticipated a good reception for the issue, both the 
volume and the diversity of demand from Asian inves- 
tors exceeded all expectations.” 


“The strong demand was a true vote of confidence for 
China as a borrower in the international capital markets 
and has enabled China to achieve extremely favorable 
terms,” he said. 


“We have no doubt that China's success will encourage 
other Asian borrowers to consider tapping the Asian 
capital market for funds,” he added. 


Commentary Sees Capital Flow ‘Northward 
Expedition’ 


HK1510005293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0605 GMT 8 Oct 93 


Commentary by Xiao Xiong (2556 7160): “‘Northward 
ition’ of Capital Has Begun”) 

[Text] Shanghai, 8 Oct (ZHONGGUO TONGXUN 
SHE)—Yesterday, the shares of Shanghai's Yanzhong 
Company continued to soar under conditions of the 
shareholding and buying wave. By the midday market 
close, the transaction volume had reached 24 million 
shares, with frequent changes of hands. The per-share 
price went up to 37 yuan. 


The shares that have rocketing 
longer restricted to those of “Aishi [1947 0169),” “Feile 
Stereos,” and “Seabird Electronics,” which are rated as 
“procurement concept shares,” because of the absence of 
state shares and B shares. “Lujiazui” and Shanghai's 
earliest listed real estate shares, “Xingye Real Estate,” 
which do not have much land to their names in the 
future Pudong Financial Center, though they have many 
state shares, also are much sought-after. 


Computer analysts in some stock companies found that 
the transaction seats from Shenzhen, especially those 
with corporate accounts beginning with letter B, have 
been most active in the stock market in the past few days. 


quotations today are no 
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buying, some more sensitive experts in the financial and 
ward expedition” of capital! 


Wen Xing [2429 5281], researcher with the Asia Com- 
mercial Investment Company, maintained that these 
northbound funds may not intend to buy more from 
listed companies, but they will share the enormous 
profits brought by pry ate ny arte Be fed 
financial investment or at least build a “bridgehead” for 

the landing of bigger capital in Shanghai in the future. 


Information suggests that about four or five years ago, 


triggered a round of controversy about whether Shang- 
hai’s status had been shaken. The feeling about Shanghai 
as a “sick elder brother,” not without a sense of loss, was 
also circulating for a time here. 


In the wake of the revered Mr. Deng’s southern China 
trip, some Shenzhen companies represented by “Baoan” 
and “Wanke” made big investments in Shanghai, 
amounting to billions of yuan. However, its sensational 
effect on the public obviously was no match for the 
current shareholding and buying maneuver. 


Yet the social reaction to this incident so far is also 
different from four or five years ago. Economists believe 
that the rushing in of “northward expedition” capital, 
which will result in buy-outs and mergers, is offering 
Shanghai an opportunity for the thorough remolding of 
its old enterprises and upgrading of its industrial struc- 
ture. 


Entrepreneurs say that since Shenzhen is 10 years ahead 
of Pudong in development, accompanying the enormous 
investments will be an awareness of modern business 
management characterized by continual pioneering and 
innovation. The Yanzhong Company's counter-buying 
measure shows Shanghai entrepreneurs’ spirit of not 
losing heart in adverse circumstances, but trying to 
surpass the old-timer. All reforms should be pushed 
through within the precincts of the market and legal 
systems. 


A government official said that the “northward expedi- 
tion” of capital from Shenzhen will not affect Shanghai's 
“leader” position. By the time Shanghai's talent and 
capital join the mighty torrent of the “march” toward the 
central and poverty-stricken western regions, China will 
be on its way to greater prosperity. 
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Symposium Studies Enterprise Invigoration 
HK 1410152193 Beijing JINGJI GUANLI in Chinese No 
7, 5 Jul 93 pp 4-6 


[Report by JINGJI GUANLI reporter: “It Is Necessary 
To Take the Road of Relaxing Control Over the Lower 
Levels and To Better ‘Breed Fish by Providing Adequate 
Water'—Main Points of Speeches Made at a Symposium 
on Comrade Xiaoping’s Idea on Invigorating Large and 
Medium-Sized Enterprises and To Commemorate the 
First Anniversary of His Inspection of the Shoudu Iron 
and Steel Corporation”)] 


[Text] On 22 May 1992, when making an inspection tour 
of the Shoudu Iron And Steel Corporation, Comrade 
Deng Xiaoping gave an important talk on the issue of 
enterprise reform in which he said: “It is now time to 
solve the problem of invigorating large and medium- 
sized enterprises, and it is necessary to give enterprises 
real power. It is necessary to take the road of relaxing 
control over the lower levels and to better ‘breed fish by 
providing adequate water!” 


From 20 to 22 May this year, the China Industrial 
Economics Association, the China Enterprise Manage- 
ment Association, JINGJI RIBAO, and the Shoudu Iron 
and Steel General Corporation jointly called a “sympo- 
sium to commemorate the first anniversary of Comrade 
Dung Xiaoping’s inspection of the Shoudu Iron and Steel 
Corporation and on his idea of invigorating large and 
medium-sized enterprises.” Represer-iatives from more 
than 20 large and especially large enterprises in China 
and from economic management departments of a 
number of provinces and municipalities, as well as scores 
of relevant experts and well-known scholars of state 
organs of the central authorities attended the meeting. 
With the implementation of the principles of “relaxing 
control and providing water” put forward by Comrade 
Xiaoping as the center, the meeting mainly carried out 
an extensive and deep-going discussion on the current 
situation of large and medium-sized state-owned enter- 
prises, and the experiences and lessons in the present 
enterprise reform. The main points of speeches by some 
of the comrades who participated in the meeting are 
reported as follows: 


Lu Dong [0712 2639], president of China Industrial 
Economics Association, said: “Comrade Xiaoping’s talk 
on carrying out the principles of ‘relaxing control and 
providing water’ and on invigorating enterprises is 
directed enérgetically against something. The reason 
China's enterprises lack vitality, in the final analysis, lies 
in following the malpractices of the highly centralized 
planned economy system. It is the outcome of exercis ng 
too-tight control over enterprises, and taking too much 
money from them.” He said: “Not long ago we went to 
Shanghai and some other places for investigation, and 
comrades in the localities declared that it was the prin- 
ciples of relaxing control over enterprises and ‘breeding 
fish by providing adequate water’ that they had been 
carrying out. Finally, the ‘cake’ they made got bigger and 
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bigger. They believed that the traditional planned 
economy system had great inertia, and it was impossible 
to completely implement the ‘Regulations’ overnight. 
However, it was still possible to proceed from actual 
conditions and to take different operational forms based 
on the different situation of enterprises to introduce 
correspondingly 2 number of reform measures in 
finance, taxes, labor wages, foreign economic relations, 
and foreign trade so as to implement the principles of 
‘relaxing control and providing water."” He held: “The 
principles of ‘relaxing control and providing water’ put 
forward by Comrade Xiaoping are the only correct 
principles to implement the ‘Regulations’ and to 
strengthen the vitality of enterprises. To implement the 
‘Regulations’ at present requires solving problems well, 
with emphasis in two aspects: First, transform govern- 
ment functions conscientiously. The key is that the 
central and local governments, comprehensive depart- 
ments, and departments in charge at various levels of 
government must make up their minds to delegate power 
to the lower levels, and reduce to the maximum unnec- 
essary administrative interference with enterprises. Now 
when people examine the situation in the implementa- 
tion of the ‘Regulations,’ they always go to enterprises. 
This is not of much use; if people really want to make 
examination, they should go to various levels of govern- 
ment to check what powers they have intercepted, and 
what they have done by using these powers? Otherwise, 
the problems cannot be solved. Second, in transforming 
enterprise operational mechanisms, we must proceed 
from actual conditions and introduce different opera- 
tional forms according to the concrete situation of enter- 
prises.” He believed that judging from the present situ- 
ation, the operational form that suited most state-owned 
enterprises remained the contract-based system. 


An Zhiwen [1344 1807 2429], president of China Eco- 
nomic Structural Reform Research Society, said: “It is 
absolutely necessary to discuss the principles of ‘relaxing 
control and providing water’ put forward by Comrade 
Xiaoping. In his talk, Comrade Xiaoping mentioned 
‘changing brains.’ This was energetically directed against 
something. Last year, it was directed against something. 
Judging from the present situation, it also is directed 
against something. That is to say, those comrades who 
have engaged in economic work over a long period of 
time should not underestimate the set of management 
methods, including the impact of traditional ideas built 
up under the circumstances of planned economy. 
‘Changing brains’ means that we should change the set of 
ideas, concepts, and methods to the new concepts of a 
market economy. If our brains are not changed, it will be 
hard for power to be delegated to the lower levels. Then 
we would have a situation in which people talk about a 
market economy, but actually manage a market 
economy using planned-economy methods.” He main- 
tained: “Enterprise mechanisms, market mechanisms, 
and the state's methods of enterprise management are of 
a unity. On this issue, the Shoudu Iron and Steel Corpo- 
ration has found a new way out. Apart from the princi- 
ples of ‘relaxing control and providing water’ and the 
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contract-based system, the Shoudu Iron and Steel Cor- 


State Council Economie and Trade Commission, said 


owned industry increased by 8.6 percent, which indi- 
cates that the vitality of state-owned enterprises still was 

insufficient. He then went on to point out: 
“The talk by Comrade Xiaoping on invigorating enter- 
prises is directed against something, and the symposium 
jointly convened by China Industrial Economics Associ- 
ation and other three organizations is of great signifi- 
cance.” He also said: “An important job in which the 
State Economic and Trade Commission is engaged at 
present is to implement the ‘Regulations,’ and six teams 
have been organized to carry out investigations all over 
China. It has been discovered in these investigations that 
as a result of the delay in the reform of government 
organizations and in the transformation of government 
functions, it is extremely difficult to truly implement the 
decisions laid down in the ‘Regulations’ on entrusting 


enterprises with power.” 


Zhou Guanwu [0719 %°* 063}, chairman of the Fac- 
tory Committee of * ‘udu Iron and Steel General 
Corporation, mainta. . “The talk given by Comrade 
Xiaoping during his inspection tour to the Shoudu Iron 
and Steel Corporation last year is the continuation and 
an important supplement to the talk given during his 
tour to southern China. If Comrade Xiaoping’s talk 
during his southern China tour further clarifies that to 
build up a new socialist market economy system is the 
goal of China's economic structural reform, then his talk 
at the Shoudu Iron and Steel Corporation made a 
brilliant exposition on invigorating large and medium- 
sized state-owned enterprises—the most important and 
most crucial link in building up the new socialist market 
economy system.” He said: “To take the road of relaxing 
control which was put forward by Comrade Xiaoping is 
mainly for the purpose of invigorating large and 
medium-sized state-owned enterprises. As I see it, the 
invigoration of nonstate-owned enterprises since reform 
has been at the cost of the interests of large and medium- 
sized state-owned enterprises, which have borne more 


than 60 percent of the state’s financial revenue, and in 
the course of reform they have always been put in an 
unequal position with regard to nonstate-owned enter- 
prises. We have come to a time to let these enterprises 
recuperate and build up strength.” 


Guo Zhishan [6753 1807 1472], vice director of the 
Enterprise Department of the China Industrial Eco- 
nomics Association, held: “The core problem of large 
and medium-sized state-owned enterprises still lacking 
vitality at present lies in the slow transformation of the 
pattern of equity distribution with government as the 
subject, unadaptable to the need for eimancipating the 
productive forces of state-owned enterprises. State- 
owned enterprises remain the objects of a heavy-tax 
policy. In the first quarter of this year, China's overall 
financial revenue increased by 4.928 billion yuan com- 
pared with the corresponding period last year, and the 

taxes and profits delivered by industry 
increased by 5.5 billion yuan. How can one say the 
burdens are not heavy when the smail economic growth 
figure has to bear the absolute large firgure of financial 
growth? Some people said that circulation taxes were not 
the values created by enterprises. Why then did the 
circulation taxes of state-owned enterprises always 
account for more than ten percent of their sales income, 
while that of other ownership industries occupied only 
less than five percent? Too-heavy circulation taxes have 
capecially hurt the state-owned enterprises, have they 
not? 


Yang Peixin [2799 1014 2450}, research fellow of the 
State Council Development and Research Center, 
appealed at the meeting: “China's inflation situation at 
present is quite severe. It greatly interferes with and has 
a great impact on the operation and development of 
enterprises, and should arouse our serious attention.” He 
said: “Inflation inevitably affects social development, 
and we now are compelled to tighten up on money, 
which has made enterprise funds quite strained, and 
even enterprises with good performance can hardly 
borrow money. How can we say that it will not affect 
enterprise development?” He said: “Inflation itself is the 
outcome of government behavior, and we should start 
from here, as well, in order to solve the problem. 
Entrepreneurs in Shanghai call the planning commis- 
sion, the financial department, banks, and foreign trade 
dey: rtments the ‘Four Big Families." China's planning 
con mission still tightly controls the investments of 
enterprises, the financial department is still thinking of 
monopoly revenue and monopoly expenditure, and 
banks are still taking monopoly deposits and giving 
monopoly credits. How can enterprises be invigorated? 
‘Qingchunbao’ in Hangzhou originally was not a bad 
enterprise, and enjoyed decision-making power in for- 
eign trade, which was afterward taken away. It had no 
choice but to go in for a joint venture with Thailand's 
‘Zhengda Group,’ which demanded 60-percent share 
ownership. It had to agree, and only by doing so could it 
get the foreign trade power. ‘Rather give it to the foreign 
devils than to the family slaves,” isn't it precisely so? If 
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should be invited to take part. Otherwise, it is impossible 
for reform to make breakthrough.” 


Fong Baoxing [7458 1405 5281], research fellow at the 
Economic Research Center, held: “The 


ized financial distribution. Some people said that ‘sepa- 
rate flow of taxes and profits’ was a current practice in 
countries of the market economy. As a matter of fact, in 
the market economy in the West, the focus of attention 


accelerating depreciation. However, the separate flow of 
taxes and profits put forward by China's financial 
departments increases the burdens of enterprises, and 
weakens their self- accumulation mechanisms.” 


Dong Jiachen [5516 1367 $256}, division chief of the 
Hunan Provincial Structural Reform Commission, said: 
“Practice has proved that the policies of “breeding fish by 
providing adequate water’ and ‘storing wealth in enter- 
ee ee. ee ee ee 
increase the income of financial departments. Con- 
versely, if we get all the fish by draining the pond, and get 
all the eggs by killing the chicken, then we will harm the 
development of enterprises, and neither will the state be 
able to get more income.” He also pointed out: “In 
recent years there has been a prevalent saying, to the 
effect that excessive preferential measures for enterprises 
have been taken in national income, and we must not 
further delegate power and yield profits to enterprises. 
Some departments are trying by every possible means to 
make an issue of how to ‘cut’ a cake without making any 
efforts on how to ‘make’ one. These points of view and 
ways of doing things are extremely harmful to the 
invigoration of enterprises and the transformation of 
enterprise operational mechanisms.” 


Yang Shiwang [2799 2514 2489}, professor at the Beijing 
ics Institute, said: “When we now study the 
distribution relations between finance and enterprises, 
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taking more or taking less is just one aspect of the issue, 
but the important thing is to look at two points: First, the 
relationship between finance and the economy. It is, 
after all, finance that decides the economy, or the 
economy that decides finance. No matter how many 
forms of distribution relations we have introduced over 
these years, the only starting point is to ensure financing. 
It is a matter of the guiding idea. Second, the financial 

principle must be correct. Early in the 1950s, the finan- 
cial principle of ‘keeping expenditures within the limits 
of income’ was put forward, but things actually have 
turned the other way around since then, and it has been 
changed into ‘keeping income within the limits of expen- 
ditures.’ If expenditures are not enough, just add taxes. 
The present financial difficulties that stand out most 
sharply are financial expenditures. What are financial 
expenditures used for? They are used for ensuring the big 
projects of the chief officials. Some localities are still 
doing things this way now.” 


Song Lu [1345 7627], vice director of the Economic 
Research Institute of the Daqing Petroleum Administra- 
tion, said: “The resistance to carrying out the principles 
of ‘relaxing control and providing water’ comes mainly 
from government departments and the superstructure.” 

He said: “The difficulties with which Daqing is faced at 
present are: First, the conditions for petroleum resources 
and recovery are deteriorating, and the difficulties of 
stable and excessive yields are growing. Second, input is 
increasing, costs are rising drastically, and the invest- 
ment performance of prospecting and development is 
falling.” “The causes that lead to difficulties in Daging 
are: 1) The state has introduced the method of block 
integration of planned economy with market regulation 
$O as to exercise compulsory mandatory planned control 
and product economic management of petroleum enter- 
prises; 2) The state equates control over petroleum 
resources with direct management of petroleum enter- 
prises; 3) Separation between the upper and lower 
reaches of the petroleum industry, and the departmental 
monopoly system under which production and sales are 
separated, have led to serious imbalances between 
recovery and processing; 4) The system of responsibility 
for output within the whole industry and the integrated 
responsibility for profits and losses makes petroleum 
enterprises lack the decision-making power over opera- 
tions.” He appealed: “We must regard petroleum enter- 
prises as ordinary enterprises, and should not treat them 
“with exception’ any longer.” 


Wang Yaozu [3769 6460 4371], deputy secretary of the 
CPC Committee of the Shoudu Iron and Steel General 
Corporation, said: “There are two basic points in the 
contract-based system of the Shoudu Iron and Steel 
Corporation: First, the contract base is fixed. Second, 
profits in excess of contract are totally retained by 
enterprises. These two basic points constitute the pow- 
erful motivation mechanism of the contract-based 
system. Only when the contract base is fixed can an 
enterprise have the motivation to exceed the contract for 
total retained profits. If we go in for sharing profits in 
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proportion to extra income, the motivation mechanism 
of the contract-based system will be weakened. Now 
many enterprises find it difficult to uphold the contract- 
based system, which is due primarily to the heavy-tax 
policy of state finance. Under such circumstances, a 
number of large and medium-sized enterprises in China 
have carried out the general input and output contract 
under which profits and taxes are calculated in a consol- 
idated way. I fully support this approach. Only by so 
doing can we enable enterprises to recuperate, build up 
strength, and be invigorated gradually.” 


Rong Jiarao [1369 1367 7522], manager of the Shanghai 
No. 2 Ministry of Textile Machines, said: ““The contract- 
based system is an effective way to invigorate enter- 
prises, and not a method of transition. Many enterprises 
still cannot become invigorated after carrying out the 
contract-based system. Why? The reason is that the 
contract-based system these enterprises carry out is not 
the kind of genuine contract-based system in effect in the 
Shoudu Iron and Stee! Corporation, but is different from 
what is intended. It turns out to be a contract-based 
s) “tem for ensuring increases in financial revenues for a 
short period of time.” He said: “There are many forms 
for invigorating enterprises, and the joint stock system is 
also a way that can be explored. However, to carry out 
the joint stock system requires certain conditions, and 
therefore I do not agree that the joint stock system is the 
only way. Based on our own actual conditions, our 
factory has chosen the joint stock system, which has 
given great impetus to the transformation of operational 
mechanisms. We now feel that the existing problem is 
that after we carry out the joint stock system, the equity 
relations have not been rationalized. For example, the 
financial department, the state assets administration, the 
economic commission, and the department in charge all 
are striving to become the representative of state 


Du Zhexing [2629 0772 5281], division chief of the 
Hunan Provincial Economic Commission, said: “We 
should continue regarding the contract-based system as 
the center of gravity for intensifying reform, and 
enlarging the scope of experiments on the general input 
and output contract according to actual conditions. We 
should carry out the joint stock system transformation in 
a small number of enterprises with better conditions, and 
at the same time be engaged in other methods of 
reform.” He declared: “To build up a socialist market 
economy system, we must take enterprise reform 4s the 
central link, and the reform of government departments 
should be carried out with the invigoration of enterprises 
as the center. In working out the reform plans of govern- 
ment departments, we should listen to the voices of 
entrepreneurs and the theoretical circles. An important 
prerequisite for the transformation of government func- 
tions is ‘changing brains.’ Those who are unwilling to 
‘change brains’ should be removed.” 


Xiang Qiyuan [7309 0796 3293], research feliow of the 
Economic Research Institute of the Chinese Academy of 
Social Sciences, held: “The most difficult point in the 
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current reform is the superstructure. People pin hopes on 
ascertaining equity relations and on separating the func- 
tions of the government from those of enterprises by 
Carrying out the joint stock system, but as a matter of 
fact, as long as no changes are made in the superstruc- 
ture, enterprises are still under the control of govern- 
ment organizations, and it is difficult for enterprises to 
be invigorated. If the organizations and mechanisms of 
the superstructure are not thoroughly transformed 
according to the requirements of a market economy, it 
will be impossible for enterprise operational mecha- 
nisms to be changed, and the state finance will be 
compelled to collect extra taxes and profits from enter- 
prises. Therefore, only by reforming the organizations 
and mechanisms of the vicious cycle that constantly 
increases the burdens of enterprises and by transforming 
government functions completely while streamlining 
administration can we achieve the unity of the socialist 
public ownership and a market economy.” 


Henan Secretary Attends China Economic Forum 


HK 1410135693 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 12 Oct 93 


[Text] The 1990's China Economic Development Forum 
was held under the auspices of Henan’s GAIGE YU 
LILUN [REFORM AND THEORY] magazine in Bei- 
jing 10-11 October. The forum was attended by leaders 
in charge of the relevant departments of the CPC Central 
Committee and the State Council, including renowned 
economist Ma Hong, Yuan Baohua, Yuan Mu, Yang 
Taifang, Liu Zhongli, Wu Jichuan, Yu Youxian, Li 
Yining, and others. Also attending the forum were: Li 
Changchun, secretary of the Henan Provincial CPC 
Committee; Zhang Wenbin, member of the Standing 
Committee of the Henan Provincial CPC Committee 
and director of the Propaganda Department; Zhang 
Deguang, member of the Standing Committee of the 
Henan Provincial CPC Committee and secretary of the 
Zhengzhou CPC Committee; and others. 


At the forum, the participants held extensive and in- 
depth discussions on China’s economic development, 
China’s train of thought and specific measures con- 
cerning macroeconomic regulation and control, as well 
as China’s economic growth in the 1990's. The partici- 
pants maintained that the 1990's is a crucial period for 
China’s modernization drive. Since the publication of a 
series of speeches made by Comrade Deng Xiaoping 
during his south China tour, China’s national economy 
has witnessed a high rate of growth. However, China also 
has come across a number of problems and difficulities 
in the process. The key to tackling these problems and 
difficulties lies in ideological emancipation, in-depth 
reform, and earlier replacement of the old economic 
structure with the new. 


Insofar as the central macroeconomic regulation and 
control measures are concerned, the participants 
observed: While replacing the old economic structure 


52 NATIONAL AFFAIRS 


with the new, it is imperative to exercise efficient mac- 
roscopic control over the economic structure so as to 
avoid major upheavals and to ensure sustained, high- 
rate, and healthy national economic growth. The experts 
attending the forum also were optimistic about China’s 
economic prospects in the 1990's. 


Expansion Underway at Largest Chemical Fiber 


OW15 10081393 Beijing XINHUA in English 0717 
GMT 15 Oct 93 


[Text] Nanjing, October 15 (XINHUA)—Preparations 
are well under way for the third constrvction phase of 
China’s largest chemical fiber plant, in Yizheng, Jiangsu 
Province. 


The construction phase has been listed as one of the key 
state capital construction projects to be built in the 
Eighth Five-Year Plan period (1991-95), an official in 
charge of the project said. 


The first and second phases were built in the Sixth and 
Seventh Five-Year Plan periods (1981-90) with a total 
investment of 3.15 billion yuan. 


The plant has achieved its designed annual production 
capacity of 500,000 tons of chemical fiber since 
November last year when it went into full operation. 


With major equipment to be imported from Italy, 
France and Germany, the third phase is expected to turn 
out 250,000 tons of refined para-phenylene dimethyl 
acid, 20,000 tons of filament and 60,000 tons of poly- 
ester chips upon completion. 


Minister Addresses Township Construction 
Conference 


OW 1410145093 Beijing XINHUA in English 1357 
GMT 14 Oct 93 


[Text] Suzhou, October 14 (XINHUA)—Township con- 
struction is going ahead apace in China, according to 
Minister of Construction Hou Jie. 


He was speaking at the opening today of a national 
working conference on township construction in this 
major city in east China’s Jiangsu Province. 


Hou said the rate of agricultural output to industrial 
Output in the gross national product (GNP) has 
increased from 7:3 in the 1950s to 2:8 today. 


In the course of the transformation of China’s agricul- 
tural production to a stage emphasising specialization, 
commercialization and modernization, Hou said, part of 
the labor force has gradually been moved from the land 
to man the sectors of animal husbandry, rural industry, 
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commerce, the service trades, construction and transpor- 
tation since the system of contracted responsibility for 
production with remuneration linked to output was 
implemented in the rural areas several years ago. 


The minister stressed that this has made the township 
enterprises flourish, followed by the development and 
reform of sma!l towns and villages. 


He said the construction of townships has paved the way 
for development of the rural economy, especially the 
development of township enterprises. 


By the end of this century another 200 million surplus 
farmers will become workers in towns, he noted. As a 
result, it is important to strengthen the construction of 
small-sized cities and towns. 


The meeting called on the whole nation to quicken the 
pace of urbanization in China’s rural! areas, to improve 
the living conditions of farmers and to arrange the 
infrastructure in towns and villages in a proper manner. 


Chen Junsheng at Flood Control Headquarters 
Meeting 

OW 1410134793 Beijing XINHUA in English 1314 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—China has been 
hit by more floods this year, but the number of droughts 
has been lower than in the average year. 


In the region around Lake Taihu in east China the 
flood-hit area amounted to nearly 16.7 million ha, and 
the direct losses caused by flooding came to 63 billion 
yuan, according to Niu Maosheng, minister of water 
resources and deputy director of the State Flood Control 
and Drought Relief Headquarters. 


Niu said that the total drought-hit area has amounted to 
19 million ha so far this year. 


Addressing a plenary meeting of the State Flood Control 
and Drought Relief Headquarters here today, Chen 
Junsheng, director of the State Flood Control and 
Drought Relief Headquarters, said that the country has 
succeeded in flood-control work this year. But he noted 
that inadequate preparations against flooding in some 
localities led to serious losses. 


He warned that some new cities, economic zones, enter- 
prises and mines have overlooked the potential threat of 
flooding during construction. In addition, some small 
reservoirs have been found with problems in fighting 
floods. 


He urged local departments to be more alert against the 
danger of flood and prepare anti-flood work a year ahead 
of time. He said that an overall examination of medium 
and small reservoirs will be carried out throughout the 
country. 
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East Region 


Jiangsu Governor Chen Huanyou on Economy 
OW 1010051393 Nanjing XINHUA RIBAO in Chinese 5 
Sep 93 pp 1-2 


[By reporter Shen Wei (3088 0251): “Achieve the Goal 
of Enjoying Rapid and Smooth Economic Development 
in Jiangsu by Relying on the People, Working Self- 
Reliantly, and Overcoming Difficulties”) 


[Text] “We should work under a guiding principle of 
strengthening macro-control; accelerating reform, 
opening up, and economic structural adjustment; and 
enhancing economic performance. We should mobilize 
the broad masses of cadres and people to strive to 
achieve the goal of bringing about rapid and smooth 
economic development in the province by making active 
efforts to overcome temporary difficulties.” This was the 
demand set by Comrade Chen Huanyou at yesterday’s 
provincial CPC committee work meeting. 


The meeting focussed on two main topics—further car- 
rying out the central authorities’ macro-control measures 
and studying the solution of outstanding problems 
existing in current economic life. On behalf of the 
provincial CPC committee and government, Governor 
Chen Huanyou—who is also deputy secretary of the 
provincial CPC committee—delivered an important 
speech at yesterday’s meeting, which was presided over 
by Sun Jiazheng, deputy secretary of the provincial CPC 
committee. Attending the meeting were Secretary Shen 
Daren and Deputy Secretaries Cao Hongming and Cao 
Keming. 


In his speech, Chen Huanyou said: Over the past two 
month and more, the entire province has conscientiously 
studied the guidelines of a series of instructions of the 
central authorities concerning the improvement of 
macro-control, and has achieved initial results in uni- 
fying ideological understanding and in carrying out these 
instructions. As a result, favorable changes have taken 
place in some aspects of our economic life. Major 
achievements can be seen as follows: savings deposits 
have increased; more efforts have been taken to deal 
with illegal short-term loans; the money supply has been 
slowed down; regulatory prices of foreign exchanges 
have dropped; investment scales have begun to be 
reduced; prices for some capital goods have declined; 
foreign trade and exports have switched from decreasing 
to increasing, industrial growth rates have somewhat 
decreased; the task of subscribing state treasury bonds 
has been accomplished ahead of schedule; and no IOU’s 
have been issued for the purchase of farm and sideline 
products this summer. Chen Huanyou stated: The prov- 
ince has made a good start in carrying out the central 
authorities’ macro-control measures. But our achieve- 
ments are still preliminary and must not be overesti- 
mated. At present, outstanding problems and difficulties 
still exist in our economic life. For example, the financial 
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situation is still very grim; problems of excessive invest- 
ment have not yet been properly solved; it is still very 
difficult to improve the economic performance of indus- 
trial enterprises; commodities prices continue to 
increase in the market; and agriculture has suffered fairly 
large losses due to natura! disasters. We should make 
conscientious and earnest efforts to do a good job in all 
aspects so as to solve difficulties and problems along the 
path of progress. 


Chen Huanyou said emphatically: It is imperative for us 
to unify ideological understanding and raise our aware- 
ness of the need to carry out macro-control measures. 
We should correctly handle relations between current 
and long-term goals, between partial interests and the 
interests of the whole, and between needs and feasibility. 
We should formulate our work concept and set our goals 
in a realistic way. We should consider the improvement 
of macro- control as an opportunity to restructure our 
economy. We should be determined to control the total 
demand, alleviate the restrictions of “bottlenecks,” and 
optimize the industrial structure by taking active mea- 
sures to readjust the economic structure. We should 
protect, guide, and utilize the enthusiasm of cadres and 
people and should concentrate on deepening reform, 
Opening up wider to the outside world, optimizing the 
economic structure, and enhancing economic perfor- 
mance. 


Chen Huanyou pointed out: Shortage of funds consti- 
tutes a major problem which affects normal economic 
operations in our province. It is imperative for everyone 
in the province to work harder, tap potentials, and take 
active measures to pool funds to balance the shortage. 
The provincial CPC committee and government have 
decided to take “rectifying,” “increasing,” “curtailing,” 
and “screening” measures. By “rectifying” measures we 
mean to continue to make great efforts in rectifying the 
banking order. We will resolutely carry out banking 
regulations and make greater efforts to deal with illegal 
short-term loans. We should strictly carry out account 
settlement disciplines and tighten the management of 
banking organizations. Anyone who violates banking 
disciplines will be seriously investigated and dealt with. 
By “increasing” measures we mean opening up more 
channels for raising funds and increasing fund resources. 
First, we will make great efforts to organize residents to 
save money in banks. Just as we have mobilized people 
to accomplish the task of subscribing state treasury 
bonds, we will treat as an important task the work of 
Organizing residents to save money in banks. We will 
mobilize people of all walks of life and set a clear goal. 
Second, great efforts should be made to manage the 
deposits of public funds and improve the management of 
cash. In the next few months, we will try to increase bank 
deposits by around four billion yuan. Third, we should 
expand the role of financial markets and do a good job in 
providing day-to-day loans and in rationally distributing 
funds in accordance with regulations and to the exient 
permitted by policy. Fourth, for major provincial 
projects, we should take active measures to organize 
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limited liability companies by raising funds from the 
parties concerned. We should actively promote the stock 
cooperative system in collective enterprises in urban and 
dards in this respect. Fifth, we should take further 
measures to utilize foreign funds. We should continue to 
make great efforts in attracting foreign businessmen to 
make direct investment and run wholly foreign-owned 
enterprises. We should encourage foreign businessmen 
to increase their investment or capital contributions in 
partially or wholly foreign-owned enterprises that have 
been approved by the authorities. We should make 
active efforts to seek long-term loans from foreign gov- 
ernments and international banking institutions. We 
should also encourage the utilization of foreign funds in 
infrastructure projects. By “curtailing,” we mean to take 
resolute actions to curtail the overextended investment 
scale. We should conscientiously consolidate and scale 
down the projects under construction. We should strictly 
control new construction projects. Cities and counties 
that are capable of funding development zones on their 
own should do so within their means. They should 
readjust their economic structure to facilitate the con- 
tinual development of those zones. In areas that lack 
both the required fundamental conditions and industrial 
projects, we should resolutely dismantle the develop- 
ment zones and return the land to farming. We should 
step up efforts to inspeci and consolidate real estate 
companies by conducting a comprehensive examination 
of their funds. We should abolish those companies that 
do not have enough funds and the capability to under- 
take development tasks. By “screening,” we mean that 
we should carefully screen the way funds are used. Over 
the next few months, while ensuring that the total 
amount of funds for planned, productive, and key 
projects will not increase again, we should strive to 
examine and reduce funds by 5 percent, based on the 
actual cash reserves built up by the end of this June, ina 
bid to boost our reserve funds. We should set a deadline 
for tracking and recovering arrears. Meanwhile, we 
should take further steps to readjust and optimize the 
credit and loan structure. Particular emphasis should be 
placed on guaranteeing circulating funds for promoting 
agricultural production, for purchasing farm and sideline 
products, for ensuring the production of large and 
medium enterprises whose products have a ready market 
and which operate efficiently, for helping trade and 
export enterprises, and for building major construction 
projects of the state and the province. The funds thus 
saved will be used on a priority basis to meet the needs 
of the state's and province's planned major construction 


projects. 


Chen Huanyou noted: A fundamental measure for 
increasing financial revenues, alleviating fund shortages, 
and overcoming temporary difficulties is to make ear- 
nest efforts to improve the current state of production 
and commodity circulation. We must implement this 
measure earnestly and effectively. In industrial produc- 
tion, we should maintain a market-oriented, efficiency- 
based development pace. We should concentrate on 


helping key large and medium enterprises to ensure that 
they will produce readily marketable goods and generate 
good economic returns. We should firmly implement the 
strategy of “curtailing production, reducing stockpiles, 
and promoting sales,” striving to attain the goal of 
marketing within this year 95 percent or more of the 
goods produced by industrial enterprises practicing inde- 
pendent business accounting at or above the township 
level, and of controlling the volume of year-end stock- 
piles so they will only sustain sales for a month or less. 
We should also make every effori to eliminate deficits 
and increase profits, striving to reduce the number of 
deficit-ridden, state-owned enterprises covered by the 
state budget by 5 percent and their operating losses by 20 
percent. We should extensively wage activities to 
encourage efforts at increasing production and revenues, 
at practicing economy, and at reducing expenditures. We 
should improve enterprises’ internal management, pro- 
mote technical advancement, conserve energy, reduce 
raw material consumption, quicken the pace of updating 
products, and improve and upgrade product quality. 


In agricultural production, we should further improve 
our disaster prevention and relief capabilities, 
strengthen later-stage field management for autumn 
Crops, mitigate disaster losses, and endeavor to reap a 
good harvest of autumn crops. We should make every 
effort to undertake diversified operations and run village 
and town enterprises with the aim of increasing peasants’ 
incomes. We should ensure the availability of funds for 
purchasing agricultural and sideline products during the 
autumn, actively develop domestic and international 
markets, go all-out to promote and expand sales, main- 
tain and increase the share of Jiangsu-made products in 
the domestic market, employ every means to expand 
exports in foreign trade, and fulfill or overfulfill this 
year’s export quotas. We should devote great efforts to 
obtaining financial revenues, strengthen tax collection 
and management, tighten taxation discipline, strictly 
control nonproductive and institutional spending, and 
make serious efforts to conduct this year’s general sur- 
veys on taxation, financial work, and commodity prices. 
We should pay close attention to commodity prices and 
carefully devise specific measures on preventing exces- 
sive price increases, especially those aimed at main- 
taining the prices of daily necessities. 


Chen Huanyou said emphatically: Reform provides a 
fundamental solution to resolving our current out- 
standing contradictions. We should intensify reform, 
focusing on the pivotal task of reforming enterprises. We 
should institute firm measures to alleviate enterprises’ 
burdens, and improve economic laws to regulate eco- 
nomic activity and create an environment in which 
enterprises can engage in normal production and opera- 
tions. We should quicken the pace of changing govern- 
ment functions, strengthening the roles of planning, 
guidance, coordination, and service. We should also 
improve the macroeconomic regulation and control 
system, establish a sound social security system at the 
earliest possible date, and quicken the pace of market 
development. 
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Participants in yesterday's meeting also included respon- 
sible comrades from the provincial party committee 
standing committee; vice governors; responsible com- 
rades from the incial people’s congress, the provin- 
cial Chinese People’s Political Consultative Conference, 
the provincial discipline inspection commission, the 
provincial procuratorate, and the provincial court; party 
committee secretaries and mayors from cities under the 
provincial government; responsible comrades from the 
party organizations (party committees) of departments 
and units under provincial organs; and all of the com- 
rades attending the seventh plenary session of the pro- 
vincial discipline inspection commission. 


Jiangsu Party Secretary on Anticorruption 


OW 1010063393 Nanjing XINHUA RIBAO in Chinese 6 
Sep 93 p 1 


[By reporter Shen Wei (3088 0251): “Unify Thinking 
and Understanding, Finalize Work Arrangements— 
Provincial Party Committee Work Conference Ended 
Yesterday”] 


[Text] The four-day provincial party committee work 
conference ended yesterday [5 September] afternoon. 
Besides conscientiously studying Comrade Jiang 
Zemin’s important speech and the guidelines set by the 
Second Plenary Session of the Central Discipline Inspec- 
tion Commission, the meeting finalized arrangements 
for further implementing measures on macroeconomic 
regulation and control, for overcoming outstanding 
problems in current economic work, and for fighting 
corruption. 


Attending the meeting were leading comrades from the 
provincial party committee, the provincial people's con- 
gress, the provincial government, the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, and the provincial discipline inspection 
commission including Shen Daren, Chen Huanyou, Sun 
Jiazheng, Cao Hongming, Cao Keming, Hu Fuming, Gu 
Hao, Gao Dezheng, Xu Zhonglin, Zheng Bingging, Sun 
Han, Zhang Yaohua, Ling Qihong, Wang Minsheng, Ji 
Yunshi, Yu Xingde, Yang Xiaotang, Jiang Yongrong, 
Wang Rongbing, Duan Xushen, and Sha Renlin. 


One of the major topics of discussion at the meeting was 
resolutely and solidly unfolding the struggle against 
corruption. During the lively discussions, participants 
linked the subject to reality and deeply analyzed the 
harm caused by corrupt phenomena. They vowed to 
properly carry out the fight against corruption in line 
with the arrangements made by both the central and 
provincial party committees to achieve notable results in 
stages through solid work. Comrades attending the 
meeting indicated that they would start with themselves 
by taking the lead in tightening self-discipline. While 
discussing economic work, they carefully analyzed the 
current situation and difficulties, and studied ways and 
means for their solution. They maintained: Despite 
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enormous difficulties in our current economic work, we 
can definitely maintain speedy and sound economic 
development as long as we firmly implement the guiding 
principles of the party Central Committee and the State 
Council, rely heavily on the masses, and use reform 
measures to solve problems that we encounter during our 
progress. 


Shen Daren addressed the closing session yesterday 
afternoon, which was presided over by Cao Hongming. 


Shen Daren pointed out: This work conference has made 
concrete arrangements for unfolding an anticorruption 
struggle in Jiangsu in the near future. A crucial task at 
present is to implement those arrangements. We should 
restudy Comrade Deng Xiaoping’s expositions on 
fighting corruption, conscientiously study Comrade 
Jiang Zemin’s important speech and the guidelines set by 
the Second Plenary Session of the Central Discipline 
Inspection Commission, and wield the powerful ideolog- 
ical weapon to fight corruption and promote clean gov- 
ernment. Various localities and departments should 
identify their salient problems and resolutely and realis- 
tically fight against corruption in accordance with the 
arrangements and demands laid down by the party 
Central Committee and the provincial party committee. 
Principal leading party and government comrades at 
various levels should take personal responsibility, 
making sure that higher-level authorities will intensify 
their efforts to guide, inspect, and supervise their subor- 
— to produce notable results in stages in the near 
uture. 


Shen Daren said: The province-wide implementation of 
central measures on strengthening macroeconomic regu- 
lation and control has yielded initial results, bringing 
positive changes to certain aspects of economic life. 
However, we still need to solve some ideological and 
practical problems. At present, our priority task is to 
further unify thinking to guarantee the thorough imple- 
mentation of central measures on strengthening macro- 
economic regulation and control. We should alleviate 
acute fund shortages by all means, ensuring that funds 
are being utilized in order of priorities. We should 
concentrate our energies on current production work and 
strive to maintain a reasonable development pace based 
on market forces, higher efficiency, and optimum struc- 
ture. Various localities must unswervingly give top pri- 
ority to agriculture in their economic work and should 
not even slightly slacken their efforts. We should solve 
the current problems in economic life by deepening 
reform, especially by improving the performance of 
state-owned large and medium enterprises. 


Shen Daren pointed out: In the process of deepening 
reform and implementing the state’s measures on mac- 
roeconomic regulation and control, leaders at various 
levels must attach great importance to maintaining 
social stability. They should offer timely advice, guid- 
ance, and solutions to various contradictions among the 
people—particularly those that may easily trigger secu- 
rity problems among the masses—in a calm and prudent 
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manner. Moreover, they should resolve practical prob- 
lems affecting the masses’ immediate interests by taking 
effective measures to control excessive price increases 
for daily necessities and by guaranteeing the supply of 
nonstaple food through continued implementation of the 
“Food Basket Project.” We should take good care of staff 
members and workers in enterprises that have com- 
pletely or partially ceased production or in enterprises 
that are incurring losses. We should properly relocate 
and resettle city dwellers. We should also resolutely 
crack down on various criminal activities and imple- 
ment various measures to improve all aspects of social 
order, so that a fine social environment will be created 
for thoroughly implementing the measures on macroeco- 
nomic regulation and control and for resolutely and 
effectively unfolding the anticorruption struggle. 


In conclusion, Shen Daren said: Our current tasks are 
numerous, complicated, and extremely difficult. As both 
the anticorruption drive and economic work are impor- 
tant tasks that affect the whole situation, a strong party 
leadership is crucial to their success. We should further 
strengthen the leading bodies at various levels. Besides 
improving the party organizationally, we should 
improve the ideological style of leadinz “odies at or 
above the county and department levels. Leading cadres 
at various levels must pay attention to improving their 
work methods and style. As our tasks grow more diffi- 
cult, we should rely more heavily on the masses, whose 
enthusiasm should be actively guided, maintained, and 
harnessed. We should make still greater efforts to main- 
tain a pragmatic style, encourage investigations and 
Studies, and go down to the grass roots and problem- 
ridden localities and enterprises to offer ideas for jointly 
solving their problems. Leading comrades should con- 
centrate on their current work by cutting back meetings, 
out-of-town observation trips, and various social activi- 
ties. They should also overcome formalism, show enthu- 
siasm, wage hard struggles, and work with one heart and 
one mind and in a down-to-earth manner to further push 
Jiangsu’s economic construction, reform, and opening 
up forward. 


Jiangxi Area Attracts Overseas Investment 


OW 1010162093 Beijing XINHUA in English 1539 
GMT 10 Oct 93 


[Text] Nanchang, October 10 (XINHUA)}—With its 
improving investment environment, Jiujiang city in cen- 
tral Jiangxi Province has been attracting more and more 
oversea investment, local official sources said. 


In the first seven months of this year, the city has seen 
the founding of 77 overseas-funded enterprises with a 
committed investment of 82.93 million U.S. dollars, 
which is 5.1 times more than in the same period last 
year. 


The average investment from overseas in these projects 
exceeds one million U.S. dollars, the highest of them 
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hitting 20 million U.S. dollars. And the investment for 
older joint ventures has also been increasing sharply, the 
officials said. 

Jiujiang, on the Chang Jiang, was approved as a city 
open to overseas in May, 1992. Since then, it has been 


working to improve its roads, port, power supply and 
telecommunication systems. 


In the past year, the city has spent 20 million yuan on the 
upgrading of its downtown roads and the building of 
clover-leaf bridges and flyovers. 


A series of construction projects has been completed, 
including a motor bridge over the Chang Jiang, a 
highway to the capital city of Nanchang, a new passenger 
dock on the river and a 650,000-kw thermal power plant. 


Following the opening of the port to foreign vessels and 
the launching of international container shipping lines, 
the city has also invested 70 million yuan to open a 
regional air service. 


As an important stop on the Beijing-Kowloon railway 
line now under construction, the city is building a new 
railway station. The construction of a large water plant 
and the expansion of its telephone system are also under 
way. 


Shandong Market Paper ‘Well Received’ 


SK 1010073393 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 9 Oct 93 


[Text] Since the publication of the ZHONGWAI 
SHICHANG QIAOBAO [domestic and foreign market 
paper] run by the Jinan city foreign economic and trade 
commission three months ago, it has provided more than 
20,000 pieces of information of various descriptions for 
readers and has been well received by all walks of life. 


Recently, leading comrades, including Jiang Chunyun 
and Zhao Zhihao, respectively wrote inscriptions for this 
paper. 


Shanghai Becomes ‘Largest’ Swap Market 
OW 1110082893 Beijing XINHUA in English 0642 
GMT 11 Oct 93 


[“Roundup”: Shanghai Becomes China's Largest Swap 
Market} 


[Text] Shanghai, October 11 (XINHUA)—Shanghai, 
China's leading economic center, has become the largest 
foreign exchange swap market in the country. 


According to the latest statistics, it topped 18 other swap 
markets with a 2.6-billion U.S. dollar turnover in the 
first nine months this year. 


Shanghai's swap market has a daily turnover between 10 
million and 20 million dollars. with a one-day record of 
40 million dollars. 
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Set up in 1988, the Shanghai swap market was the first to 
introduce a brokerage system for exchanges. 

Now, it has 38 financial institutions serving as brokers, 
among which 19 are from overseas. 

In addition to the commissioned agents, the Shanghai 
market has 45 currency dealers such as foreign trade 
companies, joint ventures as well as other foreign-funded 
enterprises. 

It has led the opening of the foreign exchange futures 


market. To date, it has concluded some 30,000 contracts, 
with a tota! trade volume of 600 million dollars. 


An official of the swap market reviewed that the trading 
price on the market has fluctuated sharply this year. 


The rate climbed swiftly from eight yuan for one dollar 
at the beginning of this year to more than nine yuan in 
April. 

In the following two months, the government issued a 
ceiling price of 8.135 yuan. 


However, after the price limit was lifted on June Ist, the 
price soared to a record 10.932 yuan 22 days later. 


Soon the central government took macro-economic con- 
trol measures to restore financial order by readjusting 
the investment structure and raising interest rates of 


yuan. 


And the exchange rate at the Shanghai swap market slid 
sharply to 8.5 yuan in June. Since then, it has stabilized 
at around 8.8 yuan. 


The market closed last Friday [8 October] at 8.7 yuan for 
one dollar, with little fluctuation during the whole week. 


This rate has kept pace with the national economy's 
development, according to financial experts here. 


Central-South Region 


Guangdong Opens New City in Southern Region 
OW 1310130693 Beijing XINHUA in English 1248 
GMT 13 Oct 93 


[Text] Guangzhou, October 13 (XINHUA)—The 
opening of Huadu, a new city in south Guangdong 
Province, was officially proclaimed today. 


Accompanying today’s inauguration ceremony of the 
city’s government was the launching of 100 joint ven- 
tures, each with over 10 million yuan in investment. 


The site, formerly Huaxian County, was approved in 
June of this year by the State Council to become 


upgraded into a city. 


Huaxian, located 22 km north of Guangzhou, the capital 
of Guangdong, last year was one of the 50 richest 
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counties in China. In 1992, it registered au agricultural 
and industrial output value of 3.896 billion yuan. 


With over 650 overseas-funded enterprises, the city is 
now a leading producer of construction materials, 
machines, chemicals and foodstuffs. With the opening of 
the 100 joint projects today, motors and electronics are 
likely to be added to the list of famous Huadu-made 


The city is connected to Guangzhou by the Beijing- 
Guangzhou Railway line and an expressway. It has been 
chosen as the site of Guangzhou's new international 
airport. Huadu is also building a port on the Bajiang 
River, a tributary of the Zhujiang or “Pearl River”. 


In the first nine months of this year, the city reported an 
industrial output value of 3.8 billion yuan. 
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[Report from Wuzhou by reporter Wang Shaolei (3769 
4801 4320): “Wuzhou's Cable Television Station Makes 
Trial Broadcasts”’} 


[Text] The Wuzhou Cable Television Station, which was 
founded with the approval of the Ministry of Radio, 
Film, and Television, formally made trial broadcasts on 
1 October. 


The predecessor of the television station was the 
Wuzhou Cable Television Administration Center. In 
order to meet the needs of building Wuzhou and 
enriching people's cultural lives, the Wuzhou Cable 
Television Station was founded in June 1992 with the 
approval of the Ministry of Radio, Film, and Television. 
Following more than a year of preparations, a network of 
over 30,000 users has been set up and it can air 11 
television programs and four stereo broadcasts. 


Henan People’s Procuratorate on Anticorruption 
Work 


HK1310064793 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 11 Oct 93 


[Text] The Henan People’s Procuratorate held a press 
briefing yesterday [10 October] afternoon, which gave an 
account of anticorruption work by procuratorial organs 
throughout the province since the beginning of this year, 
particularly since September. 


In the ‘irst nine months of this year, the provincial 
procuratorial organs handled 4,820 cases and placed 
3,771 cases on file for investigation and prosecution. 


Zhao Yesong, vice president of the Henan Procuratorate, 
said that those cases placed on file for investigation had 
two major characteristics: first, a large numbers are 
major cases involving over 10,000 yuan; and second, a 
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large number are corruption and bribery cases. Since 
October, major corruption and bribery cases handled by 
procuratorial organs throughout the province increased 
remarkably. is Sastunstior dnas. they handled 566 var- 
ious kinds of economic criminal cases, a 11 percent 
increase over August, of which 12 cases involved cadres 
at and above the county office level [words indistinct]. 


Wang Naibin, a former executive mayor of Pingdings- 
han, accepted a bribe of over 800,000 [passage indis- 
tinct). 


Hubei Secretary Speaks on Veteran Cadre Issues 


HK1310035193 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 12 Oct 93 


[Text] The provincial conference on veteran cadres held 
by the Hubei CPC Committee, which lasted three days, 
ended yesterday in Wuchang. During the meeting, Sec- 
retary Guan Guangfu held talks with representatives to 
the conference and delivered a speech on increasing 
understanding of the importance of veteran cadre work 
and exploring new ways for veteran cadre work. Chen 
Min, director of the provincial advisory commission, 
expressed his views. At the beginning of the conference, 
Zhong Shuqiao, deputy secretary of the provincial party 
committee, delivered a speech on the new problems and 
circumstances facing Hubei’s veteran cadre work and 
upgrading the work of veteran cadres. 


At the conference, Xiangfan, Shashi, Ezhou, Jingzhou, 
Wuhan Iron and Steel Complex, HUBEI RIBAO, 
Wuhan’s Jianghan district, and Hubei University, 
focused on the party's basic line, introduced their expe- 
rience on ensuring the political activities and livelihood 
of veteran cadres, and giving full play to the role of 
retired cadres in the building of material and spiritual 
civilization. 

Representatives attending the conference also deliber- 
ated in earnest the opinions of the provincial party 
committee and government on further strengthening 
veteran cadre work, and made a number of good pro- 
posals for revision. 


Li Daqiang, standing committee member of the provin- 
cial party committee and vice governor, made a sum- 
mary speech yesterday afternoon. He said: Our comrades 
have further increased their understanding at the confer- 
ence and realized their tasks. In the new situation of 
accelerating the pace of reform, opening up, and the 
socialist modernization program and gradually estab- 
lishing a socialist market economy, we should work 
vigorously, ensure political activities and livelihood of 
veteran cadres, give full play to their role, and focused on 
economic construction, create a new phase in veteran 
cadre work. 


Li Dagiang also proposed specific views on the following 
four issues: Seriously sum up and spread the new expe- 
rience of veteran cadres and continue to explore new 
ways for doing veteran cadre work well, adopt various 
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measures to resolve the major problems existing among 
veteran cadres and in veteran cadre work, strengthen the 
building of the organs and ranks responsible for veteran 
cadre work, and relay and implement the spirit of this 
conference. 


Zhong Shuqiao, deputy secretary of the provincial party 
committee, Ding Fengying, standing committee member 
of the provincial party committee, Wang Hanzhang, vice 
chairman of provincial people's congress standing com- 
mittee, Vice Governor Shu Xiaoyun, and Meng Meilu, 
vice chairman of the provincial CPPCC, attended the 
conference. 


Hunan Taking Steps To Boost Rural Economic 
Growth 


OW 1310153693 Beijing XINHUA in English 1450 
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[Text] Changsha, October 13 (XINHUA)—Adjustment 
and diversification of product structure have spurred the 
growth of the rural economy and raised farmers’ incomes 
in central China's Hunan Province this year. 


A survey of 3,700 farmer households in 37 counties of 
the province shows that in the first half of the year each 
farmer had earned 412 yuan, that is 72 yuan more than 
in the same period of 1992. 


The no. | rice-producing province in China has this year 
increased its growing area of high-quality rice and special 
rice by some 330,000 ha. It is estimated that one ha of 
high-quality rice will bring in 1,500 yuan more for 
farmers than the old variety. 


Blessed with fertile soil, mild temperatures and ideal 
rainfall for the growing of cash crops, the province has 
increased its cash crop production area to 1.33 million 
ha, almost one tenth more than last year’s figure. 


Officials expect that the province's cotton production 
May reach 225,000 tons this year, which will make it one 
of the top cotton-producing provinces in China. 


And following two years of drops in orange production 
due to unseasonable frosts, the province's orange pro- 
duction may reach 600,000 tons this year, nearly dou- 
bling that of last year. The officials said this can bring in 
up to 600 million yuan in incomes for orange growers. 


Meanwhile, local officials estimate that the province's 
production of edible mushrooms and sugar cane will also 
see a remarkable rise. 


The province's livestock and fishery production figures 
are also rising. By the end of September this year the 
officials said hog farmers had sold 24.98 million head to 
the market and another 30 million head are still in the 
pens, representing increases of 6.4 percent and 1.9 per- 
cent, respectively, compared to the same period of last 
year. 
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[Text] Changsha, October 13 (XINHUA)—Joint-stock 


Due to the limitations of the household contract respon- 
sibility system, which has played a positive role in 
promoting agricultural production in rural China, it is 
not easy to pursue large-scale development and use of 


Under the joint-stock cooperative system, enterprises 
find it easier to amass funds, labor force, land, and 

jes according to the demand of the market and 
to form new modes of production. 


Moreover, such new economic entities prove to be 
conducive to the development of inter-regional cooper- 
ation, the improvement of management mechanisms 
and the establishment of other new economic organiza- 
tions. 


So far, the province is home to over 30,000 rural area 
joint-stock cooperative entities, and the money raised 
through such ventures has increased dramatically. 


Youxian used to be a poor county with about 28,666 
hectares of barren hills. But since 1986, when the county 
began to introduce the joint-stock cooperative system, it 
has established 480 joint-stock forestry centers, which 
have helped amass more than 5.4 million yuan and 
concentrated several tens of thousands of laborers to 
carry out development on 1.15 million hectares of hilly 
areas and the planting of more than 33,333 hectares of 
trees. 
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The afforestation has brought about a quick develop- 
ment of commercial forests on large areas, for which the 
county has been cited as one of the outstanding counties 
in the country. 


The joint-stock cooperative system now extends to many 
other sectors in the county, which at present has 3,000 
such joint-stock cooperative enterprises in 22 townships, 
which concentrate 41 million yuan and create jobs for 
over 100,000. 


Last year, rural joint-stock cooperative enterprises 
recorded a total income of 235 million yuan, accounting 
for 44.5 percent of the county's total netted by rural 
industry, and turned in 28 million yuan in profits and 
taxes, making up 20 percent of the county's total. 


While learning from the successful experience of 
Youxian County and promoting the development of 
joint-stock cooperative entities in their own rural areas, 
other counties in the province have also paid great 
attention to management of such new rural economic 
entities. 


North Region 


Rural 
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[Text] From 5 to 11 October, Cheng Weigao, secretary of 
the provincial party committee, went to Baoding Prefec- 
ture to conduct an investigation and a study in order to 
deeply understand and analyze the province's present 
agricultural situation and rural economic work. 


Cheng Weigao stressed: Truly exploiting the position of 
agriculture as the foundation of the economy and 
striving to increase the peasants’ income are the major 
tasks of the rural areas to implement the party's basic 
line and to persist in the goal of regarding the economy 
as the central task and are the starting and ending points 
¢ all the work of party committees and governments at 


During the investigation and study in Lixian and Quy- 
ang, Cheng Weigao convened secretaries of party com- 
mittees of 16 counties and cities in plain and mountain 
areas to specially discuss agricultural and rural work. 
Cheng Weigao pointed out: most important content 
of rural work is to grasp the following two points. One is 
to truly exploit agriculture’s position as the foundation 
of the economy to ensure the stability of the country, the 
economy, and society. The other is to vigorously increase 
peasants’ income and improve peasants’ living standards 
to ensure the fulfillment of the goal of making the people 
become relatively well-off. 
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Cheng Weigao demanded: Rural economy should be 


Cheng Weigao stressed: Under the condition of changing 
economic systems and accelerating economic develop- 
ment, the most important task of the rural economic 
work is to mobilize the initiative of peasants and effect a 


protect peasants’ initiative in growing grain, cotton, and 
other basic agricultural products that have a bearing on 
the overall situation of the state and the economy. 


Cheng Weigao demanded: We should accelerate the pace 
of development of agriculture, forestry, animal hus- 
scale agricuiare with high output, high efficiency, and 
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vigorously carry out the share- 
holding cooperative system. We should greatly 
encourage the development of individual enterprises, 
aiding-agriculture enterprises, and the Sino-foreign joint 
venture enterprises. We should pay attention to the 
technological transformation and product development 
of township and town enterprises. 


Cheng Weigao stressed in particular: Party committees 
and governments at all levels should further strengthen 
leadership over agriculture and truly attend to grasping 
agriculture. Party committees at all levels should put 
considerably great energy in doing research for agricul- 
ture to solve problems in agriculture and in the prov- 
ince’s rural economy in a timely manner. We should give 
more considerations to the demands of agriculture and 
interests of peasants. We should build grass-roots orga- 
nizations well and improve the work style of cadres. 


When handling matters, cadres should be fair, impartial, 
ore cesek cad DE te a 

tering powers, and indulging in corruption. So, the 
people will be convinced, and the overall situation will 
be stabilized. 


Tianjin’s Gao Dezhan Addresses Anticorruption 
‘Struggle’ 


SK 1310095493 Tianjin People's Radio in Mandarin 
2300 GMT 11 Oct 93 


[Excerpts] The municipal party committee and govern- 
ment recently held a meeting of district, county, and 
bureau ing cadres to relay the guidelines of the 
State Council and to make specific arrangements for 
Tianjin’s next step in the an . Gao 
Dezhan, secretary of the municipal party committee, 
attended and addressed the meeting. 
were municipal leaders Li Shenglin, Liu Fengyan, Fang 
Fengyou, and Zheng Zhiying. [passage omitted] 


In his speech, Gao Dezhan gave three opinions on ways 
to achieve success in the next stage of the anticorruption 
struggle. 


First, understanding should be improved and attitude 
should be resolute. We should fully understand that the 
anticorruption struggle is not only an arduous long-term 
task but also a pressing task to be carried out immedi- 
ately. We should particularly attach importance to 
[words indistinct]. 


Second, leaders should take the lead and perform work 
in a down-to-earth manner. The key to a success in the 
anticorruption struggle lies in leaders. Leading cadres 
should take the lead and set an example in all work and 
all links. At present, leading cadres of party and govern- 
ment organs should particularly take the lead in [words 
indistinct] in line with the stipulations on honesty and 
self-discipline. We should further step up investigations 
and handling of large and serious cases and expose some 
typical cases to [words indistinct]. We should exert great 
efforts to check the unhealthy trends with which the 
masses are most dissatisfied. In line with the stipulations 
of the central authorities, we should conscientiously do a 
good job in correcting the unhealthy trends in some 
trades, the wanton collection of fares, fines, and dona- 
tions, and travels to outside the country and outside the 
border with public expenses in a disguised way; in 
severing the ties between the economic entities devel- 
oped by party and government organs and the organs 
which they originally belong to; and in making revenue 
and expenditure accounts separately. 


Third, we should attach importance to party principles 
and strictly maintain the party's nature. Party commit- 
tees and governments at all levels should conscientiously 
strengthen leadership over the present anticorruption 
struggle and [words indistinct]. The anticorruption 
struggle should be firmly focused on economic construc- 
tion, which is the central task, and better serve this 
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central task. We should also coordinate the anticorrup- 
tion struggle with the endeavor to improve the ideology 
and work styles of leading bodies and the endeavor to 
change government functions and improve government 
oe oo levels and the 
masses 


ee 


OW1210033693 Beijing XINHUA in English 0152 
GMT 12 Oct 93 


ext] Tianjin, October 12 (XINHUA)—The influx of 
investment has maintained its momentum in this 
north China port city of Tianjin. 


SN eee oe eee ae 

Economic Relations and Trade, by 
peper ph Sacre Rey opeend the city had approved the 
setting up of 2,876 overseas-funded enterprises, 
involving a total of more than 3 billion U.S. dollars, of 
which 64.9 percent or |.95 billion come from overseas. 


pe ee re ee eter Se es, the number 

of overseas-funded enterprises has increased by 180 
percent and the total volume of investment is up 1.3 
times, the same as the rate of increase of overseas 
investment. 


During the first nine months, the city approved 10-plus 
overseas-funded enterprises every day, involving 12.8 
million U.S. dollars in investment. 


Among these enterprises, there are 74 large projects each 
with an investment of over five million U.S. dol'ars. The 
total investment in the 74 enterprises came to 1.25 
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billion U.S. dollars, of which 700-plus million U.S. 
dollars came from overseas. 


There are now a total of 5,474 overseas-funded enter- 
prises in the city, with the total investment reaching 6.4 
billion U.S. dollars. Investors come from more than 60 
countries and regions, 23 more than in the same period 
of last year. 


Tianjin Port Develops Overseas Investment 
OW 1310071293 Beijing XINHUA in English 0450 
GMT 13 Oct 93 


[Text] Tianjin, October 13 (XINHUA)—More than 70 
percent of the Tianjin Port Free Trade Zone in northern 
China's industrial Tianjin city is being developed with 
overseas investment. 

On Monday [11 October], another contract was signed 
by the Tianjin Port Free Trade Zone Land Development 
Company and the Macao China Gulf Engineering Com- 
pany, involving cooperation in land development, 
housing construction and investment promotion on a 
$00,000 square meter tract. 

So far, some 3.7 square kilometers out of the five 
square-kilometer free trade zone have been developed 
with investment from 54 countries and regions around 
the world. Nearly 2,000 enterprises have been estab- 
lished in the zone, according to latest statistics. 


China has approved 13 free trade zones on the outskirts 
of major coastal cities. The Tianjin Port Free Trade 
Zone, approved in 1991, has been one of the most 
efficient ones, acquiring a total investment of 1.54 
billion U.S. dollars. 
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Li Teng-hui Discusses Reunification Issues 
PM15 10085893 Paris LE MONDE in French 13 Oct 93 
ps 


[Interview with President Li Teng-hui by Francis Deron 
in Taipei; date not given—first paragraph is editorial 
introduction] 


{Text] Taipei—For the first time, Taiwanese head of 
state Li Teng-hui has granted an interview to a corre- 
spondent from a Western newspaper coming from Bei- 
jing, the capital of the Chinese mainland, which the 
noncommunist island previously refused to regard as 
such. It is also the first interview given by a head of this 
state, which few nations recognize, to the French press 
for 15 years. The following are the main passages: 


[Deron] On 10 October, the Republic of China cele- 
brated its 82nd anniversary. Your administration has 
launched a campaign aimed at allowing Taiwan to join 
the United Nations which your country left in 1971. 
Why should Taiwan now rejc 1 the United Nations? 


[Li Teng-hui] The Republic of China has been kept out 
of the United Nations for 22 years. In the days of the 
Cold War, the international community wanted to 
“work with the Chinese Communists to counter the 
USSR.” Many increasingly influential Third World 
countries acted as spokesmen for the Chinese Commu- 
nists. Meanwhile, the Republic of China has become an 
economically powerful and democratic nation. 


UN resolution 2758 settled the problem of the represen- 
tation of the Chinese Communists, but it completely 
disregarded that of the right to representation for the 21 
million Taiwanese. We were not given a fair and reason- 
able status. We intend to correct these errors of judgment 
and, therefore, to reaffirm the reality of our existence. 


[Deron] What are your chances of success? 


[Li] We are confident, but also aware that we must 
overcome many obstacles before achieving our goal.... 
Our government agencies are explaining to the member 
countries the real significance of participation by the 
Republic of China in the United Nations. We hope that 
they will take into consideration the principle of the 
universality of membership and will examine the matter 
objectively. 


[Deron] How do you respond to the concerns of Western 
countries which think that supporting your effort to join 
the United Nations is likely to prompt too hostile a 
reaction from Beijing? 


[Li] At the opening session of the UN General Assembly, 
seven countries submitted a proposal in favor of our 
country’s return. It was predictable that Communist China 
vigorously opposes this. The Chinese Communists are 
trying to ignore the fact that the two shores of the Strait of 
Taiwan are divided and governed separately. 
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Following the end of the Cold War, the international 
community has entered a period in which cooperation will 
replace confrontation. It must no longer allow itself to be 
frightened by the Chinese Communists’ arbitrary reac- 
tions. Their obstinacy in trying to solve the current prob- 
lems by means of outdated concepts is not viable. When 
our international friendships have reached a certain 
threshold, they will no longer be able to hinder our action. 


[Deron] In Asia, some people think that if Taiwan 
succeeds in rejoining the United Nations, the island will 
align with the position of mainland China on many 
international questions. 


{Li} Our country has always conducted its diplomacy 
with the main concern being for human welfare and 
peace. Our UN votes from 1945 to 1971 prove that. The 
spirit of the UN Charter will guide our votes once we 
have rejoined the organization. I am working for the 
establishment of political pluralism in the hope that one 
day every Chinese person will enjoy a free and demo- 
cratic way of life. 


[Deron] Your administration accepts “the objective 
reality of a temporary division” of China. What precon- 
ditions does Taiwan put forward for a reunification with 
the continent? Will it be possible to change these condi- 
tions after Deng Xiaoping’s death? 


[Li] The time for reunification will have come when the 
distance separating us in the political, economic, cul- 
tural, and social spheres has been reduced. We foresee 
three phases: In the first phase, trade and reciprocity; in 
the second, mutual confidence, and cooperation; and 
finally consultation and unification. 


In the first phase, the Republic of China hopes to dispel 
enmity and to increase mutual understanding between 
the two sides of the strait. In May 1991, it adopted a 
specific measure aimed at replacing a 40-year old mili- 
tary opposition by peaceful means. 


We hope that the mainland authorities will abandon the 
use of force as a possible means of reunifying China, that 
they will understand that only nonexclusion and mutual 
respect can help build confidence and cooperation. It is 
difficult to predict what will happen on the mainland 
after Deng Xiaoping’s death. The main obstacle to 
unification is the Chinese Communists’ obstinate adher- 
ence to Marxist Leninism. If they allowed a free press, 
established political pluralism, and organized free elec- 
tions, reunification would be carried out immediately. 


For the time being, the Beijing leaders fail to understand 
the Taiwan question: The possibility of a “Republic of 
Taiwan” is out of the question. What exists is a “Repub- 
lic of China in Taiwan” which enjoys complete sover- 
eignty and full independence of thought and action. 


[Deron] Do you have a message for Deng? 


{Li} I am afraid he might be unable to understand it! The 
Beijing leadership no longer knows what a noisy pluralist 
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society is. You explain it to them! They must not see 
everything in terms of black and white. 


[Deron] What do you reply to those who say that 
democratization is synonymous with disorder? 


{Li} Democratization is like hunger. The Taiwanese are 
hungry for democracy, they are a little bulimic at present 
but that will abate. 


[Deron] In Tawian, for the first time in history, part of 
the population of the Chinese world is being governed 
according to rules close to Western democracy. How do 
you reconcile this achievement with Beijing's incessant 
calls for reunification? 


[Li] Since 1949, our priority has always been to develop 
Taiwan—and its dependent islands—before China's 
reunification. Over the past 5 years, | have worked hard 
for democratization. It does not just help to build an 
internal consensus, but is also the most effective weapon 
to bring about changes on the mainland. 


[Deron] Is there still a risk of aggression from the 
mainland? 


[Li] This risk has always existed. In a recent White 
Paper, the mainland authorities reiterated that they 
would not rule out the use of force to settle the reunifi- 
cation question. 


[Deron] Do you think that Taiwan can learn anything from 
the Gulf War and the conflict in former Yugoslavia? 


[Li] The lesson is that the protection of a nation's 
security cannot depend entirely on outside forces. I have 
always thought that peace and security can only be 
obtained by strength. If, over the past few years, we have 
acquired high-performance fighter planes from France 
and the United States, it is precisely to strengthen our 
defense and consolidate our deterrent force. 


[Deron] What will your policy toward Hong Kong be 
after it is handed back in 1997? 


[Li] The aim of reunification must be to create a demo- 
cratic, free, and prosperous China with fairness. We have 
no preconceived idea about the national system after 
reunificiation. We just hope that the two sides of the 
strait will, at the appropriate time, establish a consulta- 
tive organization for unification in which “with respect 
for the goals of democracy, economic freedom, social 
justice, and the national unification of the armed forces, 
they will discuss the great task of reunification and draw 
up a constitutional system.” 


We regard Hong Kong after 1997 and Macao after 1999 
as special, distinct zones of the mainland. Consequently, 
we do not plan to withdraw our government agencies 
from them. Instead, we will strengthen our ties with 
Hong Kong and Macao. 
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[Deron] Does the idea of a “Greater China” in which the 
mainland, Taiwan, Hong Kong, and Macao would be 
associated, attract you? 


[Li] It would be a very good idea to forge economic 
cooperation among the Chinese continent, Taiwan, 
Hong Kong, and Macao. However, the political and 
economic differences make the formation of a “Greater 
China” in the foreseeable future difficult. 

[Deron] There has sometimes been a feeling that Taiwan 
had not managed to draw up a coherent foreign policy and 
depended mainly on diplomatic “coups,” be it the finan- 
cial seduction of poor countries in return for political gains 
or the purchase of arms from a country like France. How 
do you envisage your diplomacy in the future? 


[Li] 1 do not agree at all. Our country provides financial 
and technical aid for developing countries in the hope of 
helping them. That is not an attempt at seduction. If we 
have bought arms from you it is for our defense require- 
ments, not to gain political advantages. Of course, this 
improves our relations with you. But that is merely a 
material result, not a major foreign policy objective. Our 
diplomatic efforts are concentrated on the struggle for 
our right to participate in the international organizations 
and activities. 

[Deron] What do you expect from France, now that Paris 
has twice ignored Beijing's anger and authorized the sale 
of arms to Taiwan? What are you prepared to give in 
exchange? 


[Li] It is encouraging to see that, in addition to arms sale, 
economic, commercial, and cultural exchanges are more 
intensive. | sincerely hope that France's relations with 
the Chinese Communists on the one hand, and with our 
country on the other, will develop in parallel and with 
complete impartiality. 


‘Text’ of MAC Statement on PRC White Paper 


OW 1310134393 Taipei CHUNG KUO SHIH PAO in 
Chinese 17 Sep 93 p 4 


{“Full text” of the Executive Yuan Mainland Affairs 
Council's statement on PRC white paper on “The 
Taiwan Question and the Reunification of China”) 


[Text] On 31 August Communist China's State Council 
Taiwan Affairs Office and the Information Office jointly 
published a White Paper on Beijing's policy toward 
Taiwan entitled “The Taiwan Question and the Reuni- 
fication of China” which was aimed at blocking Taipei's 
moves to gain entrance into the United Nations. Fol- 
lowing a half month of studying and drafting, the Exec- 
utive Yuan's Mainland Affairs Council [MAC] on 16 
September issued a statement in response to the White 
Paper. The statement expounds our country's position 
ON participating in international organizations as well as 
the situation of respective exercising of administrative 
rights by the governments on both sides of the Strait. The 
full text of the statement follows. 


taneously, thus giving rise to the so-called “China ques- 
tion” which as it has become known internationally. 


China has been divided (or over 40 years. Under the 
Cold War framework, ii had been su 

confrontation. But on 2 November of the 76th year of 
the Republic of China (1987), the Republic of China 
lifted the restrictions on its citizens to visit family 
members on the mainland on humanitarian grounds. 
Since then people-to-people exchanges between the two 
sides of the Strait have developed. Thanks to joint efforts 
by both sides, cross-Strait relations have gradually eased. 
Following extensive discussions, civil intermediary orga- 
nizations which were empowered by the governments on 
both sides of the Strait held the successful “Koo-Wang 
Talks” at the end of this April. The “Koo-Wang Talks” 
resulted in signing four agreements which opened a new 
page in the sound development of the cross-Strait rela- 
tionship. However, on 3! August of this year Commu- 
nist China published a white paper entitled “The Taiwan 
Question and the Reunification of China,” which was 
translated into many languages and copies of which were 
distributed worldwide. Let us take a look at the contents 
of the White Paper. It is full of contradictions, and many 
passages do not square with raclity. It not only intention- 
ally distorts historical and international political reality, 
but also sends threatening messages to the countries of 
the world. At a time when cross-Strait relations needed 
further development, we deeply regret Communist 
China's actién. To clarify facts and rectify erroneous 
views, we would like to comment on relevant issues and 
explain the Republic of China's views regarding the 
nation's reunification. 


1. There is only the “question of China, not of Taiwan.” 


Internationally there is only the “question of China, not 
of Taiwan.” The so-called “China question” has arisen 
from the following three factors: 


TAIWAN 


FBIS-CHI-93-198 
15 October 1993 


A. In 1949, Communist China forcibly occupied most 
Chinese territory and founded the “People’s Republic of 
China” without regard for the ROC’s continued exist- 
ence. This has led to China's division, giving rise to the 
so-called “China question.” 

B. Since 1949, Communist China has never renounced 
the use of force as a means for solving the problem of 
reunification. In recent years, it has actively expanded its 
arsenal, thus stirring tension and unease in the Asia- 
Pacific region and seriously threatening the security of 
neighboring countries. The “China question” has 
become a matter of chronic concern to the world. 

C. Communist rule in Mainland China over the past 
40-odd years has denied the people there a democratic 
and free life, seriously depriving them of basic human 
rights and freedoms. The situation there remains 
unstable, both politically and socially. This constitutes 
part of the “China question” which demands immediate 
attention. 


Nevertheless, in the White Paper Communist China uses 
the term “Taiwan question” when discussing China's 
failure to reunify. This usage obviously distorts the 
substance of the “China question.” The above analysis 
fully demonstrates that the so-called “Taiwan question” 
does not exist. 


2. Communist China is not China. 


The word “China” has many connotations— 
geographically, politically, historically, and culturally. 
We have always maintained that Mainland China and 
Taiwan are both Chinese territory. Taiwan is Chinese 
territory as is Mainland China. We cannot disregard the 
fact the two sides have been divided and administered 
separately since 1949. Despite its administration of the 
mainland, Communist China definitely is not equivalent 
to China. It has no right to represent all of China, much 
less to claim itself as the “sole legitimate government 
representing all Chinese people.” Communist China has 
substituted communist ideology for the culture the Chi- 
nese nation inherited several thousand years ago. It even 
launched the Great Cultural Revolution in an attempt to 
completely destroy Chinese culture. This gives cause to 
believe that Communist China's basic ideology has long 
deviated from Chinese culture. Using vague arguments 
in the White Paper, Communist China tries to replace 
the China we know in the traditional sense. Such argu- 
ments, which are designed to confuse the public, give full 
expression to Communist China's intention of forcibly 
equating itself with China and claiming control over 
Taiwan. The people of Taiwan can never accept this 
unilateral action. 


3. The Republic of China is a member of the 
international >; Communist China cannot 


represent people in Taiwan. 


Taiwan is the territory of the Republic of China. Over 
the last 40 years the government of the Republic of 
Cuaina and its people, although under the longstanding 
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threat of an armed invasion by Communist China, have 
relied on our own efforts to reach achievements in 
construction which have attracted the world’s attention; 
have maintained official or substantive relations with a 
majority of the countries in the world; and have actively 
taken part in international activities. Based on the fact 
the Republic of China is exercising effective and inde- 
pendent administration rights over Taiwan, Penghu, 
Kinmen, and Matsu—and to maintain the basic rights 
for 21 million people on Taiwan, Penghu, Kinmen, and 
Matsu—the Republic of China must strive to obtain 
rights and a position of equal participation in interna- 
tional organizations. Since the establishment of the 
Communist Chinese regime, its administration has 
never reached to Taiwan; hence it has no right to 
represent us internationally. It has not stood for the 
rights or fulfilled the obligations of the people in Taiwan 
at international organizations. Internationally, Commu- 
nist China has long suppressed and rejected the Republic 
of China. It not only disregards the political reality but 
also hampers the improvement of cross-Strait relations. 


4. Communist China's “one country, two systems” 
position is the greatest obstacle to China's reunification. 


In recent years Communist China has made “one 
country, two systems” the keynote of its united front 
Strategy toward Taiwan. According to Communist 
China, the so-called “one country, two systems” requires 
Taiwan to immediately hand over diplomatic and mili- 
tary rights, to accept the rule of the Communist Chinese 
regime, to become a “special administrative region” 
under Communist China administration, and to dissolve 
the Republic of China. According to its design, 21 
million people in Taiwan may possibly enjoy a “high 
degree of autonomy” under Communist China's rule for 
several years. That kind of “high degree of autonomy” 
pales in comparison with the lifestyle and basic human 
rights people in Taiwan currently enjoy. As Communist 
China stresses the superiority of socialism, ““one country, 
two systems” is only a transitory arrangement; under 
that arrangement Taiwan must finally give up its free 
and democratic system and completely accept the Com- 
munist Party's socialist system. The so-called “one 
country, two systems” is a call for us to unconditionally 
surrender to Communist China. Objectively there is no 
practical value in the “country, two systems;” subjec- 
tively, we will never accept it. 


The government of the Republic of China has always 
said China should not remain divided. As a guiding 
policy for the reunification of China, in its 80th year the 
Republic of China (1991) proposed a “Program for the 
Country's Reunification.” The aim of the government of 
the Republic of China seeking the reunification of China 
is not just limited to actively realizing the goal of 
territorial reunification through a peaceful and rational 
way. Its greater goal is to enable the 1.2 billion people on 
the Chinese mainland to equally enjoy democracy, 
freedom, common prosperity, and basic human rights 
via reunification. Therefore, our stand for the country’s 
reunification is of greater significance and is far more 
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valuable than that advocated in Communist China’s 
“one country, two systems.” 


5. Both sides of the Strait should solve the reunification 
question through peaceful means. 


Communist China claims in its White Paper: “The 
Taiwan question has \ong been a destabilizing factor in 
the Asia-Pacific region.” As a matter of fact, since its 
founding the Communist Chinese regime has continu- 
ally exported revolution and repeatedly involved itself in 
wars with foreign countries. Under the strict enforce- 
men! of communist authoritarianism, Communist 
China has completely rejected supervision by other 
people and disregarded world condemnation. Therefore, 
we believe that so long as democracy and legal systems 
are not practiced on the Chinese Mainland, and so long 
as Communist China does not renounce the use of force 
as a means of solution, there will always be a threat from 
Communist China to the stability and prosperity of Asia 
and the world as a whole. 


The ROC Government has always attached great impor- 
tance to the stability of the Asia-Pacific region. Recently 
President Li Teng-hui proposed the establishment of a 
collective security system for the Asia-Pacific region. The 
large number of Taiwan industrialists and businessmen 
who have invested in Southeast Asia have spurred local 
economic growth and trade expansion, and have provided 
jobs and raised the income of the local people. Looking 
into the future, Taiwan is not only a symbol of hope for 
democracy, freedom, and equal distribution of wealth— 
which the people on the mainland have sought after—but 
also an important factor for creating an Asia-Pacific era in 
the next century. We sincerely hope Communist China will 
renounce the use of force in the Taiwan Strait to lay the 
foundation of mutual respect, peace, and common pros- 
perity as well as to create an objective condition favorable 
to national reunification. 


6. Only democracy, freedom, and a system for equal 
distribution of wealth can solve the “China question.” 


Following the successive dissolutions of the former Soviet 
Union and other communist regimes in East Europe due to 
the ideological influence of freedom and democracy, Com- 
munist China has become one of the few remaining 
communist forces in the world. For nearly six years since 
1987, the ROC has implemented various open policies 
toward the mainland, bringing about exchanges of people, 
letters, and telecommunications (including telephone calls, 
telegrams, and radiophotos) totalling respectively 5 mil- 
lion, 70 million, and 72,000. Moreover, investments in 
recent years by Taiwan industrialists and businessmen on 
the mainland have improved the economic life of local 
mainlanders and enabled them to better understand the 
free enterprise system. In addition, cross-Strait cultural 
exchanges have reinvigorated the traditional Chinese cul- 
ture—which has been on the decline on the mainland— 
and delivered a host of messages on freedom and democ- 
racy to the mainland. Such frequent contacts and 
exchanges between the people on both sides, people who 
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are originally related by blood, have not only effectively 
smashed Communist China’s information blockade but 
have also inspired the mainland with Taiwan’s successful 
experiences in developing the economy, instituting polit- 
ical democracy, popularizing education, and opening up 
society over the past four decades. We are convinced only 
an early realization of democracy, freedom, and a system 
for equal distribution of wealth on the Chinese mainland 
can solve the “China question” once and for all. 


III. Our Expectations 


While we have actively promoted the healthy develop- 
ment of cross-Strait relations with the utmost sincerity 
and goodwill at a time when relations between the two 
sides of the Taiwan Strait tended toward relaxation, 
Communist China has published the extremely 
unfriendly White Paper, thus fully showing its rigid 
stand has remained unchanged. In our opinion, it is an 
undeniable fact the ROC Government and Chinese 
communist regime have exercised separate powers on 
both sides of the Strait for more than four decades. This 
is an unprecedented case on which traditional interna- 
tional laws provide no principles to handle. The Chinese 
Communists are exploiting the oversimplified U.N. res- 
olution on the China representation issue as well as the 
blind spots in traditional international laws, and are 
imposing their reunification stand on other countries. 
Such a practice is bound to gradually become more and 
more unacceptable to the international community. We 
hope countries throughout the world can thoroughly 
understand the crux of the “China question” and sup- 
port the ROC’s active efforts to join international orga- 
nizations. Here we would like to reiterate the ROC 
Government’s mainland policies and our expections. 


As we have stated in the “Program for National Reuni- 
fication”: China’s reunification means seeking the 
nation’s prosperity and long-term development, as well 
as the common aspiration of the Chinese people at home 
and abroad. The merit of reunification does not lie in 
exercising jurisdiction over unified territories but in 
enabling the people of the Chinese mainland to enjoy a 
life of democracy, freedom, and equal distribution of 
wealth as the people in Taiwan have. Therefore we have 
proposed in the “Program for National Reunification” 
that China’s reunification be based on the welfare of all 
people and be free of squabble between political parties; 
also that China’s reunification be aimed at promoting 
Chinese culture, safeguarding human dignity, protecting 
basic human_rights, and putting democracy and the legal 
system into action. In the course of implementing the 
program, we maintain the goal of national reunification 
should be realized step by step in various stages 
according to the principles of rationality, peace, equality, 
and mutual benefit in order to solve the “China ques- 
tion” once for all. 


Under the joint efforts of the ROC Government and 
people, the foundations for political democracy, eco- 
nomic liberalization, social polarization, and genuine 
Chinese culture have been laid in Taiwan. However, the 
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Chinese mainland is still far from the aforesaid goal of 
modernization. We earnestly appeal to the Communist 
Chinese authorities to forsake the outdated communist 
system; devote themselves to political, economic, and 
social reforms on the mainland; and put the basic human 
rights and welfare of the 1.2 billion Chinese people 
above the selfish interests of the Communist Party. Only 
by doing so will China’s reunification be meaningful. 


We would also like to appeal to the Communist Chinese 
authorities to face up to the realities of separation and 
separate rule between the two sides, and renounce the 
use of force in the Taiwan Strait. Meanwhile, both sides 
should cherish the present state of cross-Strait rela- 
tions—which did not come easily—and display a high 
degree of wisdom and patience in further promoting 
cross-Strait relations in accordance with the agreements 
signed at the “Ku-Wang [Gu-Wang] meeting,” starting 
with routine issues stemming from nongovernmental 
exchanges between the two sides. We expect that when 
the objective conditions are ripe, the two sides, acting on 
the aspirations of the people on both sides of the Strait, 
can sit down to discuss the great cause of reunification 
and study and draw up the system of constitutional 
government in line with the principles of political 
democracy, free economy, social justice, and national- 
ization of troops, thereby establishing a democratic and 
free China of equal distribution of wealth. 


Regulation To ‘Herald’ Direct Cross-Strait Trade 


OW 1410154993 Taipei CNA in English 1442 GMT 
14 Oct 93 


[By Stanley Cheung] 


[Text] Hong Kong, Oct. 14 (CNA)}— The regulation 
announced Wednesday [13 October] by Mainland China 
to allow direct small-volume exchange of goods between 
the ‘mainland and Taiwan could herald direct trade 
between the two sides of the Taiwan strait, the CHINA 
DAILY reported Thursday. 


The report quoted an official of the mainland’s Ministry 
of Foreign Trade and Economic Cooperation as saying 
that the regulation is “a necessary supplement to the 
indirect trade between the two sides.” 


“It’s a nongovernmental form of direct trade and eco- 
nomic interaction,” he said. 


“We should positively respond to the demands of fish- 
ermen of the two sides for trade, now that no direct 
commerce is allowed (by Taiwan authorities),” the offi- 
cial said. 


He said the regulation to allow small amounts of trade 
would help stamp out smuggling between Taiwan and 
the southeast coastal areas of the mainland. “Failure to 
achieve direct commerce has been the main cause for 
such smuggling,” he said. 


FBIS-CHI-93-198 
15 October 1993 


Beijing ‘To Block’ Taiwan-ASEAN Ties 


OW 1410150393 Taipei CNA in English 1415 GMT 
14 Oct 93 


[By Bear Li] 


[Text] Taipei, Oct. 14 (CNA)}—Beijing has recently 
mounted operations to block nascent ties between 
Taiwan and the Association of Southeast Asian Nations 
[ASEAN], Chairman Huang Kun-huei of the Mainland 
Affairs Council said Thursday [14 October]. 


Citing internal documents of the Beijing regime in a 
cabinet meeting, Huang said that Mainland China has 
established a committee to both enhance its own trade, 
economic, scientific and technological cooperation with 
the organization and to obstruct Taiwan-ASEAN ties. 


Huang said the document shows that Beijing is con- 
cerned with the aggressiveness with which Taipei is 
seeking to upgrade the level of its representative offices 
to ASEAN nations and to sign with those nations invest- 
ment guarantee pacts. 


It also shows that Beijing is optimistic about ASEAN 
members’ adherence to the “one China” principle, even 
as Taipei solicits ASEAN support for its admission to 
international organizations, Huang said. 


Meanwhile, the Foreign Ministry on Thursday accused 
Beijing of trying to sabotage Taiwan’s foreign relations. 


In a response to Beijing's sending of a National People’s 
Congress delegation to Paraguay, the only South Amer- 
ican nation with which Taipei maintains diplomatic ties, 
the ministry said Paraguay firmly supports the republic 
of China and that it foresees no major change in the 
relationship between the two nations. 


According to foreign wire service reports, the Beijing 
delegation met with Paraguayan parliamentarians 
Thursday and called for the establishment of official 
relations between the two sides. 


Foreign Minister Views Mainland as ‘Obstacle’ 


OW 1410155493 Taipei CNA in English 1430 GMT 
14 Oct 93 


{By Lilian Wu] 


[Text] Taipei, Oct. 14 (CNA}— The Republic of China 
[ROC] hopes to join important international organiza- 
tions, but so far its biggest obstacle to doing so has been 
Mainland China, Foreign Affairs Minister Chien Fu said 
Wednesday [13 October]. 


Chien, speaking to reporters attending the double ten 
national day celebrations, said that though faced with 
difficulties, the ROC is determined to become a member 
of the international community. 
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He said that the ROC has created a stable and pros- 
perous society after years of efforts, and it now wants to 
participate and reciprocate in international affairs. 
Chien told the journalists that the ROC’s bid to join the 
UN would contribute to the unification of China rather 
than hinder that possibility. 


But he expressed concern that the mainland has never 
renounced its right to use force against Taiwan, and that 
Beijing has greatly expanded its military through the 
years. 

Chien said the most alarming thing about Beijing's 
military build-up—aside from its purchasing weapons 
from Israel and Russia—has been its use of Russian 
military experts to upgrade its military capability. 


More Countries Support Bid To Enter UN 


OW1510103093 Taipei CNA in English 0744 GMT 
15 Oct 93 


[By Danielle Yang} 


[Text] Taipei, Oct. 15 (CNA}—A total of 23 countries 
support the Republic of China [ROC]’s bid to enter the 
United Nations, up from nine in 1992, the Foreign 
Ministry said Friday [15 October]. 


Chiefs of state, prime ministers, foreign ministers, or 
UN representatives from the 23 countries gave their 
direct or indirect support for the ROC UN bid during the 
three-week General Assembly. 


The ROC Foreign Ministry, in addition to thanking the 
nations who expressed their support, vowed it would 
continue to work hard to realize its goal of UN member- 
ship. 


Since the UN General Assembly opened on September 
27, a total of 18 countries, including El Salvador, Nica- 
ragua, Swaziland, Saint Christopher and Nevis, Panama, 
Guatemala, Singapore, Costa Rica, the Central African 
Republic, the Dominican Republic, Haiti, Saint Lucia, 
the Commonwealth of Dominica, Guinea Bissau, Saint 
Vincent and the Grenadines, Grenada, Malawi, and the 
Solomon Islands, called for support of the ROC’s bid. 


In addition, 5 other countries, Cote d'Ivoire, Niger, 
Paraguay, Uruguay, and the Bahamas, also indirectly 
supported Taiwan's UN bid by stressing the UN's prin- 
ciple of universality of membership. 


Of the 18 countries that gave direct support for the 
ROC’s bid, all except Singapore have formal ties with the 
ROC. 


The Foreign Ministry expressed special appreciation for 
the support extended by Singapore, the Ivory Coast, and 
Uruguay, which do not maintain diplomatic ties with 
Taiwan. 
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President Thanks Honduras, Others for UN 
Support 


OW1410155293 Taipei CNA in English 1419 GMT 
14 Oct 93 


[Text] Taipei, Oct. 14 (CNA)}— President Li Teng-hui 
Thursday [14 October] thanked Honduras and more 
than ten other nations for their support of the Republic 
of China [ROC]'s bid to re-enter the United Nations. 


The president said he was very appreciative of the 
support even though the UN didn’t accept the proposal 
by seven Central American countries to discuss the issue 
at the current General Assembly session. 


The president made the remarks while receiving Hon- 
duran Minister of Economy and Commerce Carlos 
Chahin and his wife at the presidential office. 


Chahin said that the Honduran Government, people and 
political parties all firmly support the ROC’s UN mem- 
bership bid. 


President Li said that the ROC values very much its 
friendship with Honduras and will do its best to help 
with Honduras’ economic development. 


In response to an invitation extended by Chahin to visit 
Honduras, Li said that it has long been his intention to 
tour the region, and that he would be more than happy to 
visit in due time. 
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Taipei “Will Not Sign’ GATT Civil Aircraft Accord 


OW 15 10085693 Taipei CNA in English 0821 GMT 
15 Oct 93 


{By Lilian Wu] 


ROC] wil ee 15 (CNA)—The Republic of China 

a civil aircraft agreement as called 
te Ja the General ton Tariffs and 
Trede (GATT), director of the Industrial Devel- 
opment Bureau Wang Chich-min said Thursday [14 


October]. 

Wang explained that signing the code on trade in civil 

prem. coo cnet ect Taiwan's fledgling aero- 
space industry. 


Signing the code, which was recommended by partici- 
pants at the fourth meeting of the GATT working party 
on Taiwan’s membership application, would limit gov- 
ernment subsidies for the research and development of 
the civilian aerospace sector to one-third of the sector's 
total budget. 

Such a prohibition would be detrimental to Taiwan's 
newborn aerospace industry, Wang reasoned. 


Also, the code would impose limits on government 
funding for the proposed joint venture between the 
Taiwan Aerospace Corp. (TAC) and British Aerospace 
pic to produce regional passenger aircraft, especially if 
the government increases its stake in the TAC. 


Wang said the aerospace industry is a capital- and 
tech -intensive industry. It is also a high-risk ven- 
ture which is supported by the government in many 
other nations. 


He said Taiwan will pay close attention to proposed 
revisions to the civil aircraft agreement but will not sign 
the agreement at the moment. 
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Hong Kong 


Governor ‘Ready’ To Split Talks on Electious 


HK15 10042893 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Oct 93 pp 1, 2 


[Report by Linda Choy and So Lai-fun] 


[Text] In a surprise turn of events, Governor Chris 
Patten appears ready to split talks on the 1994 and 1995 
elections—if China consents at next week's meeting to 
proposals he considers to be “straightforward.” Speaking 
last night afier a meeting with Liberal Party members 
who suggested uncoupling the talks, Mr Patten pressed 
China to endorse the “simple things”—voting age, 
voting method, and the district board and municipal 
council elections so negotiations could proceed to more 
important issues. 

His remark was in sharp contrast to his previous stance. 


Commenting on the suggestion to separate arrangements 
for the 1994 district board and municipal council elec- 
tions and the 1995 Legislative Council elJctions into two 
issues, Mr Patten said in last week's policy speech “this 
would not work” as they were “interrelated and need to 
be considered as a package”. 


But last night he said: “If it is the Chinese position that 
in order to help concentrate attention on the really big 
issues, they would be happy to agree with us now on 
some issues which should be absolutely straightforward, 
like the voting age, like the voting method, like the 
district board and muni.‘pal council elections. “If it is 
their position now that they agree with us on those things 
so we can concentrate on other matters, then I hope that 
the point will be put very clearly at the beginning of the 
next round of talks.“ 


He warned that decoupling the proposals would not 
make much difference to the time pressure on the 
Legislative Council elections. “I'm not saying that there 
is an easy answer in decoupling. | wish there was but 
there isn’t. All these issues have been discussed at very 
considerable length and, unfortunately, no agreement 
yet, not even an agreement as | have said on the voting 
age, which shouldn't be too much of a problem. If the 
Chinese side wants to agree with us now on the simple 
things—and it hasn't, unfortunately, done so for the last 
13 rounds then we'll be very happy to receive a call. I'm 
sure (British Ambassador to Beijing) Sir Robin McLaren 
bt be very happy to get that message in the next round 
of talks.” 


He said that to facilitate agreement on the more contro- 
versial changes he wanted to make, Hong Kong officials 
would work day and night “over the next days, over the 
next weeks”. 


Liberal Party chairman Allen Lee Peng-fei, returning 
from Beijing on Wednesday after meeting Chinese For- 
eign Minister Qian Qichen, said they believed Chinese 
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red herring if you are suggesting that decoupling... would 
suddenly buy us some more time. The truth of the matter 


board elections aren't really a problem.” 


Mr Patten reiterated that the British side wanted an 
agreement. “Our negotiators, our team, work very hard. 
I am sure they'd be prepared to work even harder if the 
Chinese team wanted to join them in that endeavour,” 
he said. 


The Deputy Secretary for Constitutional Affairs, Leung 
Chin-man, also warned that only weeks remained for 
concluding the talks, even if the two sides could get an 
carly agreement on the district board and municipal 
council electoral arrangements. He said yesterday that 
time was limited because legislation for both the 1994 
and 1995 polls, which would constitute the basis for the 
Boundary Commission to draw the geographical bound- 
aries next September, would have to be in place by July. 


“This is, of course, not a scientific calculation but, after 
the most meticulous and detailed study based on past 
experience, the compelling, albeit unhappy, conclusion 
is that it is only a matter of weeks when we have to make 
a decision on both. And I repeat, both the electoral 
arrangements for district boards and municipal councils 
and the Legislative Council,” Mr Leung said. “So, with 
the greatest respect, separation of (district boards and 
municipal council) arrangements from the rest would not 
give us any extra time for the talks,” he said. 


Mr Leung pointed out that it would take a couple of 
months to complete the necessary steps before the pas- 
sage of the electoral bill. 
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Hong Kong TV on Remarks 


HK 1410134093 Hong Kong Asia Television Limited in 
English 1200 GMT 14 Oct 93 


[From the “Main News” program] 


[Text] The governor has proposed splitting the 1994/95 
election package in a bid to speed up Sino-British talks 
on Hong Kong's political future. As Susan Yu reports, 
Mr Patten says he’s willing to introduce arrangements 
for next year’s District Board elections to Legco [Legis- 
lative Council] first if China goes along with the plan. 


[Begin recording] [Yu] The governor made a U-turn 
tonight in his policy speech last week, that is, 1994/95 
election arrangements should be kept as one package. He 
now believes the 1994 District Board plans should be 
introduced to the council if China agrees to conditions. 


[Patten] But we've got to get that through by July, so that 
the Boundary and Election Commission can start work 
on the subsidiary legislation, on issues like drawing up 
the voter register for the functional constituencies, in the 
autumn of next year. So it’s the Legislative Council 
elections which impose the real time pressures. 


[Yu] Mr Patten justified his election switch by reminding 
the public time is slipping away, as the Sino-British talks 
enter their 14th round. It's likely Beijing may go for the 
idea, with senior Chinese officials revealing earlier this 
week: Differences are few on the 1994 polls. [end 
recording] 


Wang Hanbin Stresses ‘Three Principles’ 


OW1510111093 Beijing XINHUA Domestic Service in 
Chinese 0914 GMT 15 Oct 93 


[Text] Beijing, 15 Oct (XINHUA)}—Wang Hanbin, vice 
chairman of the National People’s Congress Standing 
Committee, said here today that during the Sino-British 
talks on the Hong Kong question, if Britain insists on 
acting in violation of the three principles which both 
sides have agreed to, China will not accept such actions. 


Wang Hanbin said during his meeting with a visiting 
group of the Hong Kong Urban Council in the Great 
Hall of the People this morning: “Our principle is to 
hope that both sides will actively cooperate with each 
other and reach an agreement on the basis of the three 
principles (namely, adherence to the Sino-British Joint 
Declaration, convergence with the Basic Law of the 
future Special Hong Kong Administrative Region, and 
the observance of the agreements and understandings 
reached by the two sides). Only in this way can we 
benefit Hong Kong's smooth transition and conform to 
the common aspirations of the Hong Kong people. He 
commented that the British side "is not so good™ [bu zen 
me yang 0008 1827 8010 2876] in its record of observing 
the Sino-British Joint Declaration. 


Wang Hanbin extended his welcome to the visiting 
group. After affirming the large amount of work done for 
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the Hong Kong people by the Hong Kong Urban 
Council, he pointed out: The Basic Law contains 


unequivocal stipulations on the functions and status of 
district organizations, including the Urban Council, 
which are not organs of political power. After 1997, the 
functions and organizational procedures for the district 
organizations shall be stipulated by law. 


The 24-member visiting group of the Hong Kong Urban 
Council, led by the Council’s chairman Leung Ding- 
bong, arrived in Beijing on 13 October. 


Officials Adopt ‘Conciliatory’ Tone on Hong Kong 
HK1510045093 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Oct 93 p 2 


[Report by Doreen Cheung in Shekou and Chris Yeung] 


[Text] Senior Chinese officials yesterday adopted a more 
conciliatory tone over the talks with Britain on Hong 
Kong's political reforms. Vice-Premier Qian Qichen said 
the two countries had “common interests,” despite the 
existence of some problems”. 


His remarks came after several days of bitter exchanges 


triggered by chief Chinese negotiator Jiang Enzhu saying 
that failure to reach an agreement would be “no big deal”. 


Mr Jiang also reiterated Beijing's threat to dissolve Hong 
Kong's legislature in 1997 if Mr Patten unilaterally 
proceeded with his reform plans. 


However, Mr Qian told a visiting delegation of British 
parliamentarians that China and Britain should co- 
operate to help maintain the prosperity and stability of 
Hong Kong. “I'm convinced that we can find a good 
solution to the problems if the two sides attach signifi- 
cance to their common interests,” he told the House of 
Commons Foreign Affairs Committee chaired by David 
Howell. But he stressed that “if one (agreement) fails to 
be reached, China will have the capability to maintain 
Hong Kong's prosperity and stability”. 


And at a weekly press briefing, Foreign Ministry 
spokesman Wu Jianmin also emphasised the theme of 
Sino-British co-operation, saying ties would be further 
improved and developed if a deal on the Hong Kong 
issue could be made through negotiation. 


Mr Wu described the Hong Kong issue as “an important 
aspect” of Sino-British ties. 


However, in Shekou, an official of the State Council's 
Hong Kong and Macao Affairs Office yesterday accused 
Mr Patten of “alarmist talk.” Department head Chen 
Zuo'er was referring to a statement made by Mr Patten 
last month that political reform was more important 
than tre airport projects. cle also rejected Mr Patten’s 
warning in his policy address that Hong Kong people 
might not have a chance of more democracy if they did 
not fight for it now. “He sounds as if tomorrow (and 
1997) will be doomsday for Hong Kong.” he said. 
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Mr Chen claimed the Basic Law provided a more dem- 
ocratic political structure for Hong Kong after 1997 than 
the Patten proposals. 


His comments came after the Governor said on 
Wednesday that Chinese official Lu Ping had threatened 
Hong Kong people by saying that a breakdown in the 
talks on the constitutional reform would hurt Hong 
Kong's economy. Mr Chen said it was inevitable that a 
collapse in the Sino-British talks would undermine Hong 
Kong's economy. Mr Chen was attending a conference 
eee eee ee ee oe ne 

the National Association for 
State anh and tatsee Geahentte Eiodios 


They were to exchange views on the Hong Kong 21 
report compile:] by the federation. 


UK Officials View Sino-British Relations 


HK1410051993 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Oct 93 p 2 


{By John Kohut in Beijing and Louis Won] 


[Text] David Howell, head of the British House of 
Commons Foreign Affairs Committee, said yesterday 
the Sino-British dispute over political reforms was sur- 
mountable and said relations between the two countries 
were good. 


Committee members who arrived in Beijing on Tuesday 
as part of an inquiry into Sino-British relations up to 
1997 and beyond, would not go into details of their 
discussions, which Mr Howell said were informal and off 
the record. 


“But | certainly was able to eypress the feeling at 
Westminster and in the Foreign Affairs Committee, 
which is that Governor (Chris) Patten is proceeding on 
lines well within the Basic Law and certainly with the 
joint agreement of 1984," Mr Howell said. 


He was speaking after meetings with senior Chinese 
officials, including Lu Ping, head of the State Council's 
Hong Kong and Macao Affairs Office, and members of 
the National People’s Congress. 


Agreement over the Hong Kong issue “is what we want 
to see, and | believe it can be reached”, said Mr Howell, 
a Conservative MP. 


“I think the disagreements are about rather small mat- 
ters, they can be bridged. 


“Looking back over the years, I think it was clear that 
towards the transition time there would be additional 
difficulties.” 


But, he said, the more one looked at the current Sino- 
British talks which on Tuesday ended a 13th round with 
little headway, “the more it seems... that these are small 
issues compared with the huge benefits to be achieved by 
the smooth transition”. 
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He described the Hong Kong dispute as one not over 
democracy, but “merely the technique, method and 
precise pace by which the undertakings in the Joint 
Declaration are implemented”. 

This is the first visit to China by the Commons Foreign 
Affairs Committee since May 1989. The group wil! also 
visit Shanghai, Guangzhou, Hong Kong and Taiwan. 


In Hong Kong, British Liberal Democratic leader Paddy 
Ashdown said yesterday that Britain shovld consider 
concessions, because a row with China would penalise its 
economy and businessmen. 


“In my judgment, it is quite possible at the end of this 
that the people who will suffer most are British busi- 
nessmen and the British economy because I think they 
are the ones who (would) carry the full weight of Chinese 
disapproval in seeking to trade in one of the largest 
markets in the world.” 


He said he hoped the talks would iead to agreement. 
Otherwise, Mr Patten had to table his proposals in the 
Legislative Council. 

“I think he'll be right to put forward his proposals as he 
originally proposed them,” he said. “Legco will no doubt 
amend those, and they will go ahead in whatever subse- 
quent form for the elections.” 


He said he was not against concessions on the functional 
constituencies and Election Committee. 


“If there is a way of achieving an agreement with China 
consistent with the basic principles that Chris Patten has 
laid down, and that would require concessions and 
changes of position from both sides, I'm strongly in 
favour of it,” he said. 


Qian Qichen Meets Urban Council Delegation 
OW 1410132093 Beijing XINHUA in English 1253 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that the Chinese Government has agreed in prin- 
ciple to a proposal made recently by the Hong Kong- 
based Liberal Parity on arrangements for the 1994 elec- 
tion in Hong Kong. 

The Chinese Government has decided to initially 


address the 1994 election apart from the 1995 vote so 
that ongoing Sino-British talks can make progress. 


Qian made the remarks in a meeting with a delegation 
from the Urban Council of Hong Kong. 


He said that the Urban Council should facilitate the 
election arrangements gradually and on the basis of the 
Basic Law. 


The preliminary working committee for the preparatory 
committee on Hong Kong welcomes proposals raised by 
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people from all walks of life to prepare for a smooth 
power transfer in Hong Kong in 1997, Qian said. 


Qian praised the work the Urban Council has done for 
the prosperity and stability of Hong Kong, and expressed 
his hope that members of the council would visit the 
mainland more often to strengthen exchanges. 


The delegation, headed by Leung Ding-bong, chairman 
of the Urban Council of Hong Kong, arrived here 
yesterday on a four-day visit. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the Chinese State Council, was present at 
the meeting. 


Lu Ping Denies Remark on Reining In Subversives 
HK1410153793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1444 GMT 14 Oct 93 


[Text] Beijing, 14 Oct (ZHONGGUO XINWEN SHE)— 
A report carried today by Hong Kong media stated that 
when referring to the “through train” issue, Lu Ping, 
director of the State Council Hong Kong and Macao 
Affairs Office, said that after 1997 China might have to 
“rein in” people involved in subversive and espionage 


activities, although right now they are not guilty of 


anything in Hong Kong. Today, Lu Ping told a 
ZHONGGUO XINWEN SHE reporter that the report 
was purely fictitious and that he had never said anything 
to that effect to anybody. 


Lu Ping said: There are clear provisions from National 
People’s Congress decisions on how the first Hong Kong 
Special Administrative Region government and Legisla- 
tive Council are to be produced. These provisions also 
state clearly the conditions determining whether or not 
members of the last Hong Kong Legislative Council can 
ride on the “through train” to automatically become 
members of the first Legislative Council of the Hong 
Kong Special Administrative Region in 1997. 


Wei Jingsheng: PRC Must Not Oppose 
Democracy 


HK1410103693 Hong Kong LIEN HO PAO in Chinese 
14 Oct 93 p 2 


[Report on “exclusive interview” with recently released 
PRC activist Wei Jingsheng by reporter 
Teng Mei-ling (6772 5019 3781) in Beijing, 13 October: 
“Wei Jingsheng Says Beijing Has No Reason To Oppose 
Hong Kong People's Fight for Democracy™] 

[Text] It has been a month now since the Beijing author- 


ities released Wei Jingsheng on 14 September. Has he 
changed the views he upheld in the past? 


Wei Jingsheng said to this reporter yesterday that he still 
insists that mainland China must fight for democracy 
and freedom, and must improve human rights. 
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Although there is a great possibility that the current 
Sino- British talks may not succeed, he cae oe 
Hong Kong should cherish its currently existing 

and should fight for democracy. He also believed that in 
the future, Hong Kong can play an im>~~tant role in the 
pro-democracy movement on the mainland. 


Regarding the problem that if the talks on the objective 
criteria for the train cannot succeed and if the 
legislators chosen in the 1994/1995 elections must quit 
on 30 June 1997, Wei Jingsheng thought it would be very 
unwise for the mainland to do this because the Consti- 
tution of the CPC also talks about promotion of democ- 

racy, and there is no reason now to oppose Hong Kong 


seasere Walia tor Guthaniaen. 


He thought that Hong Kong could play an active role in 
promoting the democracy process on the mainland 
because Hong Kong is superior to the mainland in terms 
of freedom of speech and communications conditions. 
He said that Hong Kong people should cherish their 
currently existing freedom and conditions; “if Hong 

people do not care about their own affairs and do 
not fight for their own democracy and freedom, then no 
one can speak for them.” 


In 1979, Wei Jingsheng criticized Deng Xiaoping in his 
famous big character poster, entitled “Do We Want 
Democracy or a New Dictatorship?” in which he said it 
was necessary to prevent Deng Xiaoping from “evolving 
into a new dictator.” When he was put under arrest in 
1979, he thought that it had been proved that Deng 
Xiaoping already had completed his evolution into a 
new dictator, and he still is a dictator today. 


He said, however, that Deng Xiaoping himself has compli- 
cated thinking, and that Deng Xiaoping is not necessarily 
opposed to democracy in the country, but the problem is 
that power leads to dictatorship and corruption. He said: 
“Deng Xiaoping thinks that the current dictatorship can 
promote the democracy process on the mainland in the 
future, whereas I think that his kind of dictatorship is not 
conducive to the democracy movement.” 


While in prison, Wei Jingsheng was banned from having 
contact with the outside world, so all he could do was to 
write Deng Xiaoping frequently to criticize the main- 
land's policy on democracy. When Margaret Thatcher 
visited Beijing in 1982 to discuss the Sino- British Joint 
Declaration, Wei wrote to Deng Xiaoping to persuade 
him not to arbitrarily impose the socialist system on 
Hong Kong, otherwise the mainland economy would 
suffer greatly; he said Hong Kong should be allowed to 
develop democracy. Now that he has come out of prison, 
he did not expect to see the mainland restraining the 


development of democracy in Hong Kong again. 


Wei Jingsheng has been out of prison for a month now. 
Does he feel strange about Beijing? Does he feel that 
Beijing people's thinking has changed? 

Wei Jingsheng said that Beijing people's understanding 
of democracy is more thorough now compared with 15 


i ing between the government and people, 
cae geleengak say eee teennand pearene 


ig on press freedom, Wei Ji said that there 
are si s between the case of Xi 


nor mainland reporters know the definition of secrecy and 
confidentiality, not to mention Hong Kong reporters. 
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Macao 


Interpol Liaison Officer Sent to Macao 


OW15 10041493 Beijing XINHUA in English 0248 
GMT 15 Oct 93 


Nomy Beijing, October 15 (XINHUA)—Under the agree- 

of Interpol Nationa! Central Bureau (NCB) of China, 
Macao authorities and Interpo! sub-bureau Macao, 
Interpol NCB China has sent a liaison officer to Macao. 


Sources from the Ministry of Public Security said the 
task of the liaison officer is to get in touch with Macao 
police on social security problems during the transition 
period of Macao and to deliver information and mate- 
rials on criminal cases so as to improve the efficiency of 
coordinated investigation and cracking down on crimes. 
The liaison 


officer of Interpol NCB China is not the 

cuateee for the Ministry of Public Security of China 

in Macao and will not interfere in the affairs of the 
ice. 
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